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THESE 
21 STATES AND 


8 CANADIAN PROVINCES 


now have 


Financial Responsibility Laws 
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California 
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FINANCIAL RESPONSIBILITY 
PLUS CONTINENT-WIDE 
CLAIM SERVICE « 


— a Financial Responsibility Law may be 
satisfied by a certificate of insurance, an Automobile policy of 
The Travelers will meet all the requirements of the Financial 
Responsibility Laws in effect in the United States and Canada. 
[In addition, a Travelers policy will protect your policyholder 
against claims and suits arising from injuries to other persons 
and their property, for which the policyholder may be legally 


liable. 


With over 30,000 deaths and hundreds of thousands of in- 
juries from automobile accidents last year and with a possible 
increase during 1934 (36,000 for the year unless the trend 
changes in the fall), there is imperative need for adequate 
Automobile insurance to protect the interests of automobilists 


wherever they may travel in the United States and Canada. 


To serve policyholders, The Travelers maintains throughout 
the United States and Canada 196 main claim service offices, 
and a salaried personnel of 1224 people who devote their entire 
time to this service. In addition, thousands of Travelers 


agents stand ready to render helpful assistance. 


TRAVELERS 


The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 


Hartford » Connecticut 
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Pygmy? 


Important contracts of 
indemnity should be bought 
up to a standard not down 
to a price. 


ORT TE LN! MEO! OE EECCA LE A 


As an agent of strong 
stock Fire and Casualty 
companies, you can convince 
people that your expert 
services, the certain quality 
of the protection you sell - 
the prompt and equitable 
settlement to be expected 
from such companies in case 
of loss - more than offset any 
small saving to be secured A= 
by accepting cut rate or’ ry 
assessment policies. 


\ VIPROVED BY\ THE ACID TEST/OF TIME 77 / 
The AMERICA FORE GROUP 4) of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY F NIAGARA FIRE INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE COMPANY = MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX FIRE INSURANCE COMPANY = — THE FIDELITY AND CASUALTY COMPANY 
First AMERICAN FirRE INSURANCE COMPANY RIC, ene Bye my et ae 


BERNARD M. CULVER, President 
Eighty Maiden Lane, New York,N.Y. 
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‘eaaieicatte ire 
Now Main Problem 
Fire Company Officials Find Diffi- 


culty in Securing More Than 
3 Percent Yield 





SAFETY IS MAIN FACTOR 





Experience Similar to Casualty and Life 
Companies in Low Yield Era 
Due to Depression 





By GEORGE A. WATSON 


NEW YORK, Aug. 29.—In common 
with their associates in the life and cas- 
ualty fields, officials of fire companies 
are confronted with the problem as to 
the proper investment of their funds; 
the question giving far more concern 
than that of developing new business. 

Unlike the life companies, which seek 
long term investments, fire offices favor 
securities that have a ready market and 
can be quickly converted into cash in 
event of a heavy call for funds due to 
excessive losses. While the possibility of 
a conflagration is more remote than in 
past years, yet it does exist and provi- 
sion for meeting claims resulting there- 
from must be made. 


Security First Consideration 


As with all sensible investors, secur- 
ity is the first consideration given by 
fire company executives in placing their 
funds, interest yield being of secondary 
importance. All companies are keeping 
more cash in banks than at any time in 
their history, not because they want to 
particularly, but rather through lack of 
proper investment offerings. 

Government bonds are being bought 
in considerable amount, advantage being 
taken of any drop in market quotations, 
but at best these securities will not re- 
turn more than 3 per cent. To a lesser 
degree, bonds of carefully selected rail- 
Ways are sought, though to nothing like 
the extent of earlier days, when these 
securities were prime favorites, and were 
found in large volume in portfolios of 
virtually all offices. 


Types of Bonds Not Sought 


State and municipal bonds do not 
rank well, yet here and there the issues 
of cities or counties that show clear 
statements are taken, and in some cases 
a premium paid for them. By and large, 
securities of this class, once looked upon 
as second only to government offerings 
so far as security was concerned, are 
regarded skeptically. 

Real estate, because of its non-liquid 
character, was never favored as an in- 
vestment by fire companies; nor is it 
now. Holdings of the kind are gen- 
erally restricted to home office build- 
ings, designed for a particular use and 
thus insuring permanency of location. 
In addition, company structures have a 
definite advertising value, which does 
not attach to rented properties. 

While the increase in premium in- 





Settlement of HOLC Fight 
Expected After Labor Day 





SELF-INSURANCE UNLIKELY 





Various Proposals Are Now Officially 
on File and Decision Is 
Expected Momentarily 





NEW YORK, Aug. 29.—Early set- 
tlement of the many- -sided fight for the 
HOLLC insurance is predicted here. The 
propositions made by Secretary Walter 
H. Bennett of the National Association 
of Insurance Agents, by Attorney B. G. 
White representing the United States 
Fire and associates and the offer under- 
stood to have been made by officials of 
a New York group and a Hartford 
group in person about two weeks ago, 
have been formally filed and are now 
awaiting the decision expected soon 
after Labor Day. 

The Hartford Fire, already in the sad- 
dle with its error and omissions contract 
and picking up considerable business 
due to cancellation for non payment, 
may be expected to try to retain any- 
thing which others may seek to take 
away from it. 

It seems certain that no proposition 
will be considered by the HOLC which 
involves any brokerage to parties mak- 
ing these overtures. Any and all com- 
missions paid will go to the local agent 
of the companies selected. No com- 
panies other than those purely Ameri- 
can will have any chance for this busi- 
ness. 

One report is that two large com- 
panies, members of an _ important 
American group, withdrew from the 
negotiations because of their unwilling- 
ness to consider a flat rate on all the 
dwelling house risks involved. It is 
said that some companies have made 
offers of this kind basing this action on 
a ruling stated to have been made some 
years ago in the state of Washington. 
The story is that the late Commissioner 
Fishback of Washington allowed differ- 
ential rates to be made on National 
Grange business on the contention that 
it was government property and as such 
exempt from tariff rating organization 
rules. 

The careful consideration given by the 
HOLC to the various proposals seems to 
preclude serious consideration being 
given to the openly expressed fears of 
many insurance men that a government 
insurance bureau is likely to be organ- 
ized to carry HOLC insurance, possibly 
reinsuring some of its liability. 








come country-wide for the first half 
year was modest, it was a gain, and for 
this the managers are grateful. What 
the record for the succeeding six months 
will be remains to be seen. The results 
since July 1 have not been promising, 
though the mid-summer is always an 
off period. Some managers anticipate 
a decided pick-up in the early fall; oth- 
ers are frankly skeptical. 

Collections are decidedly better than 
12 months ago, a fact largely attributed 
to improved industrial conditions and to 
extra efforts by companies to collect 
balances. Many agency accounts that 
were “frozen” under concerted action, 
still remain in that unenviable state, 

(CONTINUED ON PAGE 13) 





‘tinea of ‘eeaies Elect 
T. O. Cowgill New President 





LISCOMB, THULEMEYER HEARD 





Casper Convention Urges Members to 
Assist in Sale and Protect Busi- 
ness of Deceased Agents 





T. O. Cowgill of Cody was elected 
president of the Wyoming Association 
of Insurance Agents at the annual meet- 
ing in Casper. For the past year he has 
served as chairman of the executive com- 
mittee. A. E. Tweed of Casper, the re- 
tiring president, becomes vice-president, 
according to custom. Fred C. Hank of 
Thermopolis is chairman of the execu- 
tive committee and L. B. Potter of 
Douglas is secretary-treasurer. 

Outstanding features of the convention 
were the addresses of Commissioner 
Thulemeyer of Wyoming and C. F. Lis- 
comb of Duluth, member executive com- 
mittee National Association of Insurance 
Agents. Mr. Liscomb dealt with the 
various governmental influences in the 
insurance business, giving credit to the 
HOLC for its spirit of fairness in ar- 
ranging for its insurance needs, and 
condemning the Commodity Credit Cor- 
poration for its handling of cotton in- 
surance. 


Memorial for Souter 


The meeting was opened with a wel- 
come from President Tweed. H. F 
Farnsworth of Riverton gave his report 
as secretary. He was serving out the 
unexpired term of S. Souter of 
Lander, who died last September. The 
convention adopted a memorial in honor 
of Mr. Souter. 

Short talks were given by Roy G. 
Harris, president field club of Denver, 
W. L. Braerton, representing the gen- 
eral agents of Denver, and M. P. 
Wheeler of Casper, who is said to be 
the oldest Wyoming agent in active 
business. Other addresses were by Wal- 
ter Kulp, manager Mountain States In- 
spection Bureau, and George Webster, 
manager at Denver for the Fire Com- 
panies Adjustment Bureau. 

The banquet was attended by more 
than 50. Richard White, state agent for 
the Liverpool & London & Globe, was 
the toastmaster. 


Committee Chairmen Named 


In addition to Mr. Hank the other 
members of the executive committee are 
Hoyt Leech, Cheyenne, J. J. Bentley, 
Sheridan, R. W. Dinsmore, Rawlins, Mr. 
Cowgill, Mr. Tweed and Mr. Potter. 

Chairman of the membership commit- 
tee is H. B. Richardson, Lovell; chair- 
man legislative committee, Mr. Leech, 


chairman grievance committee, Mr. 
Farnsworth, and chairman fire and acci- 
dent prevention committee, M. P. 


Wheeler of Casper. 

A telegram of good wishes was sent 
to E. F. Murray of Cheyenne, who is 
seriously ill. 

A resolution, similar to one adopted 
recently by the Utah agents’ association, 
was adopted by the Wyoming agents, 
offering every assistance to the bene- 
ficiaries, in protecting and assisting in 
the sale of an agency for the benefit of 
the heirs of a deceased member. 

Objection was officially voiced to the 





‘|Raaitess Shem li 
of Great Concern 


Reduced Investment Return Also 
Vital Matter for Fire and 
Casualty Companies 


MONK GIVES REACTIONS 


Former Massachusetts Commissioner in 
Address Before Insurance Section 
of American Bar Association 


Fire and casualty companies have 
suffered from reduced investment return 
in the depression period, but another 
factor of considerable importance is 
reduced volume of business written, 
Wesley E. Monk, general counsel Mas- 
sachusetts Mutual Life and former 
Massachusetts commissioner, told the 
Insurance Section of the American Bar 
Association meeting in Milwaukee this 
week. Mr. Monk said investment re- 
turn has been of less consequence to the 
fire and casualty companies than to life 
companies, as the former have only a 
moderate profit factor in their rate struc- 
ture, this being 2.5 percent for casualty. 
Mr. Monk expressed opinion that it is 
inconceivable that the country can get 
along without adequate fire insurance 
facilities and these will be available 
somehow. With people living in concen- 
trated areas surrounded with combusti- 
ble matter subject to fire hazard, it is 
impossible that the method of living 
could go on without protection against 
the fire hazard. People would not risk 
their savings to a large extent by invest- 
ing in building materials or merchandise 
without fire insurance protection. 


Backbone of Credit System 


The whole credit system upon which 
business is based has fire insurance as 
one foundation stone. Without fire insur- 
ance, values of all property would be 
materially disturbed, loaning of money 
hampered, credit restricted, trade _re- 
duced practically to a cash basis limit 
and volume of business almost to stag- 
nation, Mr. Monk said, quoting a famous 
Chicago merchant. 

The future of casualty insurance w hile 
it cannot be foretold, is indicated, Mr. 
Monk believes, in steps taken by casu- 
alty companies and executives to secure 
more adequate rates. He believes they 
will eliminate undesirable and profitless 
sources of business. Salaries and other 
expenses have been cut and curtailed and 
determined effort made to combat fraud- 
ulent claims and similar activity. 

Mr. Monk gave figures showing oper- 

(CONTINUED ON PAGE 13) 








placing of insurance on cotton by the 
CCC with three brokers while another 
resolution commended the HOLC for its 
cooperation with the local agents. 

J. J. Bentley of Sheridan was chair- 
man of the resolutions committee. 
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Mortensen Flays 
Policy Shadows 


Wisconsin Commissioner Declares 
Language Is Involved, Com- 
plicated and Obscure 


NEW SECTION IN MEETING 


Insurance Division of the American Bar 
Association Created Much In- 
terest at Its Sessions 


MILWAUKEE, Aug. 29—Several 
hundred insurance attorneys are attend- 
ing the annual meeting of the Insurance 
the American Bar Associa- 
tion here. The section was organized 
last year at Grand Rapids, Mich., and is 
now the largest section of the association 
with 2,300 members. Secretary F. C. 
Haymond, Fairmont, W. Va., reported. 

Commisioner Mortensen of Wisconsin 
welcomed the section. He spoke for sim- 
plicity in the insurance field, stating the 
tendency is towards complexity. It has 
been, he said, difficult for the average 
person to comprehend the rate struc- 
ture, schedules, formulas, basic tables 
ind classifications devised and dev eloped 
»y technicians, actuaries and engineers 
to such a high degree of refinement. The 
real essence of insurance has been all 


but lost sight of in administration and 
application. 


Section of 


Policy Contract Bewildering 


“The policy contract is couched in lan- 
guage which bewilders policyholders. 
Services of a specialist to interpret ex- 
tent of coverage or rights and benefits 
accruing to assured often are necessary. 
In many cases resort must be had to 
the courts for final adjudication. 

“There should be no mystery about 
insurance or the methods and practices 
incident to its technique,” he said. “The 
application of insurance, in all its as- 
pects, can be reduced to terms readily 
comprehended if the personnel in charge 
f administration have the will to do so. 
Constant fluctuations of the basic rates 
is productive of far reaching conse- 
quences. Among other deterrent fac- 
tors it frustrates the reliability of experi- 
ence data compiled, it foils the super- 
vising authorities in the efficient dis- 
-harge of their duties; it is expensive 
to the companies and engenders sus- 
picion among the purchasers of insur- 
ance, 

Language Should Be Clear 


“The same indictment holds good 
against frequent changes in the language 
of the contract. The terminology used 
should be reduced to words and phrases 
which have a well defined meaning in 
common parlance. There is no amount 
of advertising or salesmanship that can 
equal the simple direct language of the 
contract which the policyholder feels 
capable of interpreting without profes- 
sional assistance.” 

Mr. Mortensen mentioned the cost of 
maintaining the numerous bureaus, 
boards and organizations now existing, 
manned with a large retinue of tech- 
nicians for compiling statistics, research 
and fact-finding data, which burden is 
passed on to the assured. He said, no 
doubt this can be curtailed appreciably 
without any perceptible loss by inaug- 
urating a program of simplicity. 

T. Vanderbilt, Newark, chairman of 
the insurance section, responded. Secre- 
tary Haymond made his report, as did 
committee chairmen. There were ad- 
dresses on the various subjects consid- 
ered in the reports. 

(CONTINUED ON PAGE 35) 








Appraisal Clause Viewed 


Advantages and Legal Phases Analysed by Newark Attorney 
at American Bar Association’s Insurance Section Meeting 





MILWAUKEE, Aug. 29.— Three 
important questions regarding the ap- 
praisal clause of the standard fire policy 
were discussed by L. P. Kristeller of 
Newark before the American Bar As- 
sociation insurance section meeting 
here. Mr. Kristeller is a director of the 
Merchants & Manufacturers Fire of the 
Corroon & Reynolds group. 

The appraisal clause, which is an in- 
tegral part of the standard policy of 
every state except Iowa, preserves the 
right of both insurer and insured, said 
Mr. Kristeller. If the company admits 
the validity of the policy, but disputes 
the amount of damages, the sum can 
be quickly and economically determined 
to the benefit of the assured. The com- 
panies favor the appraisal clause be- 
cause it removes from the jury the de- 
termination of value and this safeguards 
against prejudices toward the com- 
panies. 

Bring Action on Policy 


The question whether a suit by the 
assured should be based on the policy 
or on the award after the appraisal is 
completed, was considered by Mr. Kris- 
teller. The courts are not uniform on 
this question, some holding that right 
of action is merged in the award of the 
appraiser and any action brought after 
such an award has been made is based 
on the award itself. However, the pre- 
ponderance of judicial authority says 
that even after an award has been prop- 
erly made the action must be brought 
on the policy, the appraiser’s award be- 
ing merely evidence of the damage it 
suffered. 

“A clear understanding of the nature 
of an appraiser’s award at once demon- 
strates that the majority rule is more 
logical and salutary,” said Mr. Kris- 
teller. “The difficulty in approaching 
the problem is usually caused by a fail- 





ure to grasp the essential difference be- 
tween an arbitration and an appraisal. 
The former decides not only the dam- 
ages due on a claim but also the lia- 
bilities of the parties. This type of 
award lacks only the dignity of a ju- 
dicial pronouncement to make it the 
equivalent of a judgment.” It is en- 
tirely proper that the original claim 
should be merged into it. 


Process of Liquidating Damages 


“An appraisal,” said Mr. Kristeller, 
“is nothing but the process of liquidat- 
ing damages; whether or not liability 
exists is a question for determination by 
the courts. It would be most fatuous 
to allow a suit on the appraisers’ award, 
since the appraisers did not investigate 
or adjudicate the question of liability. 
Liability is predicated upon the policy 
and the award is indicative only of the 
extent of the liability.” 

The award when put in _ evidence 
should be conclusive and binding upon 
both parties as to the amount of dam- 
ages due the plaintiff, said Mr. Kris- 
teller. If evidence to change the sum 
agreed upon is allowed, another ap- 
praisal would have to be made which 
increases the expense. 

The proper procedure to pursue in 
setting aside an invalid award was dis- 
cussed by Mr. Kristeller. If there is a 
valid reason for setting aside the award, 
there are two alternatives: To apply to 
equity and have the award set aside, or 
to wait until the award is offered in 
a suit on the policy and then object to 
its admission as evidence. There is 
conflict on the correct procedure and 
cases may be found supporting both 
methods. Mr. Kristeller opposes equi- 
table relief. Equity should relieve 
against fraud only when there is a pos- 
sibility of the award being used to the 

(CONTINUED ON PAGE 6) 








THE WEEK IN INSURANCE 





Commissioners of five New England 
states agree in Boston joint conference 
with agents to cooperate in correcting 
underwriting and competitive conditions. 

Page 3 
* kK *® 


Settlement of the fight concerning the 
HOLC insurance is expected soon after 
Labor Day. Pagel 

* * * 


At the meeting of the Eastern Under- 
writers Association, Sept. 12, it is likely 
that the date for separation of the ex- 
cepted cities in the east will be desig- 
nated. Page 12 

* * x 

Ohio insurance department rules that 
contents of Cineinnati Institute of Fine 
Arts may not be written as marine in- 
surance. Page 2 

*x* * * 


Armistice expected to be signed soon 
over stock brokers’ blanket bond rate 
controversy involving filed by 
United States Guarantee. Page 27 

* * X* 

T. O. Cowgill of Cody elected presi- 
dent of Wyoming Association of Insur- 
ance Agents at annual meeting. 


* * x 
Reduced business greatly concerns fire 
and casualty companies, Wesley E. Monk 
tells Insurance Section of American Bar 
Association. Pagel 


seale 


Pagel 


* * * 


Supreme court in New York upholds 
the position of the superintendent of 
insurance of that state as liquidator of 
the Seuthern Surety. Claimants under 
the New York workmen’s compensation 
law are entitled to preference. Page 32 


* * xX 


International Association of Insurance 
Counsel, in annual session, plans action 
looking toward elimination of unauthor- 
ized insurance. Page 27 

*x* * * 


R. G. Rowe, in talk before Insurance 
Counsel, told some of the considerations 





involved in drafting the standard auto- 


mobile liability policy. Page 27 
* * 

Clyde B. Smith, in talk before Minne- 

sota agents, advocates much stricter 

state regulation of insurance. Page 4 


* * * 


Frank C. Esterly is reelected president 
at annual meeting of Minnesota Associa- 
tion of Insurance Agents in St. Cloud. 

Page 3 
* * x 


Annual meeting of the Blue Goose 
grand nest in Omaha was most harmon- 
ious and successful. Page 3 


* * * 


Check for large amount in settlement 
of loss in $427,000 Brooklyn money truck 
robbery made by Commercial Union un- 
der all-risk marine coverage. Page 28 

* * * 

Plans are being completed for the an- 
nual meeting of the easualty officials and 
general agents on the cruise to Ber- 
muda. Page 30 

*x * x* 


Insurance Section of American Bar As- 
sociation heard Commissioner Mortensen 
speak, Page 2 

* * * 


Requirement of qualifying bonds on 
deposits on compensation business su- 
perfluous, Clarence W. Hobbs tells Amer- 
ican Bar Association’s insurance section. 

Page 29 
* * * 


Insurance Brokers Association of New 
York sponsors series of lectures. 
Page 12 
* * 


Committee of five of Association of 
Casualty & Surety Executives issues pre- 
liminary report on its study of oceupa- 
tional disease. — Page 29 


Portland, Ore., Casualty Agents Asso- 
eiation hear talks on need of reducing 
automobile accidents. Page 30 





Fine Arts Marine 
Cover Ruled Out 


Ohio Insurance Department Up- 
holds Local Agents’ Conten- 
tion on Cincinnati Line 





CONTROVERSY IS ENDED 





Most Companies Cancelled Off a Few 
Days Before Ruling Was Officially 
Rendered 





The Ohio Association of Insurance 
Agents has won a smashing victory in 
the controversy concerning the handling 
of insurance on the Cincinnati Institute 
of Fine Arts. When this business was 
placed under a marine cover through 
Johnson & Higgins, at a rate said to 
be less than the fire contents rate, the 
Cincinnati agents protested vigorously 
and they were joined by agents in other 
cities in the state. The Ohio Association 


of Insurance Agents took a hand and 
entered complaint before the Ohio in- 
surance department. At the summer 
meeting of the insurance commissioners 
in Chicago, this matter was debated be- 
fore the marine committee. Superin- 
tendent Warner of Ohio has now ruled 
that the contents of the Cincinnati In- 
stitute of Fine Arts are not a proper 
subject for marine insurance, u unless such 
contents are actually in the course of 
transportation. 

Most of the companies got wind of 
the action a few days before it was 
announced through their Ohio field men 
and cancelled off the line before the rul- 
ing was officially entered. 

In coming to his conclusion Superin- 
tendent Warner states: 


Ohio Statute Analyzed 


“While a similar risk may be properly 
designated as a marine risk in some 
states, an examination of the insurance 
statutes in Ohio fails to justify such an 
interpretation as being applicable to fine 
art risks located in Ohio. 

“Section 9510, sub-paragraph 1, of the 
general code of Ohio, dealing with stock 
fire and casualty companies reads as 
follows: 

“*A\ company may be organized or 
admitted under this chapter to— 

“1, Insure houses, buildings and all 
other kinds of property in and out of 
the state against loss or damage by fire, 
lightning and tornadoes, and make all 
kinds of insurance on goods, merchan- 
dise and other property in the course of 
transportation, on land, water, or on a 
vessel, boat or wherever it may be.’ 

Occasional Transportation 


“From this, it will readily be seen that 
all kinds of insurance may be made on 
property such as constitute the contents 
in question while such property is in the 
course of transportation. It is argued 
that some of the exhibits are frequently 
displayed in various other cities, and 
consequently, come within the scope of 
the ‘course of transportation’ phrase of 
this statute. However, we cannot recon- 
cile such an interpretation with the 
wording of this statute as undoubtedly, 
occasional transportation of various ex- 
hibits for the purpose above mentioned 
or for any purpose does not qualify the 
whole exhibit as being ‘in the course of 
transportation.’ Any portion transported 
becomes during the period of transporta- 
tion a proper subject for marine insur- 
ance but when it is returned to its per- 
manent location, it no longer retains this 
classification. ' 

“Section 9607-2, sub-paragraph 1, ot 
the general code of Ohio, dealing with 

(CONTINUED ON PAGE 6) 
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Pledges Given i in 
New England Meet 


Commissioners of States 
Agree to Aid Agents in Rem- 





Five 


edying Practices 





IN JOINT CONFERENCE 





Gathering Called by Advisory Board 
Highly Successful — Attended 
by Many Leaders 





BOSTON, Aug. 29—Commissioners, 
or their representatives, from five of the 
six New England states, meeting here 
in conference with the officers of the 
several New England state associations 
of insurance agents, comprising the 
New England Advisory Board, pledged 
themselves and their departments to do 
all in their power to clear up many tn- 
fair and unjust underwriting practices 
and competitive methods of which com- 
plaints were made by the agents, and 
to stand back of the agents in their ef- 
forts to better the insurance business. 

The joint conference of commission- 
ers and agents was called by the New 
England Advisory Board, and the im- 
portance of the meeting was well at- 
tested by the fact that all but one of 
the active members of the board were 
present and every state department but 
one, Maine, represented. 

Commissioners in Attendance 


Commissioners Sullivan of New 
H ampshire, Meredith of Vermont, Helt- 
zen of Rhode Island, Deputy Commis- 
sioner Cogswell of Massachusetts and 
Claim Examiner R. D. Braman of Con- 
necticut took part. 

The gathering was one of a number 
held to discuss local problems. It was 
believed much good might result from 
giving the commissioners first hand in- 
formation in an informal meeting. 

J. Cole, Fall River, reported on 
(CONTINUED ON PAGE 11) 
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Achievements Recorded 
At Blue Goose Sessions 





NEW OFFICERS ELECTED 

Most loyal grand gander—S,. A. Mehor- 
ter, Home, Newark. 

Grand supervisor—T. Ray 
America Fore, Oklahoma City. 

Grand custodian—H. B,. Leuty, Atlas, 
Vancouver. 

Grand guardian—J. Clark Buchanan, 
Automobile Club of Southern California, 
Los Angeles. 

Grand keeper—R. W. Hukill, Fireman’s 
Fund, Norwood, 0. 

Grand wielder—C. P. Helliwell, New 
Brunswick, Milwaukee. 


Phillips, 


The grand nest meeting of the Blue 
Goose in Omaha last week was out- 
standing in point of attendance, solid 
accomplishments, and especially as in- 
dicating that the order is a smooth run- 
ning, sound and harmonious organiza- 
tion. No controversial questions arose. 
Ralph W. Hukill, Ohio, was unani- 
mously selected to start his climb up 
the grand nest ladder, and Atlantic City 
was unanimously chosen as the 1935 
meeting place, the time shortly after 
Labor Day. 

Perhaps the outstanding achievement 
of the meeting was the decision to 
ratify Grand Gander Bridges’ recom- 
mendation that $4,300 of grand nest 
surplus be distributed to the various 
ponds at a ratio of not to exceed 65 
cents a member based on June 30 mem- 
bership figures. 

Life Insurance Surplus 


Of nearly equal importance was the 
indorsement of Mr. Bridges’ proposal 
that now and annually in the future 70 
percent of the surplus accumulated in 
connection with the operation of the 
group life insurance plan be remitted 
to the ponds, but to be used only to 
pay life insurance premiums for needy 
members. 

These moves indicate clearly the 
healthy financial state of the Blue 
Goose which was made even clearer by 
the detailed financial report of Grand 
Wielder C. P. Helliwell. At one of the 
regular sessions Mr. Helliwell provided 
all present with a financial statement 
and then went over it item by item. It 





showed that through the past three 
years the definite tendency of Grand 
Nest expenses has been downward. 

Mr. Bridges kept the sessions on a 
strictly business basis. He did not al- 
low them to run longer than two or 
two and a half hours. He shut off un- 
necessarily long discussion of any one 
subject. His handling of the meeting 
as presiding officer resulted in sessions 
that were shorter than usual, brisk in 
pace, and interesting in scope. 


Checks on Absentees 


He put through a roll call at each 
meeting, and announced that each pond 
would be given a record of the num- 
ber of times that its delegates were 
present or absent at the grand nest ses- 
sions. He said that it was unfair for 
delegates to spend money to go to the 
grand nest meeting, and then not at- 
tend all business sessions. 

W. T. Bennallack, Michigan, chair- 
man of the life insurance committee, and 
C. P. Helliwell, Wisconsin, insurance 
secretary, both stressed the necessity of 
securing 400 new members for the 
group life plan by Sept. 30 if the exist- 
ing arrangement is to be made perma- 
nent. There are at present 2,329 in- 
sured out of a total Blue Goose mem- 
bership of 6,615 or about 35 percent. No 
gain in insured members was made 
during the year. 

Claims Paid Total $600,000 


\ drive is to be made by each pond 
between now and Sept. 30, and each 
pond will be asked to send in 10 life 
insurance applications. If this is done, 
the Lincoln National Life which writes 
the business will feel much more in- 
clined to continue with the risk. If 
the present plan is carried forward 
after this year, it is probable that it 
will be made permanent, and that after 
this year those insured will be per- 
mitted to convert their group certifi- 
cates to regular, individually owned 
policies without evidence of insurability. 

In the six years that the group plan 
has been carried $600,000 has been paid 

(CONTINUED ON PAGE 35) 
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| Minnesota Agents 
Stress Membership 





Study Desirability of Full Time 
Manager to Increase 
Rolls 





ESTERLY IS REELECTED 





Annual Gathering at St. Cloud Is Ad- 
dressed by Two Past Presidents of 
National Association 





NEW OFFICERS ELECTED 
President — Frank C. Esterly, Minne- 
apolis, 

Vice-Presidents—H,. L. Carpenter, 
Crookston; R. C. Huber, Chisholm; F. §. 
Compton, Jr... Duluth; Warren Gibson, 
Little Falls; J. P. Wolfe, Moorhead; B. A. 
Whitmore, Montevido; H. E. Miller, St. 
Peter; Archer Young, Faribault; C. W. 
Kruse, Rochester; L. A. Ritt, St. Paul. 

Secretary-treasurer—P. H. Ware, Min- 
neapolis, 

Executive committee—C. O. Brown, 
Rochester, chairman; 8S. C. Aldridge, St. 
Paul; E. A. Storvick, Albert Lea; F. §. 
Preston, Minneapolis; G. E. Kinsella, St. 
Cloud; E. C. Huhnke, Duluth, and F. J. 
Ney, beng 
ive committee—R. A. Burns, St. 
raul, ehalvmans kK. F. Westrum, Albert 
. C. Knudsen, Hibbing. 
committee — Alex. Campbell, 
Minneapolis, chairman; H. H. Matteson, 
A. L. Gerry, Duluth. 














By H. J. BURRIDGE 


A two-day annual convention of the 


Minnesota Association of Insurance 
Agents was held in St. Cloud last week 
with President Frank C. Esterly, Min- 
neapolis, presiding The gathering con- 
sisted of a get-together luncheon, tw 
business sessions, and a banquet at the 
St. Cloud Country Club. The Minne- 
sota association is now the sixth largest 
state unit in the United States. It has 
a paid membership of 441, a gain of 
26 during the year, and an adequat« 
(CONTINUED ON PAGE 10) 





NEW BLUE GOOSE OFFICERS AND NEBRASKA LEADER 








Ss. A. MEHORTER 


S. A. Mehorter is now the most loyal | 
grand gander of the Blue Goose, having 
been. elevated from the position of su- 
pervisor to the head of the order at the 
annual meeting in Omaha. He was 
Started up the ladder in 1931 at the 
Milwaukee convention. He has a breezy 
personality and is most popular. 





T. RAY PHILLIPS 


he is not busy getting agents for the 
Home of New York, he is active in 
politics in northern New Jersey. 

T. Ray Phillips, the rangy Okla- 
homan, who travels for the America 
Fore group, went up a notch from cus- 


|todian to supervisor, thus being in line 
When | for most loyal grand gander next year. 








R. W. HUKILL 


R. W. Hukill, a most gracious and 
personable young man, was started on 
his way at Omaha, being elected grand 
keeper. He represents the Fireman’s 
Fund in southwestern Ohio and part of 
Kentucky. He is on the executive com- 
mittee of the Ohio Fire Underwriters 
Association and Ohio Fire Prevention 








- 


EARL L, CRELLIN 


Association. He is active in the Amer- 
ican Legion in Norwood, O., having 
been an officer in the war. 

Much of the success of the Omaha 
meeting was due to the work of Ear! 
L. Crellin, state agent of the America 
Fore group, who was general chairman 
of the convention committee. 
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More Potent Supervision 
By States Is Advocated 





CLYDE SMITH GIVES VIEWS 





Speaker at Minnesota Agents Meeting 
Says Regulation Needed Because 
of Defeat of NRA Code 





In view of the fact that self-regulation 
of the insurance business seems unat- 


tainable and because the NRA _ has 
washed its hands of insurance, Clyde 
B. Smith of Lansing, Mich., past presi- 


Association of Insurance 
Agents, advocated in an address before 
the annual meeting of the Minnesota 
Association of Insurance Agents at St. 
Cloud, that state supervision and reg- 
ulation be made more potent. He fa- 
vors enactment of state rating laws to 
compel every carrier to charge the same 
rate for the same protection, with no 
deviations permitted. Mutuals and re- 
ciprocals should be compelled to write 
a strictly mutual policy, with no limit to 
the assessment feature and making re- 
fund, when, as and if earned. 


dent National 


He expressed the belief that the 
higher class cooperative companies 
would welcome such laws. The rates 


would be made by bureaus within the 
state and all daily reports would go 
through a stamping office. Compensa- 
tion risks would be audited by repre- 
sentatives of the bureau and_ there 
would be no cheating on classifications. 

Mr. Smith said he came to that con- 
clusion reluctantly, because he has al- 
ways been opposed to governmental in- 
terference in business. However, unless 
state supervision is strengthened, he 
said, the regular companies and agents 
will be forced to walk the plank, while 
the pirates go on to meet the same fate 
at a later date. 


He expressed the belief that few com- 





panies have cheated unless asked to 
do so by some producer, who sought to 
obtain an unfair advantage. 

Self-regulation, he said, can never be 
effective until there is 100 percent co- 
operation. This seems impossible to 
obtain. 

The average buyer is inclined to feel 
that any man licensed by an insurance 
department is qualified to give insur- 
ance advice and that any licensed com- 
pany is qualified. The public does not 
realize that the insurance commissioner 
is compelled to license any and all com- 
panies complying with the laws. 

Mr. Smith warned the agents against 
calling in branch office representatives 
to contact assured direct, either on re- 
newals or for additional lines. Where 
too great reliance is placed on the 
branch office, the question sooner or 
later develops whether the agent or the 
branch controls the line. 


Non-Admitted Companies 


Speaking of non-admitted companies, 
he said that a solution would be found 
if all states would adopt the law, which 
prevails in Michigan. Under that law 
no Michigan company is permitted to 
write business in any state to which it 
is not regularly admitted. Furthermore, 
Michigan has a law prohibiting the pur- 
chase of insurance in non-admitted com- 
panies. He asked how the Church 
Properties Corporation and other church 
insurers, which are non-admitted, can 
justify asking Michigan residents to 
violate a law of the state. 


Criticises National Board 


Mr. Smith commended the Home of 
New York for its action in resigning 
from the National Board on the ground 
that every member of that organizaton 
should be regular everywhere or outside 
altogether. He criticised the National 
Board for having cooperated in defeat- 
ing the insurance producers’ code. Such 
activity, he said, is inexplicable, since 
the National Board is always going to 
the agents for help, he declared. 








Plans for Commissioners’ 


Meeting Are Being Made 











Commissioner W. V. Knott of Florida 
is rounding out preliminaries for the an- 
nual convention of the National Con- 
vention of Insurance Commissioners at 
St. Petersburg, Fla., Dec. 4-6. The head- 
quarters will be the ‘Suwanee Hotel, with 
one or more sessions at the million dol- 
lar pier jutting out into the bay. As 
WSUN radio station is located on the 
pier there will be an opportunity to 
broadcast the important addresses. 
Payne Midyette, of Tallahassee, Fla., 
president of the Florida Local Under- 
writers, is naming a committee to work 
with Mr. Knott and the local committee, 
and the same action is to be taken by 
Harvey Payne, Prudential manager at 
Miami, president of the Florida Life 
Underwriters Association. The fire and 
casualty forces will have a directors’ ses- 
sion during the meeting of the commis- 
sioners. 








Important Reports Ready 
for Canada Commissioners 





Important reports of standing com- 
mittees are on the agenda for the 17th 
annual conference of the Association of 
Superintendents of Insurance of the 
Provinces of Canada, to be held in the 
Admiral Beatty hotel, St. John, N. B., 
Sept. 11-14. The opening session starts 
at 2 p. m. the first day when all ad- 
dresses and reports of committees will 
be delivered. Subsequent sessions will 
be devoted primarily to considering com- 
niittee reports. 

There are no entertainment plans and 
the annual dinner will be foregone. 
President R. P. Hartley, deputy attor- 
ney general of New Brunswick, will de- 
liver his address at the opening session 
and Secretary-Treasurer R. Leighton 





Foster of Toronto, insurance superin- 
tendent of Ontario, his report. 

Commissioner H. P. Dunham of Con- 
necticut will attend and speak, represent- 
ing the National Convention of Insur- 
ance Commissioners. 

Among the important standing com- 
mittee reports to be submitted are those 
on fire insurance legislation, including 
proposed amendments to the uniform 
fire insurance act; automobile insur- 
ance legislation, including the enact- 
ments of 1934 and proposed amendment 
to the uniform automobile insurance 
act; automobile insurance — standard 
forms, valuation of securities, annual 
statement blanks, uniform definitions, 
including the definition and interpreta- 
tion of underwriting powers of fire, 
marine and casualty underwriters, and 
a report of the special committee on 
credit and free insurance evils, includ- 
ing a review of the quarterly return of 
agents’ balances. 


Los Angeles Offices Consolidated 


LOS ANGELES, Aug. 29.—Follow- 
ing consolidation of the Pearl Assur- 
ance group on the Pacific Coast under 
the management of Alfred L. Merritt, 
similar plans were completed last week 
by I. M. Fisher, manager of the group 
at Los Angeles, for a similar merger 
of its Southern California interests. As 
a result, the Los Angeles office of Gen- 
eral Agencies of New York, Inc., for- 
merly general agents of the Monarch 
Fire, was closed and the personnel and 
equipment transferred to the agency 
quarters of I. M. Fisher, 3337% Wil- 
shire boulevard, Los Angeles. It is 
understood that E. N. Van Ness and 
C. P. Taylor, formerly district manager 
and assistant district manager, respec- 
tively, of General Agencies of New 
York, will continue with the consoli- 
dated organization in similar capaci- 
ties. 











Mrs. Clara C. Butterfield, 63, wife of 
J. J. Butterfield, Derby, Kan., local agent, 


died following a short illness. 








IN OTHER 





WORDS— 


No system or method of control, either by agency or 
otherwise, has yet been devised or perfected, which will 
safeguard the primary insurer against the multiplicity and 
accumulation of lines from various sources on any given risk. 


Hence, the necessity for reinsurance and above all— 


SOUND REINSURANCE. 





INTER-OCEAN REINSURANCE COMPANY 


REINSURANCE of FIRE, TORNADO and AUTOMOBILE LINES 


EASTERN DEPARTMENT 
123 William Street 
New York City 


HOME OFFICE 
Cedar Rapids, lowa 
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PHOTOGRAPH BY FAIRCHILD AERIAL SURVEYS 


Graton & Knight Company, Worcester, Massachusetts 


SPANNING THE YEARS TOGETHER 











ROM the small tannery sketched in the oval to the ex- 
tensive modern plant as viewed from an airplane; from 
modest beginnings to the distinction of being the 
world’s largest manufacturers of leather belting—such 

is the fifty-seven year span pictured above. 





In that span, insurance has been an important support. The first 
insurance policy for the Graton & Knight Company was issued in 
1877 by The Liverpool & London & Globe Insurance Company 
Limited through its Worcester, Massachusetts, agents—Monroe, 
Ingraham & Parker. “L. & L. & G.” insurance, placed through 
the same agency, protects the Graton & Knight Company today. 
The insured, the agent, and the Company have been bound 


together in trust and friendship which have strengthened with the 
passing of time. 

The “L. & L. & G.,” a member of the Royal-Liverpool Groups, has 
played an important part in protecting American industry since 
1848. It has kept faith with its policyholders and its agents. A 
letter recently received from Monroe, Ingraham & Parker contains 
this comment: “It is our sincere hope that the Liverpool & London 
& Globe will keep this office as its representative and allow us to 
add another fifty years to the fifty that have passed.” 


Companies of the Royal-Liverpool Groups offer to agents and in- 
sureds time-tested facilities which strengthen old friendships and 
create new ones. 


ROYAL: LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N.Y. 
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COPYRIGHT 1992 BY INS CO. OF NORTH AMERICA 


Summer “slumps” are often only a result 
of summer inertia. Fire and other 
hazards don’t ‘‘lay off’? during warm 
weather; people still need insurance — 
and will buy it when it is persuasively 
suggested to them. North America 
Agents are supplied with advertisements, 
folders, sales letters and other helps to 
keep up summer sales. 


See the North America full page 
advertisement in the Literary D1- 
gest, August II, 1934, and Time, 


August 13, 1934. 


Insurance Company of 


North America 
PHILADELPHIA 


and its affiliated companies write prac- 
tically every form of insurance, except life 


Founded 1792 
Capital $12,000,000 
Surplus to Policyholders over $45,000,000 











Arnold Huppert Is Elected 
President by Montana Men 


TIFFANY IS VICE-PRESIDENT 





C. F. Liscomb Says Government Con- 
trolled Business Should Rightfully 
Go to Local Agents 





Arnold Huppert of Livingston, who 
has served as vice-president during the 
past year, was chosen president of the 
Montana Association of Insurance 
Agents at the closing session at Great 
Falls. He succeeds Charles R. Lowery 
of Great Falls. Other new officers are: 
Earl Tiffany of Billings, vice-president, 
and W. J. Peterson of Livingston, sec- 
retary-treasurer, succeeding W. W. 
Huntsberger of Great Falls. 

The association adopted resolutions 
encouraging its membership. to support 
state legislative candidates in the com- 
ing election who will be fair minded and 
impartial in legislative matters affecting 
insurance, protesting a report that the 
Great Northern Railway is extending its 
fleet coverage on automobiles to em- 
ployes to an extent unwarranted by the 
need, commending the Home Owners 
Loan Corporation, and expressed dis- 
approval of the Commodity Credit Cor- 
poration in placing cotton insurance 
with brokers and disregarding the in- 
terests of local agents. 


Cc. KF. Liscomb Is Heard 


The volume of insurance now con- 
trolled by the various alphabetical bu- 
reaus of the government is greater than 
at any previous time, C. F. Liscomb of 
Duluth, a member of the executive com- 
mittee of the National Association of 
Insurance Agents, told the association 
members in the principal talk of the 
entire session. He said that in accord- 
ance with the recovery principles this 
business should rightfully go to the local 
agents in the various localities. In this 
connection, he cited the Home Owners 
Loan Corporation, which, he said, has 
given consideration to the local agent. 


Rules for Grading Towns 


W. F. McKee, special agent of the 
Home _ group, substituted for George 
Stroub, president of the Montana Spe- 
cial Agents Association, expressed satis- 
faction of the growth of the state asso- 
ciation of insurance agents. 

Some of the features considered by 
the application of the National Board 
grading schedule were explained by 
David S. Thomas, engineer of the Pa- 
cific Board. The schedule provides a 
standard for grading fire protection 
service, said Mr. Thomas, that is a rea- 
sonable basis for insurance rate revision, 
and standardization by insurance com- 
panies, and has had marked influence 
in improving the standard of fire protec- 
tion rendered by the water and fire de- 
partments of the country. The schedule 
does not evolve rates, but measures the 
possibilities and probabilities of a con- 
flagration in the town considered, thus 
forming a reasonable basis for fire in- 
surance rating. 

E. Laley of San Francisco, man- 
ager of the Pacific Coast branch of the 
National Bureau of Casualty & Surety 
Underwriters, in addressing the Mon- 
tana agents, gave a comprehensive con- 
ception of the history and functions of 
the bureau. He concluded with the 
statement that in Montana there is writ- 
ten a larger proportion of casualty in- 
surance “in sound stock casualty com- 
panies than in any other state.” 

“The necessity for placing casualty 
business in sound companies,” he said, 
“never was more important than today. 
A good agent who places his business 
in a sound company will not at a later 
date be called upon to make excuses. 
Salesmanship in the insurance business 
is the same today as salesmanship in any 
other line. The agent who is selling 
insurance in a National Bureau stock 
company can justify his rates without 








question, and he is going to obtain his 
fair share of the business.” 

Commissioner J. J. Holmes of Mont- 
ana, in his address, said that residents 
of the state during 1933 spent some 
$12,526,964 for insurance of all kinds, 
being an expenditure of $23.30 per cap- 
ita. 

Mr. Holmes expressed the belief that 
no company should place an agent in 
the field who does not intend to follow 
the business of insurance as a major 
activity and no agent should be per- 
mitted to solicit insurance until he is 
clearly informed as to what he is sell- 
ing. 

H. F. Badger, secretary-manager of 
the Pacific Board, discussed insurance 
rates in the various states of the Pa- 
cific region and state insurance funds. 

Continued effort to obtain passage of 
an agent’s qualification law, which was 
defeated at the last special session of 
the state legislature, was urged in the 
annual report of President Lowery. He 
also expressed the belief that the asso- 
ciation should consider the advisability 
of fostering a drivers’ license law. 


Fine Arts Marine 
Cover Ruled Out 


(CONTINUED FROM PAGE 2) 


mutual fire companies, among. other 
things, contains a provision which reads 
as follows:—against the risks of inland 
tr ansportation. and navigation.’ 

‘This provision unquestionably con- 
templates that the risk must be in the 
course of transportation to qualify as a 
marine risk. : 

“The legislature of Ohio having en- 
acted statutes restricting coverages 
which may be made by insurance com- 
panies, it is not within the power of this 
office to change or enlarge those statutes 
by administrative order. 

“Therefore, it is hereby determined 
that the contents of the Cincinnati In- 
stitute of Fine Arts are not a proper 
subject for marine insurance coverage, 
unless such contents are actually ‘in the 
course of transportation.’ ”’ 





Appraisal Clause Is Viewed 
By Kristeller at Bar Meet 





(CONTINUED FROM PAGE 2) 


disadvantage of the defrauded party. By 
the other procedure the aggrieved party 
can prevent the appraiser’s deductions 
from being introduced as evidence and 
thus forestall any possible harm from 
the award. 

When an award is set aside through 
no fault of either the assured or insurer, 
the question of whether either side can 
demand another appraisal or whether 
the force of the appraisal clause is en- 
tirely spent with the making of one 
award even though invalid, was con- 
sidered by Mr. Kristeller. The major- 
ity of courts hold that the damages in 
such cases should be left entirely and 
solely to the jury, but there is a small 
minority which is asking for rational 
construction of the clause to give ef- 
fect to the real intent of the parties, 
he said. Where the appraisal fails be- 
cause of the misconduct of one of the 
parties, or his agent, Mr. Kristeller said 
that presents an entirely different prob- 
lem from cases where the appraisal fails 
through the fault of neither party. In 
the latter case both parties are blame- 
less and as the policy says nothing 
which can be construed as vitiating the 
appraisal clause after one honest at- 
tempt, said Mr. Kristeller, the courts 
are rewriting the contract of the parties 
when they give the clause such an in- 
terpretation. 





Position Wanted 


Experienced insurance man who controls volume of 
preferred business desires place th company or 
well established agency on salary and commission 
basis. 12 years experience in inspecting, engineer- 
ing, underwriting and appraisals. Same length of 
ome - pow reg Special Agent. Prefers Chicago 

unty. References. Address Y9I, The 





National Uolereatien. 
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W. T. Benallack, Michigan, has at- yet emerge rom its pioneer stage : 
ee es ot ae ment when _MILLERS NATIONAL made its humble start Never in the past seventy years has a MILLERS 
| Lake, Wis., in 1906. He is the only | back in 1865. Chicago had hardly outgrown the propor- NATIONAL policy ever been subject to question. It has 
| ex-M. L. G. G. who can boast of that | tions of a country town. faithfully adhered to its honest purpose of giving prompt 
eet honor. At every grand nest meeting he + ? | Thi dh 
is one of the most useful and capable . m and satisfactory service and sett ements. IS recor as 
delegates present. Yes ..... time passes. Almost seventy years given MILLERS NATIONAL a nation-wide reputation as a 
By At poise bal have gone by—years of experience—years of progress. sound and honorable fire insurance company. 
. By f the golf tournament everyone ‘ ; in 1934 
en thought J. E. Foster, president National | Scenes have changed. New skylines tower high in a a a ee 
ions _— Fire, had made a hole in one. | to record an era of progress. . y as . si " p ‘ Behi ae 
and gen ar tacs eaceaie Gos o eee agen to its agency representatives. e ind its serv- 
: ' ik eas : ? ane , i iti wn out of seventy pro- 
rom sccompiiaionent. | as MILLER NATIONAL has grown with Chicago for prin oa “a pr i aeaenalione y? 
ugh Acting Mayor Dan Butler of Omaha| more than two-thirds of the city’s century of Progress. 
Irer, gave the mei” — While Chicago has become the fourth city of the world, Are you interested in such a company? Then write 
Pen J. H. Hayden, Oklahoma, played the | MILLERS NATIONAL has built up its resources and is to the Home Office in Chicago. 
en- piano when the Oklahoma delegation 
one gave its memorial. His brother, Chester 
M. Hayden, is vice-president of the Glens 
con- Falls at Chicago. 
jor- es : 
Ss in New York, Louisville and Atlantic City 
and all made a bid for the 1935 meeting. 
mall * * OX 
onal A suitable telegram of sympathy and 
ef- encouragement was sent to Wielder P. J. 
ties Ve McKian, Illinois, who is in a Chicago 
- hospital and must soon undergo another 
be- operation. 
the i * *« * 
said ; In the program the Colorado, Kansas, 
rob- Dakota, Minnesota, Heart of America, 
Fails i Nebraska, Iowa and St. Louis ponds were 
In designated as eo-host ponds. 
me- oe 
Ling Registration on the first day was ex- 
the ceptionally heavy, although no business 
®as scheduled. The day was spent by 
at- most of the first day’s arrivals at the 
urts Happy Hollow Country Club. Adequate 


ties transportation to and from the club was 
in- available at all times. 
* * x* ‘ 


On the two business days of the con- 








vention there was a delegates’ luncheon. 
Ts tak Ge cee at te INSURANCE COMPANY * CHICAGO 
ot gates together and resulted in a prompt 
or reconveni i h . 
in ata oes A Good Strong Company 
of The entertainment program for the 
+4 ladies was complete and varied. It be- 
e San at noon each day. Mrs. Chas. U. 
Hendrickson was general chairman. Her 
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NEWS OF FIELD MEN 





Changes of Fireman’s Fund 





Number of Shifts Are Made by Man- 
ager Buck in Western Depart- 
ment Territory 





Manager S. M. Buck of the western 


department of the Fireman’s Fund 
group announces a number of field 
changes. 

C. G. Bitzer, who has been state 


agent in Kansas and Nebraska for five 
years, is called to the western depart- 
ment office in Chicago to become auto- 
mobile special agent in all western de- 
partment territory. 

George -E. Shank, Jr., who has been 
one of the state agents in Indiana serv- 
ing for the last five years, will succeed 


Mr. Bitzer and will make his head- 
quarters at Topeka. : 
W. TT. Jenkins, an examiner in the 


Chicago office for a number of years, 
becomes Cook County special agent to 
assist Superintendent J. J. Ferguson in 
the Cook County department. 


James P. Fellows, special agent in 





northern Illinois, will also take over a 
number of counties in northern Indiana. 
Thus the Fireman’s Fund will have 
hereafter but one field man in Indiana. 
M. O. Jones is the other state agent 
located at Indianapolis. He will have 
charge of all the state except that which 
will be supervised by Special Agent 
Fellows. 


Abernethy Assistant Secretary 


J. J. Abernethy has been appointed 
assistant secretary in the underwriting 
department of the Republic of Dallas to 
supervise a portion of the Texas busi- 
ness. For the past eight years he has 
been connected with the Republic as 
a agent in the northeast Texas 
eld. 


Mr. Abernethy is succeeded in that 
field by F. W. Bondurant, who has trav- 
eled in Texas for several years. 


P. L. Growney Is Promoted 


P. L. Growney, supervisor for Oregon 
service office of Liverpool & London 
& Globe at Portland since 1928, has 
been promoted to special agent in Ore- 
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gon. He succeeds the late G. J. Janes. 
He has been associated with insurance 
work in Portland for 18 years. He en- 
tered the service of Martin & Camp- 
bell agency, Portland, in 1916 in charge 
of the fire insurance department. 


Henry E. Smith Dies 


Henry E. Smith, Portland, Ore., for- 
mer North British & Mercantile special 
agent, died at his home after several 
weeks illness. He was retired two years 
ago after serving as northwest field man 
for some years. He also served in simi- 
lar capacity at one time for Home of 
New York. 


Millers National in Ohio 


G. P. Johnson, Ohio state agent of 
the Millers National, has moved his 
headquarters to 327 Citizens building, 
Cleveland, and will hereafter devote 
most of his activities to Cleveland and 
Cuyahoga county. The rest of the state 
will be looked after by Special Agent 
J. H. Thomson. 











Wonn Recuperating 


C. G. Wonn of Chicago, special 
agent of the Northern Assurance in 
Illinois, is recuperating at Algonquin, 
Ill., following a long siege of illness and 
an operation at the Mayo Clinic at 
Rochester, Minn. He expects to be 
back at least doing part time work after 
Labor Day. 





Frederick Ackerman, New Jersey state 
agent for the National Union Fire, ac- 
companied by Mrs. Ackerman, has re- 
turned from an extended trip to Central 
America. 





Finance Chairman 














CHARLES U. HENDRICKSON 


Charles U. Hendrickson, state agent 
for the Home in Nebraska, held the im- 
portant position of finance chairman of 
the Nebraska Blue Goose convention 
committee, functioning in connection 
with the annual meeting in Omaha of 
the Blue Goose grand nest. Mr. Hen- 
drickson is one of the stalwarts in the 





Nebraska field. 








NEWS OF THE COMPANIES 





North British New Figures 





Semiannual Statement Shows That the 
Company Has Made Fine Prog- 
ress Since Dec. 31 





The semi-annual statement of the 
North British & Mercantile shows as- 
sets $14,601,935 of which $3,810,669 are 
United States government bonds; 
$1,906,048 state, county and municipal; 
$5,172,013 railroad, public utility and 
other corporation bonds, and $1,053,854 
stocks. The premium reserve is $7,010,- 
560 and the net surplus over the statu- 
tory deposit of $400,000 is $6,059,288. If 
actual June 30 market quotations were 
used on all bonds and stocks their total 
would be $13,055,465 and the assets 
would be $15,751,817. That would give 
policyholders’ surplus $7,609,170. The 
assets on Dec. 31 were $14,540,742. 
There is an increase of $1,369,298 in sur- 
plus from Dec. 31 on the basis of actual 
market quotations. 





Resumes Dividend Payments 


Stockholders of the Virginia F. & M. 
of record Aug. 13 received a dividend of 
75 cents per share on Aug. 25. The 
last previous dividend payment by the 
company was on Jan. 2, 1932. 


Home of Arkansas Claims 


Claims aggregating $1,354,185 against 
the Home Fire of Little Rock, which 
went into the hands of a receiver in 
1930, have been tentatively approved by 
Receiver Elmo E. Walker. 


Travelers Fire Statement 


The Travelers Fire annual statement 
shows total income for six months $5,- 
539,768, disbursements $4,951,040. The 
surplus is $2,165,402, increase $223,498. 
The premium reserve is $10,024,576, in- 
crease $534,264. The special reserve is 
$1,915,392, increase $82,668. 


Dividend Is Increased 


The Merchants Fire of Denver has 
declared a quarterly dividend of 2% per- 





cent on the par value of the stock, this 
being an increase of ™% percent. 

A 25.6 percent gain in premiums for 
the first half of 1934 over the same pe- 
riod last year is reported by the Mer- 
chants Fire. In the first half of 1933, 
premiums were $288,948 and in the 
same period of 1934 they jumped to 
$362,961. The loss in the first half of 
1933 was 48 percent and in the first half 
of 1934 only 34.8 percent. 





Dairy Mutual Organized 


The Dairy Farmers’ Mutual of Madi- 
son, Wis., has filed articles of incorpora- 
tion with the state insurance depart- 
ment. Incorporators are R. P. Ames, 
Madison, and O. M. Ihland, C. A. Linde 
— B. H. Freeman, all of De Forest, 

is. 





Miscellaneous Company Notes 
The New Jersey of Newark has been 
licensed in Kansas. 


The Northwestern National has been 
admitted to Virginia under the supervi- 
sion of Emil Wald, Jr., special agent, 
with Richmond headquarters. 


Golf Tourney for Mutual Agents 


One of the social features of the an- 
nual meeting of the National Associa- 
tion of Mutual Insurance Agents in 
Washington, Sept. 26-28, will be a golf 
tournament for the trophy given by 
Thompson, Kincade, O’Connor & Pow- 
ers of St. Louis. Ed. I. Oakes, secretary 
of the association, reports a large ad- 
vance registration for the convention 


Francis Clancy Joins Father 


Francis Clancy, who has been con- 
nected with the Standard Oil Company 
in Des Moines, has joined his father in 
the Des Moines general agency of P. 
J. Clancy & Sons. Lawrence Clancy, 
a brother, has been connected with the 
firm for some time. P. J. Clancy has 
been active in the insurance business in 
Des Moines for 25 years. 


M. E. Williams, prominent Oklahoman 
and general insurance agent in Mc- 
Alester, has been spending several weeks 
with his mother at Battle Creek Sani- 
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~ As SEEN FROM CHICAGO 





APPEAL 1933 TAX RETURNS 


Fire, marine and inland navigation 
companies went before the board of tax 
appeals in Chicago last week to secure 
a correction of their 1933 tax returns 
under section 30 of the law of 1869. The 
companies in their returns included all 
their premiums, but since the returns 
were made the United States Supreme 
Court has ruled that companies from 
outside the state can only be taxed on 
fire, marine and inland navigation pre- 
miums. The appeal was to have the 
board correct the returns by eliminating 
other kinds of insurance. 

The companies also demanded the 
right to deduct their losses, their home 
office supervisory expenses and expenses 
of adjustments from the taxable pre- 
miums. Agency expenses are already 
deducted. The Supreme Court in the 
Concordia case indicated that such de- 
ductions must be made in order to give 
section 30 a construction that will be 
constitutional. The appeal went over to 
Sept. 5. ; ; 

If the companies are successful in this 
appeal, there will be only a very small 
remnant of taxation left under the fa- 
mous secton 30. It is required that the 
premiums of each agency be reported 
separately. Thus if a company has two 
agencies in Chicago and one of them 
makes a big profit and the other a big 
loss, there will be a taxable residue in 
the profitable agency which will not be 
offset by the losses in the unprofitable 
agency. he 

MANY SMALL STORM CLAIMS 

Adjusting bureaus in the central west 
report a large number of windstorm 
losses in various states during the last 
six weeks or so. There probably have 
never been more small claims. There 
has not been a devastating storm in any 
special district but there are claims in 
a number of localities, almost all of 
them being small. This has demanded 
much work on the part of loss depart- 
ments and adjusters. 

Se 
NORTH AMERICA FISHERMEN 


C. R. Tuttle, western manager of the 
North America, C. G. Kuechler, Cook 
county manager and W. J. Baker, 
superintendent engineering department, 
are spending a week fishing at Lac du 
Flambeau, Wis. They are staying at 
Kimrock Lodge. i. 


MARTIN E. MOYLAN DIES 


Martin E. Moylan, loss manager Crit- 
chell, Miller, Whitney & Barbour agency 
in Chicago since 1927 and with the 
agency since 1916, died last week. He 
was well known in Chicago insurance 
circles, having been an old timer on the 
Street. ; 

Mr. Moylan’s insurance experience 
started in the North British & Mercan- 
tile office. In 1902 he went with the 
local department of Witkowsky & Affeld 
as assistant counterman and placer. His 
connection with Critchell, Miller, Whit- 
ney & Barbour began as a broker. 

* * x 
USE OF ALIASES BIG EVIL 


D. C. Campbell, credit manager in the 
western department of the America 
Fore companies, who for some time has 
been carrying on propaganda in behalf 
of legislation to prevent name juggling, 
contributed an article on the subject in 
the August issue of “Credit & Financial 
Management.” He finds in his work 
that one of the big problems is present- 
ed by those who use aliases. He esti- 
mates that 15 percent of those persons 
reported on National Board cards use 
aliases. 

Such practices are rigorously out- 
lawed in every country in continental 
Europe, he said, and he contends it is 
uncivilized in the United States for a 
man to be permitted indiscriminately 
and promiscuously to use aliases. The 











fictitious and assumed name laws of the 
various states do not provide much pro- 
tection, he states. He favors a federal 
law with teeth to apply universally in 
all interstate transactions, requiring 
everyone to record any change, spelling 
or otherwise, from his first name. Then, 
he argues, there should be state laws 
identically worded to apply within the 
states. It would be well, he said, if 
these laws provided for publication of 
the intent to change the name. 


ALFRED C. MEYER MAKES CHANGE 


Alfred C. Meyer, who has been con- 
nected with the Rollins-Burdick-Hunter 
Co, agency of Chicago in a brokerage 
capacity, has been elected vice-president 
of the Associated Agencies of Chicago 
and will be affiliated with that office in 
an executive and production capacity. 

Before entering the insurance business 
Mr. Meyer was prominent in several 
mail order and manufacturing enter- 
prises. As a comparatively young man, 
he retired from active business to devote 
his time to social and charitable work, 
and for the past ten years has served 
as president and active head of the 
Michael Reese Hospital. He entered the 
insurance business about two years ago. 


McKIAN RECEIVES MANY CALLS 

Paulus Justus Veronica McKian 
wielder of the goose quill of the Illinois 
Blue Goose, and publicity man for the 
fire prevention department of the West- 
ern Actuarial Bureau, who is in St. Ber- 
nard’s hospital, 6337 South Harvard 
avenue, Chicago, has received many let- 
ters and telephone calls from his friends, 
all encouraging him to carry the colors 
at the head of the procession. Mr. Mc- 
Kian will be in the hospital for probably 
four or five months more. He has an- 
other operation ahead. He is not able 


ty 





to acknowledge the various greetings 
and good wishes that have come to him 
but he is appreciative of this evidence of 
esteem and good will at this time when 
he is laid low. When a man is sorely 
disabled as “Mac” is, there is nothing so 
inspiring and encouraging as a word 
from a friend. Mr. McKian has long 
been in the ranks, has performed valiant 
service and deserves the friendly inter- 
est of all in the business. 
* * @ 


MAXWELL GUEST OF CLARK 


W. K. Maxwell, assistant general 
agent in the western department of the 
Hanover, has returned to Chicago from 
a two weeks’ vacation spent at the home 
of Montgomery Clark, vice-president of 
the Hanover, in, Mount Vernon, N. Y. 


W. H. LININGER RETURNS 
W. H. Lininger of Harding & Lin- 


inger, western managers of the Spring- 
field F. & M., has returned from a 
month’s trip to Alaska. He was ac- 
companied by Mrs. Lininger. 

* * * 


D. W. SHAND IN CHARGE 


Following the death of Vice-president 
H. P. French of Marsh & McLennan in 
Chicago, the automobile department 
which was under his direction has been 
combined with the compensation and lia- 
bility department and placed in charge 
of Vice-president D. W. Shand. He has 
been associated with the firm since 1925. 
Before that he was connected with the 
Chicago office of Johnson & Higgins. 

* * « 
JOHN O. PLATT IN CHICAGO 


John O. Platt, vice-president of the 
North America, was in Chicago last 
week visiting the western department 
headquarters of his company. 

* * x 
SCHOEN ON FISHING TRIP 

E. M. Schoen of Chicago, western 
manager of the Atlas Assurance, has 
gone to northern Wisconsin on a fishing 
trip. Mr. Schoen underwent a very seri- 
ous operation, has been back at the of- 


fice working full time and is now taking 
a few days off to rest. 
J 
Chicago Notes 


Elwood S. Thompson, secretary and 
treasurer of the Camden, is in Chicago 
this week, visiting the world fair. 

* * * 

Special Agent O. S. Peterson of the 
service department of the Home of New 
York in Chicago is passing out smokes 
due to the birth of a baby boy, Richard 
Allen, in his home. This is the Peter- 
son’s second son. 





Morgan Is Birmingham Head 





Chosen President at Meeting of Agents 
Association, Succeeding White; 
Cornell, Smith Reelected 


——. 


BIRMINGHAM, ALA., Aug. 29.—J. 
B. Morgan of the Molton, Allen & Wil- 
liams agency was elected president of the 
Birmingham Association of Insurance 
Agents Tuesday succeeding T. A. White 
who had served two terms. C. Van W. 
Cornell, of the Jenison-Seibels agency 
was reelected vice-president, and F. H. 
Smith, secretary-treasurer, Mr. Smith 
was elected delegate to the Grand Rap- 
ids convention of the National Associa- 
tion of Insurance Agents. 

The new executive committee is com- 
posed of Herbert Levy, R. F. Manly, 
J. L. Ebaugh Jr., J. P. Evans, R. A. 
Brown and P. A. Eubank. R. E. Odell 
was elected chairman grievance commit- 
tee and H B. Fowlkes of the membership 
committee. 


Falls on Tennessee Program 


L. E. Falls, vice-president American 
of Newark, will be one of the principal 
speakers at the meeting of the Tennes- 
see Association of Insurance Agents to 
be held at Memphis the first week in 
October. 
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cash — surplus. Further membership 
gains were planned at the convention, 
as a result of which it is believed that 
the membership total will be 500 a year 
hence. had 
Leaders of the Minnesota association 
are decidedly membership minded just 
now. Many of their talks had to do 
with how to get new members, how to 
organize and maintain local boards or 
regional associations, and where such 
bodies should be established during the 
coming year. By resolution the incom- 
ing executive committee was instructed 
to investigate feasibility of employing a 
full time secretary-counsel, the thought 
being that such an arrangement might 
produce membership increases. 
National Leaders Attend 


Two former presidents of the Na- 
tional Association of Insurance Agents 
were featured speakers, they being 
Clyde B. Smith, Lansing, Mich., and 
W. B. Calhoun, Milwaukee. In addi- 
tion to their regular talks they partici- 
pated in several of the discussions. 

G. E. Kinsella, St. Cloud, gave the 
address of welcome at the luncheon, re- 
sponse to which was made by H. E. 
Miller, St. Peter. Harry B. Lucky, state 
agent Aetna, and president Minnesota 
Underwriters Association, extended 
greetings from the field men and L. C. 
McGee, St. Paul, manager Aetna Cas- 
ualty, brought greetings from the cas- 
ualty companies. 

Paul Zoelzer, state agent Agricultural 
and president Minnesota Fire Preven- 
tion Association opened the first busi- 
ness session with his talk on “Agency 
Inspection and Rating Problems.” He 
explained in non-technical language, the 
operations of the Dean schedule, and 
enumerated the services of the inspec- 
tion bureau. 

Esterly Gives Report 


In his annual presidential report Mr. 
Esterly reviewed briefly the events of 
the past year. Mr. Esterly has served 
as president of the Minnesota Associa- 
tion for only a few months, has func- 
tioned effectively in office, and the mem- 
bers insisted upon reelecting him so 
that he might serve a full term. He 
was followed by Clyde B. Smith who 
spoke on behalf of the National asso- 
ciation and Howard J. Burridge of 
THE NATIONAL UNDERWRITER whose topic 
was “Practical Salesmanship.” 

Executive Secretary R. M. Thompson 
told in his annual report of the mem- 
bership increase, saying that most of 
the new members live in the smaller 
towns. He praised warmly the activi- 
ties of S. C. Aldridge, St. Paul, as chair- 
man of the membership committee. He 
reported a surplus of over $1,000. New 
boards were formed during the year, 
Mr. Thompson explained, at St. Cloud 
and Virginia. 

Mr. Smith and Mr. Calhoun were the 
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F. C. ESTERLY 


St. Cloud last week, F. C. Esterly 
elsewhere. 


ciation and keeps affairs humming. 





THOMPSON 


R. M. 


At the annual meeting of the Minnesota Association of Insurance Agents in 
was in charge as president. 
assumed the reins a few months ago, when R. J. Lilly resigned to go into business 
R. M. Thompsen is executive secretary of the Minnesota agents’ asso- 


Mr. Esterly 








speakers at the banquet. Mr. Calhoun 
is now president of the Wisconsin 
agents association, and invited the 
agents of Minnesota to attend the an- 
nual convention of that organization to 
be held at Wausau, Oct. 17-18. Mr. 
Smith urged them to attend the Na- 
tional association meeting to be held in 
Grand Rapids in September. After the 
banquet there was dancing. 
Mutual Competition 


Plans for increasing the membership 
total and a full discussion on mutual 
competition were the outstanding fea- 
tures at the closing business session. 
S. C. Aldridge, St. Paul, asked that one 
week next fall be devoted to a drive 
for new members. An effort should 
be made, he said, to create local boards 
at Winona, Red Wing, Mankato, Fergus 
Falls, Montevideo, Austin and perhaps 
some other towns of a smaller size. 

E. A. Storvick, Albert Lea, told how 
a local board may be operated most ef- 
fectively. H. E. Miller, St Peter, said 
that local agents in towns too small to 
maintain local boards can be persuaded 
to join the association as members of a 
regional body, especially if they live 
near a town having a local board. 
George E. Hanscom, St. Cloud, warned 
that only qualified, trustworthy agents 
be admitted to membership so that the 
word “insuror” will continue to have 
real meaning in the public mind. 

Mr. Hanscom’s remarks led to some 





discussion of what the association’s 





membership requirements are. This 
finally resulted in W. N. Niskerm, St. 
Cloud, getting a resolution passed to the 
effect that clearer eligibility rules be 
drawn up and offered for approval at 
the next annual meeting. 


Favors Word “Insuror” 


President Esterly suggested the use 
of the word “insuror” in the names of 
all local boards, and said that some 
thought may be given to the idea of 
changing the name of the Minnesota 
Association so as to include it. C. O. 
Brown, Rochester, proposed the em- 
ployment of a full time secretary coun- 
sel and set forth the reasons why he 
thought such a move would be advan- 
tageous. 

He was opposed by W. N. Niskern, 
St. Cloud. Frank J. Ney, Minneapolis, 
offered and had passed a resolution pro- 
viding that the matter be turned over 
to the incoming executive committee 
for study, and that their recommenda- 
tions be submitted at the next annual 
meeting. 

Clyde B. Smith explained that full 
time secretaries are functioning in 
Texas, California, Pennsylvania, Ohio, 
Louisiana and Wisconsin. He said that 
the use of a full time secretary involves 
an annual expense of about $6,000. 

Archer Young, Faribault, opened the 
discussion on mutual competition. He 
said the mutuals are a menace to stock 
company agents. In Minnesota the mu- 
tuals have the advantage under the 








law, he said, and can do things that 
the stock companies can’t. Mr. Young 
said that at its recent meeting the Fed- 
eration of Labor in Minnesota passed a 
resolution asking its members to place 
all of their insurance in mutuals or par- 
ticipating companies. L. A. Brown, AlI- 
bert Lea; F. S. Compton, Duluth, and 
| a oF Westrum, Albert Lea, also con- 
tributed to the discussion. 

Frank J. Ney, Minneapolis, spoke on 
automobile rates. Harry A. Levant, 
Eveleth, invited the association to hold 
its next annual meeting in his city. His 
invitation was referred to the executive 
committee with power to act. 

These are the committees that Presi- 
dent Esterly appointed to serve during 
the convention: Nominating—A. W. 
Ingenhutt, Minneapolis; A. A. Hirman, 
Rochester; Warren Gibson, Little Falls; 
F. S. Compton, Duluth, and L. A. Ritt, 
St. Paul. Resolutions—Frank J. Ney, 
Minneapolis; L. A. Brown, Albert Lea; 
G. E. Kinsella, St. Cloud; Walter Mc- 
Niven, Chisholm, and R. A. Burns, St. 
Paul. 


Storvick Gives Program 


E. A. Storvick of Albert Lea set out 
in considerable detail his ideas of how 
local boards should be set up and what 
their objective should be. Membership 
should consist of recording local agents, 
he said, whose principal occupation is 
insurance. The members should sub- 
scribe to a code of ethics and the classes 
of business over which the board has 
jurisdiction should be clearly defined. A 
cash deposit should be furnished to guar- 
antee good faith. Rules should be estab- 
lished as to qualification of and limiting 
of solicitors. Members should be pro- 
hibited from exchanging business with 
non-members. Over-head writing should 
be prevented. Rebates should be pro- 
hibited and there should be provision for 
friendly arbitration. Credit information 
exchange should be set up and bad ac- 
count customers indexed. Machinery 
should be created for placing and dis- 
tributing insurance on public property. 
Provision should be made for protecting 
business of a member in event of dis- 
ability or death. 

Among the resolutions adopted by the 
Minnesota agents was one voicing un- 
qualified opposition to any proposal for 
Statq insurance of any kind. Every 
agent in the state was urged to register 
this declaration with every member or 
candidate for the house or senate in his 
district. 

The resolution states that the entry 
of the state into any single line of insur- 
ance may prove to be the entering 
wedge for similar action on other lines. 
Every agent should recognize its ef- 
fect on his means of livelihood and ex- 
ert every effort in opposition to it. 

A resolution expressing sympathy to 
the family of the late James C. Matchitt, 
who was editor of “Northwest Insur- 
ance,” was adopted. 

Frank J. Ney, vice-president of the 
Fred L. Gray Company, Minneapolis. 
in his talk “Who Makes the Rates?” 
said the public makes its own automo- 
bile rates. The tariff for any territory 
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is ore by the actual experience 
based upon the premium income and 
the losses paid. 

How can a preponderance of losses 
over premiums which on the face of 
things call for an increase in rates be 
corrected or improved to avoid constant 
increases, he asked. The drivers’ li- 
cense laws and the drivers’ financial re- 
sponsibility laws recently passed in 
many states, including Minnesota, tend 
to eliminate unfit drivers and also tend 
to instill more of a sane sense of re- 
sponsibility in all drivers. 

The tendency of courts and juries to 
render sizable and unfair verdicts is one 
of the prime factors that has boosted 
automobile rates materially, Mr. Ney 
said. It is surprising that members of 
the juries which have awarded excessive 
yerdicts are people who themselves own 
and operate automobiles but who still 
subscribe to the theory “Oh, well, some 
insurance company has to pay this any- 
how. It isn’t out of the car owner’s 
pocket.” They never sense that they 
are not only unreasonable and unfair 
but are contributing directly to making 
their own and others’ rates go upward. 

Car owners can influence rates ap- 
preciably by observing safety practices 
in driving their automobiles, local au- 
thorities can aid by rigidly enforcing 
reasonable traffic regulations and courts 
and juries can help by their refusal to 
participate in unfair judgments. 

Clyde B. Helm, secretary of the In- 
surance Federation of Minnesota, who 
was scheduled to deliver an address at 
St. Cloud, was unable to attend the 
meeting, because of illness. 


J. P. Young Dead 


LOUISVILLE, KY., Aug. 29.—J. P. 
Young, 71, president of the Falls City 
Mutual Fire from 1906 until 1931, died 
Aug. 26 at his home. 


The Nicks & LeBaron agency of We- 
tumka, Okla., has been sold to G@ L. 
Humphrey, formerly of Kingfisher. 
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Pledges Given in 
New England Meet 


(CONTINUED FROM PAGE 3) 


the latest HOLC developments and in- 
timated that self-insurance might be in- 
jected in the plan. He stated the asso- 
ciation was making a stand for the 
agent receiving the commission on busi- 
ness written in his own territory. 

The National Association of Insurance 
Agents proposal on HOLC coverage 
generally was supported by the commis- 
sioners. 

Branch offices, where employes are 
used as solicitors and paid commissions 
equal to regularly licensed agents, were 
criticized, as were the operations of 
London Lloyds. Especial stress was 
laid on the practice of company officials 
countersigning policies for non-resident 
agents and brokers, and overhead writ- 
ing generally was condemned. 


Subjects Which Were Discussed 





The monopoly given agents of an ex- 
cepted city such as Boston came in for 
some sharp comment and the system 
was held to be unfair and unjust. More 
strict enforcement of laws governing 
qualification of agents was discussed. 
Commissioner Heltzen referred to oppo- 
sition of company officials when he at- 
tempted to get legislation for the ex- 
amination of life insurance agents. 

Insistence upon locally written poli- 
cies being countersigned by local li- 
censed agents, who should receive a 
proportion of the commission, com- 
manded much of the time. The recent 
action of the New Hampshire commis- 
sioner in this matter was unanimously 
commented on and praised. 

It was stated that 376 risks in Lynn, 
Mass., were placed direct by Boston bro- 
kers in 37 days, who received 40 percent 
commission instead of the 20 percent al- 
lowed local agents. The commissioners 
present sharply condemned such _prac- 
tices and promised full cooperation in 
eliminating them. 


Sullivan Phrases Sentiment 


Perhaps the ultimate sentiment of the 
meeting was in the statement of Com- 
missioner Sullivan of New Hampshire, 
that he would “stand solidly for under- 
writing practices that are uniform and 
fair, with all business handled through 
resident licensed agents.” 

The agents anticipate from expres- 
sions given that the commissioners, 
true to their pledge, immediately will 
set about righting some of the griev- 
ances, and it was intimated that drastic 
action might be taken soon against cer- 
tain alleged offenders. 

T. C. Cheney, Morrisville, Vt., 
man New England Advisory 
presided. 


Agents’ Leaders Present 


chair- 
Board, 


Among agents attending were the 
following officers of the six New Eng- 
land associations: Maine—H. C. Braith- 
waite, Bridgton, president; C. W. Love- 
joy, Rumford, secretary; Henry Baird, 
Auburn councillor; New Hampshire— 
A. J. Rouillard, Claremont, president; 
R. N. Davis, North Conway, secretary; 
A. B. Gile, Hanover, chairman executive 





committee; C. W. Varney, Rochester, 
councillor; 4 S. C._ Dorsey, 
Rutland, president; E. F. Livingston, 


North Troy, vice-president; A. N. Ma- 
son, Rutland, secretary; W. Wills, 
Bennington, councillor, and T. C. Che- 
ney, Morrisville. Massachusetts—C. K. 
Steele, Gloucester, president; F. A. 
Norton, Salem, secretary; F. R. Smith, 
Haverhill, councillor: J. Cole, Fall 
River, and W. S. Shaw, Brockton, sec- 
retary New England Advisory Board. 
Rhode Island—P. A. Colwell, presi- 
dent; E. B. Davis, secretary, and A. C. 
Sanderson, all of Providence. Connecti- 
cut—H. W. Hatch, New Britain, presi- 
dent; Arthur Bradshaw, Bridgeport, 
secretary; W. C. North, Bridgeport, 
councillor. 





An investigation of Seattle's insurance 


_has been ordered by the city council. 


NOTICE. 


The National Underwriter Disclaims 
All Connection with National Un- 
derwriters’ Bureau of Kansas City 








Inquiries are reaching this paper about 
the “National Underwriters’ Bureau,” 
Insurance Exchange building, Kansas 
City, Mo. The resemblance in name to 
THe NatTIonat UNDERWRITER, Insurance 
Exchange, Chicago, is obvious. The con- 
cern purports to be compiling the “Un- 
derwriters’ Legal Directory,” a listing of 
lawyers supposedly capable of handling 
insurance cases. 

This paper disclaims any connection 
with the “National Underwriters’ Bu- 
reau,” Insurance Exchange, Kansas City, 
and regrets that a deceptive name was 
adopted by the new enterprise. There is 
no connection between the two and 
never has been except that J. N. Joerger, 
whose name is signed to circulars of the 
Kansas City concern as superintendent 
legal department, for a short time in 
1933 carried written authority to repre- 
sent THE NATIONAL UNDERWRITER, Insur- 
ance Exchange, Chicago, on news items 
and subscriptions. That authority was 
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revoked in a letter, addressed to Joerger 
and acknowledged by him. ; 

The resemblance in name is particu- 
larly unfortunate because THE NATIONAL 
UNDERWRITER for years has published in- 
surance directories or “Underwriters’ 
Hand Books” of high reputation. 


Propose Tax on Losses 


A tax on fire loss payments was sug- 
gested as a means of raising additional 
revenue for fire department mainte- 
nance at the International Association 
of Fire Chiefs’ annual meeting in Mil- 
waukee. <A tax of 5 percent on all pay- 
ments was proposed and it was even 
suggested that such a provision might 
be inserted in fire policy contracts. In- 
asmuch as the _ people experiencing 
losses get the most benefit from the fire 
department, the proponents of the idea 
claimed that such a tax would be ap- 
propriate. The matter was referred to 
the executive committee for considera- 
tion. 


Kewanee Outing Is Postponed 


The outing of the Kewanee, IIl., Local 
Agents Association, which was at first 
scheduled for Sept. 21, has now been 
postponed and the date has been fixed 
tentatively as Sept. 27. 
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An Insurance Company that has endured and 
prospered for over 150 years is a good one to represent. 
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MOTOR INSURANCE NEWS 





Seek Annulment of Charter 





Several Wisconsin Mutuals Sue Work- 
men’s Mutual on Life Mem- 
bership Provision 





MILWAUKEE, Aug. 29.—Annulment 
of the charter of the Workmen’s Mutual, 
Milwaukee automobile carrier, is being 
sought in circuit court here by several 

automobile mutuals which are bringing 
suit in the name of the state, following 
granting of permission to sue by the 
Wisconsin supreme court. Officers of 
the defendant mutual are T. M. Duncan, 
for many years active in Wisconsin so- 
cialist, labor and progressive circles, 
president; H. D. Jenkins, vice-president; 
O. H. Johnson, secretary-treasurer, and 
H. L. Ekern, former Wisconsin com- 
missioner, general counsel. The mutual 
was organized in 1930 and has written 
automobile insurance since 1931. 


Mutuals Behind Action 


The carriers behind the suit are the 
Employers’ Mutual Indemnity, Wausau; 
Farmers’ Mutual Auto, Madison; Hard- 
ware Mutual Casualty, Stevens Point; 
Wisconsin Automobile, Monroe, and 
Milwaukee Automobile. 

They allege that the $15 life member- 
ship fee charged by the Workmen’s Mu- 
tual is unauthorized both by articles of 
incorporation and under various sections 
of Wisconsin law. This fee, it is charged, 
is discriminatory since policyholders who 
do not hold the so-called life member- 
ship pay higher rates but the member- 
ship terminates on failure to pay the 
premiums. It was further charged that 
no provision is made for refunding the 
fee in case of cancellation of member- 
ship and no reserve is set up against the 
fee, which is understood to be part of 
the general insurance rate. 





Valued Form Questionnaire 


The New York department has re- 
quested all fire companies writing auto- 
mobile insurance to refrain from writ- 
ing any form of valued automobile pol- 
icy until the department concludes its 
study of the question. In the recent 
manual change of the National Auto- 
mobile Underwriters Association, the 
writing of the valued form of policy 
or valued monthly reduction form of 
policy is prohibited. However, some of 
the companies desire to continue writ- 
ing some form of valued policy in New 
York. The department asks: “Will 
you kindly advise if your purposes 
would not be fully met by the valued 
monthly reduction form of _ policy, 
should the use of the valued form of 
policy be discontinued by all com- 
panies?” 





Big Sale of Comprehensive 


New Automobile All-Risk Form Is 
Meeting Splendid Response 
Among the Agents 





Automobile insurance executives are 
greatly gratified at the response from 
the field to the new comprehensive auto- 
mobile policy. Some of the larger agen- 
cies, appreciating the possibilities, are re- 
writing all of their automobile business 
on the comprehensive form. If a policy- 
holder in the past has been carrying 
straight fire and theft insurance, then 





the renewal is written on the compre- 
hensive form, which excludes all colli- 
sion coverage. If fire, theft and deduct- 
ible collision has been carried in the 
past, a comprehensive form is used 
which embraces the deductible collision 
coverage, etc. 

By selling the comprehensive policy, 
ageressive agents find they are able to 
hold up their automobile volume against 
the reduction in minimum premium from 
$5 to $3. Many policies, which would 
automatically drop from $5 to $3, be- 
cause of the more liberal minimum that 
is permitted, are holding the premium 
up to about $4 by using the compre- 
hensive form. 

The companies are urging their field 
men to induce agents to make general 
use of the comprehensive form and many 
of the field men are responding enthu- 
siastically. 








VIEWED FROM NEw YORK 





MISS SHALLCROSS WEDS SEPT. 7 


The wedding of Miss Elizabeth Shall- 
cross, daughter of C. F. Shallcross, 
United States manager of the North 
British & Mercantile, and Mrs. Shall- 
cross, to Beekman Pool, will take place 
in the chapel of St. Bartholomew’s 
church, New York City, Sept. 7 

. = & 

INSURANCE BROKERS LECTURES 


Announcement is made that the pro- 
fessionalization committee of the Insur- 
ance Brokers Association of New York 
is sponsoring a series of ten lectures to 
be offered by the Insurance Society of 
New York. Addresses will be made by 
a number of prominent men identified 
with insurance, including Superinten- 
dent Van Schaick of New York as well 
as one or two prominent outsiders. F. 
R. DuBois of Frank & DuBois is chair- 
man of the professionalization com- 
mittee, the other members being C. L. 
Despard, A. G. Griswold, H. L. Jami- 
son, W. J. Mosenthal and C. E. Cooper. 

The lectures will be held in the meet- 
ing room of the New York board. The 
charge for the course will be $2.50 for 
members and $5 for non-members. 
There will be no charge for lectures on 
Dec. 6 by Superintendent Van Schaick. 

The schedule is as follows: 

Nov. 8, Floyd R. DuBois, Frank & 
DuBois, “Scope of Brokers’ Service and 
Responsibility” ; Nov. 15, G. P. Nichols, 
Gaines, Silvey & Nichols, ‘ ‘Ethics, Prac- 
tice and Competition”; Nov. 22, A. V. 
Miller, Chief Accountant, New York 
Herald Tribune, “Insurance from the 
Client’s Viewpoint”; Dec. 13, and Dec. 
20, H. L. Jamison, Richard L. Roberts, 
“Production”; Dec. 27, C. H. Brown, 
R. C. Rathbone & Son, “Office Routine 
Efficiency and Employe Training”; Jan. 
3, A. H. Witthohn, Federal of Jersey 
City, and B. W. Blakey. Benedict & 


By GEORGE A. WATSON 











Benedict, “Broker’s Relations with In- 
surance Companies”; Jan. 10, L. J. 
Wolff, member of law firm Morgan & 
Lockwood, “The Law and the Insur- 
ance Broker”; and Jan. 17, by Dr. S. S. 
Huebner, Wharton School of Finance, 
University of Pennsylvania, “The Pro- 
fessionalization of Insurance Brokers.” 
i 
E. U. A”#s IMPORTANT MEETING 


Just when separation in the excepted 
cities of the east will be applied, will 
not be known prior to the gathering of 
the Eastern Underwriters Association on 
Sept. 12, all reports to the contrary be- 
ing based upon pure speculation and 
without warrant from any responsible 
source. 

Separation to be effected July 1 in the 
excepted cities of Boston, Buffalo, Tona- 
wanda, Baltimore, Philadelphia, Pitts- 
burgh and Washington, D. C., was de- 
termined upon by members of the E. 
U. A. at a special meeting March 7. 
Later it was agreed to leave decision 
as to the effective date to the executive 
committee. The latter body at a fully 
attended gathering on July 6, while re- 
affirming its adherence to the principle 
of clear agencies, felt its program would 
be more effectively carried out, if com- 
plete data as to conditions in each of 
the concerned centers, was gotten, and 
to that end special committees were in- 
structed to canvass the situation, and to 
report their findings and recommenda- 
tions to the executive committee at a 
subsequent time. 

The advent of the vacation season 
with the resultant absence from home 
of so many company officials and agents, 


has deferred the completion of the ma- | 


terial sought, though the expectation is 
this will be in hand in time for the pres- 
entation of reports by each of the spe- 








cial committees, upon which the execu- 
tive committee will be enabled to make 
definite recommendations by Sent. 12, 
What the findings of the several com- 
mittees will be there is no present means 
of knowing, and hence predictions as to 
the probable action of the executive com- 
mittee at this time would be sheer waste 
of effort. 
* * 
TAX MATERIALLY INCREASED 


As it affects insurance interests the 
measure increasing from 1/20th to % of 
1 percent, the tax on gross receipts 
from operations in New York City and 
reducing from $15,000 to $5,000 the ex- 
emption limit reads: 

“For the purpose of determining re- 
ceipts from the business of insurance 
such receipts shall be taken to mean re- 
ceipts from premiums received in |iew 
York City, whether by mutual or stock 
companies, domestic or foreign. The 
comptroller shall determine from such 
data as he shall require from insurance 
companies subject to the provisions of 
this local law, the amount of such re- 
ceipts and shall ascertain the amount of 
the tax in accordance with such de- 
termination. The business of insur- 
ance shall not be deemed to be a finan- 
cial business.” 

The tax will be based upon the 1934 
income, and will be collectable Jan. 1 
next, as the present tax relates to the 
income for last year. 

The proposed tax is being backed 
very potently by the New York mayor 
to raise money for relief purposes. On 
Monday the organized business men of 
New York City headed by Grover A, 
Whalen invaded the city hall and se- 
cured postponement of any action until 
later this week when they propose to 
suggest a substitute plan. While the 
substitute has not been announced yet 
it is understood to provide for one-fifth 
of 1 percent instead of one-half per- 
cent and raise the exemption on gross 
business from $5,000 to either $10,000 
or $15,000. 

2 * 
FORT RETURNS FROM COAST 

Franklin W. Fort, vice-president of 
the Eagle Fire, has returned from a 
five weeks trip to the Pacific Coast. 
While there he was the guest of for- 
mer President Herbert Hoover for 
about two weeks. 


Prepare for Prevention Week 


Preparations are now being made for 
observance of fire prevention week, Oct. 
7-13. The National Fire Protection As- 
sociation is getting out literature, a 
prominent feature of which is a poster 
entitled, “Now! War on Fire.” The 
central figure is that of a soldier and 
the poster is done in black and red. 
Then there is a 16 page supplement to 
the fire prevention week hand-book en- 
titled “Facts About Fire.” A number 
of other pieces of literature are being 
made available. 
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$2 YEARS OLD 


THE HANOVER gives to its Agents: Nearly a Century of Insurance 


Experience . . 
ance in agency development . ‘ 


Excellent Financial Stability . . 


Personal Assist- 


. Loyal and Cordial Association and— 


“Sound Protection for his Clients’ 
WHY NOT BE A HANOVER AGENT? 














$4,000,000 CAPITAL JAN. 1, 1934 


$7,652,071 POLICYHOLDERS’ SURPLUS 


$14,638,375 ASSETS 


LOSSES PAID SINCE ORGANIZATION $79,225,523 


The HANOVER FIRE INSURANCE COMPANY of New York 


Charles W. Higley, Pres. 
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Fvvaslialis Are 
Now Main Problem 


(CONTINUED FROM PAGE 1) 


though premiums received subsequent to 
the “frozen” date are coming in. The 
greater attention given by field men to 
rounding up balances, however, means 
increased cost, an element in the opera- 
tions of the companies that it is feared 
will continue to grow and advance the 
already too high expense ratio, unless 
an offset occurs through the medium of 
additional business. 

Home office and field staffs have been 
reduced to a point, where further trim- 
ing is impractical, every company desir- 
ing to retain in its service trained men 
capable of quickly and properly taking 
care of new business should it make its 
appearance, 


Several Issues Persisting 


Competition among stock companies 
themselves, and from non-stock institu- 
tions; the cost of doing business, col- 
lecting agency balances and like prob- 
lems with which the business is con- 
fronted today, differ only in degree 
from similar issues with which the com- 
panies struggled in the past, and which 
in all probability they will have to con- 
tend with to the end of time. 

The new problem—and it is a per- 
plexing one—is that already noted above, 
how to invest the money in hand, with 
the maximum of safety and at a rate 
of interest that will permit adding some- 
thing to net surplus account. In the 
attempted solution of this important 
question fire company officials are draw- 
ing upon the best financial talent ob- 
tainable among their directors or trus- 
tees. 


Business Slump Is 
of Great Concern 


(CONTINUED FROM PAGE 1) 


ations of stock fire company members of 
the National Board, for 1929-1933, inclu- 
sive. Premium income was: 1929, $655,- 
900,847; 1930, $584,031,274, a 10.96 per- 
cent decrease; 1931, $508,158,018, a 12.99 
percent decrease; 1932, $450,472,035, an 
11.35 percent decrease; 1933, $405,200,- 
553, a 10.05 percent decrease. Total pre- 
miums in the period were $2,603,762,727, 
a decrease of 38.22 percent. 

Losses paid were: 1929, $300,728,396, 
loss ratio 45.85 percent; 1930, $329,370,- 
918, a 9.52 percent increase and loss 
ratio 56.40 percent; 1931, $303,300,139, a 
7.91 percent decrease and loss ratio 
59.69 percent; 1932, $272,139,504, a 10.27 
percent decrease and loss ratio 60.41 per- 
cent; 1933, $185,723,075, a 31.75 percent 
decrease and loss ratio 45.83 percent. 

Analysis of the figures shows there 
was constant decrease in premium in- 
come, and since 1930 steady decrease in 
losses. However, while losses decreased 
in amount the loss ratio increased until 
1933, when it dropped back to the same 
point as in 1929. Mr. Monk quoted 
President W. H. Koop of the National 
Board in his annual report, who stated 
aggregate underwriting profits for the 
five-year period, 1929-1933, represented 
no more than 3.76 of earned premium. 

An important factor in company sta- 
bility is the effect of investment and 
underwriting experience on _ surplus, 
which Mr. Monk said shows reasonably 
safe amount of surplus for each dollar 
of liability. The fire companies weath- 
ered the storm and in comparison with 
other kinds of business show admirable 
financial strength. 

Mr. Monk also showed figures for cas- 
ualty insurance for 1930-1933. There has 
been marked decline in premium income 
in all classes, consequent increase in loss 
ratios, with a ray of hope in 1933 in all 
lines except workmen’s compensation. 
Expenses have been reduced, yet with 
decline in earned premiums there was 
increase in expense ratio. Reduced pre- 
mium income increased loss and ex- 





Projected Textile Strike 
Trebles Rates on Plants 


NEW YORK, Aug. 29.—Rates 
for riot and civil commotion cov- 
erage upon all textile plants will 
be trebled, effective Aug. 31. The 
executive committee of the Explo- 
sion Conference made the decision 
at a special meeting yesterday. 
The new rates, applicable to prop- 
erties engaged in the manufacture 
of cotton, woolen, silk and rayon 
goods, will not apply to policies 
written at normal tariffs, which 
come up for renewal while the in- 
creased rates are in effect. Con- 
tracts issued at trebled rates are 
not subject to reduction to normal 
rates before the end of a period 
at least 90 days from the inception 
date of the policy, nor at less than 
short term rates of the trebled 
figures. This radical action was 
determined upon in view of the 
general strike in the textile indus- 
try ordered for Sept. 1. 














pense ratios, bringing a necessary net 
result of heavy underwriting loss, he 
said. 

The test of surplus which Mr. Monk 
applied to fire companies he also used 
in relation to casualty companies, which 
as a group with some exceptions, he 
finds, did not have such satisfactory 
experience as in fire insurance. Cumu- 
lative effect of underwriting and invest- 
ment losses on surplus was not so good. 
Casualty companies, however, have not 
had the same length of experience as 





fire companies and therefore not the 
same chance to build up surpluses to 
anticipate such a financial crisis. 

_ The experience of companies furnish- 
ing corporate suretyship proved more 
disturbing than in any 
said. 


Aetna Life Group Figures 
Gain for First Six Months 





Mid-year statements for the Aetna 
Life and affiliated companies as sub- 
mitted to the Georgia insurance depart- 
ment show substantial increases in as- 
sets, surplus and premium income over 
1933. 

Assets of the Aetna Life were $458,- 
674,192; net surplus, $9,398,815; capital, 
$15,000,000; contingency reserve, $6,500,- 
000. Income increased $2,790,506 to 
$61,501,275, disbursements decreased $2,- 
575,550 to $56,078,499. 

Aetna Casualty & Surety assets were 
$32,869,526; net surplus, $8,660,201; capi- 
tal, $3,000,000; contingency reserve, $1,- 
700,000; income for 6 months was $10,- 
260,235 as compared with $15,901,103 for 
all of 1933; disbursements, $7,924,300. 

It was estimated that premium income 
for the Automobile is 25 percent ahead 
of last year. Assets were $18,685,339; 
net surplus, $4,137,382; capital, $5,000,- 
000; voluntary reserve, $1,500,000; con- 
tingency reserve, $900,000; income, $4,- 
137,382: disbursements, $3,716,681. 

The Standard Fire was estimated to 
have a 16 percent greater premium in- 
come. Assets were $4,606,511; net sur- 
plus, $1,437,245; capital, $1,000,000; con- 
tingency reserve, $200,000; unearned pre- 
miums, $1,669,099; income, $906,767; dis- 
burseemnts, $754,776. 


other field, he | 











INSURANCE STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business Aug. 28, 1934 


. Div. per 

Stock Par Share Bid Asked 
Aetna Cas. ..... 10 2.00* 51 53 
Aetna Fire ..... 10 1.60 4014 42 
Aetna Life ...... 10 10 17% 18% 
American, N. J.. 2.50 .50 10% 11% 
Amer. Surety ... 25 50 28 29° 
Automobile,Conn. 10 1.00 20 22 
DOO nccceanes 100 16.00 470 485 
Continental Cas. 5 -60 12 13 
Continental Ins.. 2.50 1.20 28%, 29% 
Fidel.-Phenix ... 2.50 1.20 2714 28% 
Wire Asem. ...... 10 2.00 48 49 
Fireman’s Fund. 25 3.00 601 61} 
Fireman’s F. Ind. 10 ‘ 21 22 
Firemen’s ...... 5 ate 5% 6% 
Franklin Fire .. 5 1.05 21 22% 
Globe & Rutgers 25 aa 34 39. 
Great American. 5 1.00 193 20% 
Great Amer. Ind. 1 . 6 
FIOMOVEP wcccces 10 1.60 30 32 

Hartford Fire .. 10 2.00 53 54 
pe ee Pee 5 1.10* 24% 25% 
Ins. Co. of N. A. 10 = 2.06 48 49° 
Maryand Cas. .. 1 “de 1% 2 
Mass. Bonding .. 12.50 ‘ 3 15 
National Cas. ... 10 Tr 8 8 3%, 
National Fire .. 10 2.00 54 556 
National Liberty. 2 .25* 5% 6. 
National Union.. 20 xed 89 93 
New Amst. Cas... 5 .80 Ss 9 
New Brunswick. 10 1.00 23% 25% 
N. Hampshire F. 10 1.60 41 43 
North River 2.50 .75* 21 22 
Phoenix, Conn... 10 2.00 65 67 
Preferred Acci... 5 nas 9 11 
Prov. Wash. .... 10 1.00 27 29 
Security Ins. .... ~~ 1.40 27% 29 
Sprefid. F. & M.. 25 4.50 97 100 
St. Paul F. & M. 25 6.00 147 150 
TFAVOIGFS 2... <<< 100 16.00 420 430 
US. F. & G 2 eae 414 5 
Te Ee Pe ccuees 4 1.50* 3742 «39 


*Includes extra. 


The Kentucky Actuarial Bureau held 
an office outing this week. 








INSURANCE ODDITIES 





OPEN STOCK 





Or possibly it might 
best be entitled “Open 
House,” but in any event 
it is one of the unusual 
conditions developed 
through a “twister.” 

It is to be noted that 
the stock on the two re- 
maining walls is appar- 
ently undisturbed. While 
all tornadoes are _ not 
quite as unusual, most of 
them are just as serious 
and are good arguments 
for sound and adequate 
insurance. 

This is the fifth of a 

series of blotter-calendars 

sent to Security Fire 

















agents monthly. 
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Need for Greater Coordination 


SecrETARY W. H. Bennett of the Na- 
TIONAL ASSOCIATION OF INSURANCE AGENTS, 
accompanying a memorandum to the 
Home Owners Loan CorPorRATION out- 
lining some details of the proposal sub- 
mitted by his organization for handling 
its insurance requirements, makes some 
comment that should receive more than 
mere passing notice. For instance, Mr. 
BENNETT made this observation as to the 
HOLC: 

“Its officials are earnestly 
distributing the business in which it is 
interested on an equitable basis. It is 
confronted, however, with such an ar- 
ray of proposals and counter proposals, 
offered by individual companies or small 
and in some cases, larger groups, that 
it would be small wonder if, through 
sheer exhaustion, they should decide to 
throw them all into the discard, and 
take the self-insurance route. 

“If such a decision should be reached, 
there is no end to the possible exten- 
sion of the self-insurance plan, and 
those companies, brokers and attorneys 
who are now trying so hard to put one 
over on their competitors, would suf- 
fer. But those who are honestly striv- 
ing to render real service to the gov- 


desirous of 


ernment, and to secure wide distribu- 
tion of the business would suffer in 
equal measure.” 

Almost every line of business and hu- 
man endeavor today is confronted with 
a lack of tolerance. The insurance busi- 
ness is no exception. Due to fear, 
prejudice, greed, suspicion, there is a 
sad lack of sympathy and understand- 
ing of the viewpoint of those who are 
opposed to us. There will always be 
different camps in the same line of busi- 
ness due to trade controversies and 
processes. 

It seems almost a tragedy, however, 
when we find battling each other, the 
producers on one side and the adminis- 
trative forces on the other. Such war- 
fare can only be destructive and waste- 
ful. Even in the insurance ranks 
themselves it is difficult to understand 
why the tumult and disturbance have 
arisen. It is far more confusing to 
those outside. 

What is needed today more than any- 
thing else in insurance is a constructive 
program of greater harmony that will 
unite the forces to stand for the insti- 
tution itself, to improve its service and 
to strengthen its bulwarks. 


Example of Agency Service 


In response to the suggestions of THE 
NATIONAL UNDERWRITER, that local agents 
describe any special service that they 
perform, as an indication of some of 
the more or less intangible advantages 
to an assured of dealing with local 
agents, a communication has been re- 
from the Coleman agency in 
Hastings, Mich. E. H. Coleman tells 
how his agency goes out of its way to 
be of service to policyholders. His let- 
ter follows: 

“T was interested in reading an edi- 


ceived 


torial in THE NATIONAL UNDERWRITER 
entitled ‘Suggesting a Symposium on 
Service.’ One item of service which 


we have followed for several years con- 
sists of a check up on our policyholders 
who have moved without giving us no- 
tice to transfer their insurance. Our 
local commercial club or board of com- 
merce publishes a list of all the people 


who have moved. This list is published 
with their bulletin every two weeks and 
the information is obtained by them 
from the local office of Consumers 
Power Co., which has this information 
at hand from orders to turn off or on 
gas and electricity at the different loca- 
tions. 

“As soon as our office receives our 
copy of the bulletin we check over the 
list of moves and almost without fail 
find one or two of our customers who 
have forgotten to notify us. We either 
telephone, write or call upon them and 
find that this service is very much ap- 
preciated. Furthermore, it may some 
time avoid a very embarrassing situa- 
tion for some well intentioned policy- 
holder who overlooked giving us an 
order to transfer.” 

Tue NATIONAL UNDERWRITER will wel- 
come suggestions of other agents. 





local agent, died after a 
week’s illness. He founded his agency 
in 1890, 


Mrs. W. A. Chapman of Evanston, 
Ill., wife of the retired western man- 
ager of the Fireman’s Fund, died at 
Augustana hospital in Chicago last 
week after a three months’ illness. Mrs. 
Chapman was at home until a few 
weeks ago when she was taken to the 
hospital. The remains were taken by 
members of her family to her old home 
in Vermont for interment. In addition 
to Mr. Chapman there survive a daugh- 
ter, Miss Helen Chapman, who resides 
at home, Donald V., an advertising man 
in Chicago, and Harold, who is con- 
nected with the General Electric Com- 
pany in the east. 

William Henning, president of the 
Birmingham Fire of Pittsburgh, which 
is a member of the National Union 
group, died in his home city after a 
short illness. He was 73 years of age. 
In his early years he served as a clerk 
in the old Teutonia Fire. Later he or- 
ganized a local agency on the south side 
of Pittsburgh, which is now known as 
William Henning & Son Company. It 
has been in business more than 40 years. 
He served as president of the Birming- 
ham Fire since 1919 and had been a 
director of the company since 1902. 


C. E. Rieman, 58 years old, veteran 
St. Louis local agent, died from the ef- 
fects of a stroke. 

C. A. Reekie, vice president and sec- 
retary of the Detroit Fire & Marine, 
underwent a delicate emergency opera- 
tion on the cornea of one of his eyes 
last week, shortly after returning to De- 
troit from northern Michigan, where he 
had spent his vacation. 


99 


Everett Hymen, 22, son of J. Caryl 
Hymen, Milwaukee local agent was one 
of three Milwaukee youths who lost 
their lives on Lake Michigan while sail- 
ing a 23-foot sloop across the lake and 
are thought to have run into a severe 
squall a few hours after leaving Frank- 
fort, Mich. Hopes for their safe return 
was maintained until two of the bodies 
were recovered last week near Frank- 
fort and the third found Sunday. 


Alwin E. Bulau, associate state agent 
of the Home fleet in Ohio, and Mrs. 
Bulau have returned from a tour 
through Ontario and Quebec. Mr. 
Bulau indulged in his hobby of movie- 
making. He prepares one major pro- 
duction each year and has recently com- 
pleted one called “Progressive Ohio.” 

Commissioner E. W. Clark of Iowa, a 
Republican, who has been something of 
a political storm center in his state, be- 
cause of his successful resistance to the 
efforts of the Democrats to have him 
removed from office, is relating to his 
friends an amusing incident that oc- 
curred in the office of Governor Herring 
of Iowa recently. 

Mr. Clark was in the governor's office 
one day when the governor’s secretary 
announced that a priest was outside with 
two youngsters and desired to have an 
audience with the governor. Mr. Clark 
offered to retire from the room, but the 
governor asked him merely to take a 
seat in a corner of the room. The visi- 
tors entered and the priest had the boys 
shake hands with the governor, at the 
same time making most flowery refer- 
ences to Governor Herring. In order to 
change the subject, the governor started 
telling the priest about some of the rel- 
ics that were to be seen in the office. 
He mentioned a letter-opener, the handle 
of which was made from some famous 
piece of wood, a desk, which sprang 
from some historical timber, etc. Fi- 





dozen similar objects, the governor said: 
“And now, Father, do you see that old 
man back in the corner of this room? 
He’s a Republican.” 


A. M. Davis, prominent Sioux City, 
Ia., local agent, was in Chicago last 
week visiting offices of the companies 
which he represents. He is on his way 
to Charlevoix, Mich., where he plans to 
spend his vacation. He attended the 
Iowa association meeting at Council 
Bluffs. Mr. Davis is president of the 
Sioux City board. 


Fred Grainger, agency director of the 
Federal Life & Casualty, of Detroit, has 
returned from a motor trip through 
Canada with Mrs. Grainger. 


H. B. Thompson, secretary-treasurer 
of the Michigan State Association of 
Life Underwriters and executive secre- 
tary of the Associated Life General 
Agents & Managers and of the Quali- 
fied Life Underwriters of Detroit, has 
returned from a brief vacation spent 
fishing and golfing at Lakelands, Mich. 


Floyd West, of Dallas, general agent 
in Texas for a number of prominent fire 
and casualty companies, was in New 
York City during the week, en route to 
his home, after spending several months 
in Canada and in the Maine woods con- 
valescing from a severe operation under- 
gone in Dallas last May. Mrs. West ac- 
companied him. As representative in the 
state for the Hanover, Fulton, Anchor, 
Homeland, Northwestern F. & M., as 
well as three casualty companies, Mr. 
West is planning a more intensive busi- 
ness drive in the fall and is conferring 
_ officials of his companies to that 
end. 


B. A. McGuinness, who is connected 
with the head office of the Boston, has 
invented a device to protect homes, 
stores and bank cars from robbers. It 
has been approved by the official patent 
office at Washington and Mr. McGuin- 
ness is seeking approval by the Under- 
writers Laboratories. The device con- 
sists of steel bars along runners, which 
can be inserted in an open window at 
night so that fresh air may be permitted 
to enter the house without danger of 
thieves gaining entrance. 


_V. T. Kelly, 51, brother of Commis- 
sioner William H. Kelly of New Jer- 
sey, died of a kidney ailment. 


A. C. Root of ‘Clinton, Ta., agency 
leader of his state, prominent in civic 
and political affairs, recently elected 
vice-president Iowa Association of In- 
surance Agents, and Mrs. Root have 
been svending the first part of the week 
in Chicago celebrating their 22nd wed- 
ding anniversary. They attended the 
Giants-Cubs baseball game, Vice- presi- 
dent Root being an enthusiastic “Cub” 
fan while Mrs. Root sided with the 
“Giants.” 

E. J. Boller, 62 years old, prominent 
Rochester, N. Y., insurance man, died 
after a long illness. He was born in 
that city in 1872. In 1903 he entered 
insurance with the Preferred Accident 
in Rochester, retaining the connection 
until his death. He was a director of 
the company. 


T. A. Bush, general adjuster at New 
York for the North America, has been 
spending his vacation in Virginia, de- 
voting most of his time to angling for 
small- mouth bass in the mountains. He 
is accompanied by D. P. Malone, assis- 
tant secretary. Mr. Bush was formerly 
Virginia special agent for the American 
Alliance, while Mr. Malone supervised 
that state for some years for the North 
America. It was Mr. Bush’s first trip 
back to Virginia in 11 years. 
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Kansas Convention Program 





Vernor, Former Secretary of Agricul- 
ture Jardine, Organization Men to 


Talk at Wichita 





F. T. Priest, program committee 
chairman for the annual convention of 
the Kansas Association of Insurance 
Agents to be held at the Lassen Hotel, 
Wichita, Oct. 10-12, has worked out a 
fine program with the assistance of 
Pres. Duane T. Stover. 

C. K. Foote, past president Kansas 
association, is general convention chair- 
man and has numerous sub-committees 
working on entertainment, registration, 
publicity, prizes, golf, eats, etc. 

Many company representatives and 
field men have been especially invited 
and a large number have already ac- 
cepted. Many field men are expecting 
their managers to be present. The pro- 
gram is: 

Wednesday 


, 


7 p. m.—Dinner meeting of executive 
committee. 
8 p. m.—Entertainment and smoker. 


Thursday 


8 a. m.—Registration. 

9:40 a. m.—Opening session. 

Address of welcome—A,. N. Booth, as- 
sistant secretary Wichita Chamber of 
Commerce, 

Reports of president, secretary-treas- 
urer and national councillor. 

“Casualty Adjusting,” J. B. Patterson, 
Wichita attorney and adjuster. 





Bureau of Casualty & Surety Under- 
writers. 

11:50 a. m.—Dutch lunch. 

1:30 p. m.—Afternoon session. 

Greetings from Kansas Fire Under- 
writers Association, J. A. Reed, president. 

Address — Representative of National 
Association of Insurance Agents. 

Fire Prevention Talks—Winning speak- 
ers of student fire prevention speaking 
contest sponsored by the Sunflower 
(Wichita) Puddle of the Blue Goose. 

7 p. m.—Annual banquet and entertain- 
ment, F. T. Priest, toastmaster. 

Address—W. M. Jardine, president 
Wichita University and former U. S. Sec- 
retary of Agriculture and ambassador to 
Egypt. 

Friday 

8 a.m. Breakfast meeting, President 
Duane T. Stover, presiding. Open forum 
meeting for any subject of general in- 
terest. 

10:30 a. m.—Address, R. E. Vernor, 
manager fire prevention department, 
Western Actuarial Bureau, Chicago. 

11 a. m.—Address, prominent insurance 
buyer. 

11:45 a. m.—New business; reports of 
committees, etc. 

12:30 m.—Adjourn for golf tournament. 

7:30 p. m.—Meeting of new executive 
committee and officers. 


C. of C. Watches Cleveland Move 

COLUMBUS, Aug. 29—The Ohio 
chamber of commerce is watching with 
keen interest the investigation of the 
insurance situation in Ohio by a com- 
mittee of the Cuyahoga County Bar As- 
sociation, Cleveland. The conclusions 
reached by the committee will be con- 
sidered by the insurance committee of 
the chamber, together with any other 
suggestions regarding insurance legis- 
lation that may be submitted. 


Lloyd at Steubenville, O. 


John A. Lloyd, secretary Ohio Asso- 
ciation of Insurance Agents, spoke at 
a meeting of the Jefferson County As- 
sociation of Insurance Agents in Steu- 
benville, at which a constitution was 
adopted. Agents of Medina county, O., 
met Monday night of this week at Lake 
Chippewa. 














Hail Storm Teaches Lesson 





Indiana Agencies Circularize Clients 
Whose Windstorm Policies Do 
Not Contain Clause 





Adjustment of losses growing out of 
the wind and hail storm that swept 
northern Indiana recently emphasizes 
the need for attaching hail coverage to 
all existing wind-storm policies. Over 
200 claims have been handled by the 
Western Adjustment, Underwriters Ad- 
justing and private agencies, in which 
companies denied liability because dam- 
age was entirely from hail. 

The narrow path of the hail storm 
ran through suburban towns of Rose- 
land, Bertrand, Portage Prairie, and 
touched the northern edge of Elkhart, a 
relatively small area. Local agencies are 
taking steps to add hail to all coverages 
several sending letters to all policyhold- 
ers who do not have the hail cover, urg- 
ing its inclusion. 

Damage was chiefly to roofs, compo- 
sition roofs being punctured and shin- 
gles and windows broken. In few cases 
was there enough actual wind damage 
to give the policyholder a claim under 
the wind clause. Future business is of 
course taken care of through the fact 
that hail is automatically included in all 
wind policies since Sept. 1. 


Missouri Department Will 
Continue to Enforce Ruling 








ST. LOUIS, MO., Aug. 29.—F. E. 
Murphy, chief clerk for the Missouri 
insurance department, has advised the 
Fire Underwriters Association of St. 
Louis that the department shall con- 
tinue to enforce the rulings promulgated 
by Former Superintendent Joseph B. 
Thompson on Jan. 1, 1930, under which 
certain unethical acts by an insurance 
agent or broker would be considered 
sufficient cause to refuse to issue, sus- 
pend or revoke the violator’s license. 

The practices covered by the depart- 
mental regulations are: 

.- Knowingly writing over-insurance. 

. Failure to remit a collected premium, 
or to return to the assured any unearned 
premium. 3. Paying a broker commis- 
sion without having on file a duplicate 
copy of said broker’s license which has 
not expired. 4. Placing excess insur- 
ance in unauthorized companies with- 
out first obtaining an excess brokers li- 
cense or without advising the assured his 
insurance is placed in unauthorized com- 
panies. 5. Twisting life policies. 6. 
Conviction of any crime involving 
moral turpitude. 7. Violation of any 
Missouri insurance law or any rulings of 
the insurance department. 8. Rebating. 





Belson Seeks Nomination 


W. W. Belson, executive secretary of 
the Wisconsin Insurance Federation and 
formerly editor of the Federation News, 
has announced his candidacy for the 
nomination as state senator from the 
33rd Wisconsin district on the Repub- 
lican ticket at the primary election 
Sept. 18. 


To Hear Governor Candidates 


COLUMBUS, Aug. 29.—C. J. Brown, 
Republican candidate for governor, and 
M. L. Davey, Democratic candidate for 
governor, have been invited to address 
the get-together dinner in Columbus on 
the evening of Sept. 25, in connection 
with the annual convention of the Ohio 
Association of Insurance Agents. 
Among the speakers at the convention 
will be W. H. Bennett, secretary Na- 








tional Association of Insurance Agents, 
who will come direct from the conven- 
tion in Grand Rapids; B. W. Gearheart, 
Columbus, former superintendent of in- 
surance, and W. Wall, a certified 
public accountant, who will lead a round 
table on agency accounting. 

The trustees of the association will 
meet the evening of Sept. 24, prelim- 
inary to the convention. Secretary John 
A. Lloyd reports that the convention 
will be one of the largest the organiza- 
tion has ever held. 





Kewanee’s Field Day 


The Kewanee, IIl., Local Insurance 
Agents’ Association has decided defi- 
nitely on Sept. 27 as the date for its 
annual field day. The members will be 
present and they are inviting the field 
men and company executives. It is pro- 
posed to make this a real outing. 





Minnesota Meetings Set 


ST. PAUL, Aug. 29.—The Insurance 
Exchange of St. Paul will hold its an- 
nual gathering Sept. 5 and on Sept. 10 
the Minneapolis Underwriters Associa- 
tion will have its annual meeting. 

Sept. 11 has been tentatively set as 
the date for the annual meeting of the 
Insurance Federation of Minnesota, al- 
though this is subject to change. 


Meet in Mankato Sept. 19 


MANKATO, MINN., Aug. 29.—The 
next meeting of the newly organized 
Southern Minnesota Association of In- 
surance Agents, of which L. A. Brown 
of Albert Lea is president, will be held 
here Sept. 19. Agents from St. Peter, 
Mankato, Spring Valley, Rochester, 
Austin, Albert Lea, Owatonna and Fari- 
bault will attend. 


Tornado, Hail Losses Low 


WICHITA, Aug. 29.—Due to the 
drought there has been a _ negligible 
amount of tornado loss in Kansas dur- 
ing the past three months. Likewise 
there has been very little hail damage, 
one large hail writing company report- 
ing a 27 percent loss experience for both 
Kansas and Oklahoma, with premiums 
25 percent in excess of 1933. 











Wisconsin Mutuals to Meet 


The annual convention of the Wis- 
consin State Association of Mutual In- 
surance Companies will be held in Mil- 
waukee Oct. 23-24. 

Henry Weihbrecht, secretary Badger 
Mutual Fire of Milwaukee, is chairman 
of the convention committee. Other 
members are Julius Schulz, secretary 
Herman Mutual of Iron Ridge, and L. 
W.  Schlieder, secretary Sheboygan 
Falls Mutual. 

G. A. Jacobs, secretary Citizens Mu- 
tual Fire of Janesville, is president and 
T. R. Schmidt, secretary Kewaskum 
Mutual Fire, is secretary. 


Michigan Membership Increased 


DETROIT, Aug. 29.—The drive for 
new members made by the Michiean 
Association of Insurance Agents look- 
ing toward the entertaining of the Na- 
tional Association of Insurance Agents 
in Grand Rapids in September has been 
remarkably successful in view of pre- 
vailing conditions. The association has 
355 members today, an increase of 107 
members over the same time last year, 
or 43 percent, says George Brown, ex- 
ecutive secretary. The drive was con- 
ducted hy the membership committee 
under C. D. R. Mulder, Muskegon, with 
the cooperation of Mr. Brown. 





Criswell Gives Demonstrations 


R. B. Criswell of the Ohio Inspection 
Bureau, chairman of the fire protection 
and water supply committee of the Ohio 
Fire Prevention Association, will give a 








Notes of Iowa Agents 
Meet at Council Bluffs 











There were many more women at 
the convention of the Iowa Association 
of Insurance Agents in Council Bluffs 
than at most previous meetings. Many 
brought their wives. This was partic- 
ularly noticeable at the banquet. Spe- 
cial entertainment features were pro- 
vided for the ladies. The committee 
that attended to their welfare was 
headed by Mrs. Painter Knox, the other 
members —“ the Mesdames H. W. 
Blackwell, J. E. Cole, Roy Clay, Chas. 
Everest, F. A, Fariday, H. B. Hetrick, 
F. C. Hendricks, E. H. Lougee, John 
Lutz, L. E. Morris, J. F. McCargar, 
Paul Newton. 

* * 

E. M. Allen, vice-president National 
Surety, made the trip to Council Bluffs 
by airplane. 

* x 

The total registration was 150, and 

there were 175 at the banquet. 


W. A. Seeley, agency superintendent 
of Crum & Forster with headquarters 
at Freeport, Ill., attended some of the 
sessions. He was formerly a field man 
in Iowa. 








demonstration of his setup on “Common 
Fire Hazards” before the National 
Safety Congress in Cleveland Oct. 3. A 
similar demonstration will be given be- 
fore the Kiwanis Club in Youngstown 
Oct. 5. Mr. Criswell will be at Warren, 
O., for part of prevention week, and also 
will address one of the civic clubs at 
Steubenville Oct. 13. He will spend the 
week of Oct. 14-20 at Parkersburg, W. 
Va. 





Wisconsin Dates Are Set 


The annual meeting of the Wisconsin 
Association of Insurance Agents will 
be held in Wausau, Oct. 17-18. 


Open Western Nebraska Office 


The Western Adjustment is opening 
a western Nebraska branch office at 
Scotsbluff with C. O. Young in charge. 


John Lance in New Post 


John Lance, fire and casualty man- 
ager of the Spann Company agency in 
Indianapolis, has resigned to become as- 
sociated with the Stone, Stafford & 
Stone agency as a broker. Mr. Lance 
was with the Spann agency five years. 


Get Municipal Coverage 


APPLETON, WIS., Aug. 29.— 
Eighteen local agents have shared in 
the distribution of $110,700 of insur- 
ance on municipal buildings and con- 
tents by the finance committee of the 
common council. The coverage was 
formerly carried in the state fire fund 
for a total amount of $30,000 more than 
the new insurance in stock companies. 
The award of the insurance to the local 
agents of stock companies completes a 
successful fight on the part of local 
agents to regain the city’s insurance 
from the state fire fund. 














New Rate Book for Mt. Carmel 


The Illinois Inspection Bureau has 
just issued a new rate book for Mt. 
Carmel effective Sept. 1. 





F. C. Kellerman Marries 


F. C. Kellerman, who operates the 
Kellerman Insurance Agency with his 
brother, E. J. Kellerman, at Water- 
town, Wis., and Miss Margaret Dana, 
daughter of Leo Dana of the Dana In- 
surance Agency at Fond du Lac, Wis., 
have been married. 








August 30, 1934 


THE NATIONAL UNDERWRITER 

















LOYALTY GROUP 








ORGANIZED 1855 


(Securities at Market Value) 


FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


80 YEARS IN BUSINESS 


Surplus to Policyholders, Dec. 31, 1933, $15,719,163.78 





Organized 1853 


THE GIRARD 


Surplus to Policyholders Dec. 31, 1933 


$2,380,826.52 


Securities at Marke: Value 
82 YEARS IN BUSINESS 





Organized 1854 


THE MECHANICS 
INSURANCE COMPANY OF 
PHILADELPHIA 


Surplus to Policyholders Dec. 31, 1933 
$2,181,651.19 


Securities at Market Value 
81 YEARS IN BUSINESS 





Organized 1866 


NATIONAL-BEN FRANKLIN 
FIRE INSURANCE CO. OF 
PITTSBURGH, PA. 


Surplus to Policyholders Dec. 31, 1933 


$2,254,726.35 
Securities at Market Value 
i 69 YEARS IN BUSINESS 











Organized 1874 


THE METROPOLITAN 
CASUALTY INSURANCE CO. 
OF NEW YORK 
Surplus to Policyholders Dec. 31, 1933 
$2,216,188.12 


Bonds Amortized—Stocks Market Value 
61 YEARS IN BUSINESS 


FIRE & MARINE INSURANCE CO. 


AVERAGE AGE 
LOYALTY GROUP COMPANIES 


OVER 66 YEARS 


GROUP LOSSES PAID 


OVER 
FOUR HUNDRED MILLION 


$413,592,692.72 


A LOSS PAYING RECORD 


PROVING SECURITY 
AND STABILITY 


OUR BUSINESS ASSETS 


MERIT CONFIDENCE 


THESE ARE 








AGE - EXPERIENCE - GOOD FAITH 





SUCCESS - PERFORMANCE 





SOUND INSURANCE PRINCIPLES 








Organized 1852 
MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 
Surplus to Policyholders Dec. 31, 1933 


$5,021 ,440.67 
Securities at Market Value 
83 YEARS IN BUSINESS 





Organized 1871 
SUPERIOR 
FIRE INSURANCE COMPANY 
Surplus to Policyholders Dec. 31, 1933 


$1,780,616.49 
Securities at Market Value 
64 YEARS IN BUSINESS 














Organized 1870 


THE CONCORDIA 
FIRE INSURANCE COMPANY 
OF MILWAUKEE 
Surplus to Policyholders Dec. 31, 1933 
$2,411,805.55 


Securities at Market Value 
65 YEARS IN BUSINESS 





Organized 1909 
COMMERCIAL 
CASUALTY INSURANCE CO. 
Surplus to Policyholders Dec. 31, 1933 


$2,015,905.60 


Bonds Amortized—Stocks Market Value 
26 YEARS IN BUSINESS 





WESTERN DEPARTMENT 
844 Rush Street 
Chicago, Illinois 





CANADIAN DEPARTMENT 
461 Bay Street 
Toronto, Canada 


EASTERN DEPARTMENT 
10 Park Place 
NEWARK, NEW JERSEY 


PACIFIC DEPARTMENT 
220 Bush Street 
San Francisco, Cal. 





SOUTH-WESTERN DEPT. 
912 Commerce Street 
Dallas, Texas 





LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL | 
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1805 - 1934 


Caledonian 


Insurance 
Company 


The Oldest Scottish Insurance Office 


sou i+ 


Caledonian-American 
Insurance Company of New York 


ROBERT R. CLARK 
U. S. Manager and President 


THE NETHERLANDS INSURANCE COMPANY OF 
THE HAGUE, HOLLAND 


Est. 1845 
ROBERT R. CLARK, U. S. Manager 
EXECUTIVE OFFICES: HARTFORD, CONN. 



































PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE 


ASSURANCE 
CAR and GENERAL 
INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
111 John Street NEW YORK 




















New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


90 John Street - - - - - = = New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 























IN THE SOUTHERN STATES 





Dallas School Line Placed 


Windstorm Coverage to Be Placed in 
Stock Companies Through the 
Andrews-McDowell Agency 








DALLAS, Aug. 29.—All of the wind- 
storm insurance on the $8,000,000 of 
Dallas public school buildings has been 
given the local stock company agency 
of Andrews-McDowell who will place it 
in American stock insurance companies, 
according to A. R. Andrews, senior 
member of the firm. The accepted bid 
provides for 50 percent co-insurance 
clause with no deductibles on the frame 
buildings, $50 deductible on brick build. 
ings and $100 deductible on fireproof 
buildings. Since the present windstorm 
manual does not provide rates for de- 


ductibles, it will be necessary to file 
rates on the brick and the fireproof 
buildings and Mr. Andrews believes 


that in the near future the manual will 
carry rates for deductibles. “I feel that 
our agency has done a great service to 
all stock company interests in Texas in 
making it possible for the Dallas School 
Board to continue placing its business 
with good stock companies and still 
having advantage of the desirable de- 
ductible clauses on the better build- 
ings,” said Mr. Andrews. 

Sixty-seven individual bids were 
placed, with deductibles ranging from 
$10 to $1,000, according to the business 
manager of the school board, who ad- 
vised that six mutual companies were 
represented in the bids. The details 
have not been worked out as to the 
present values, exclusive of foundations, 
but Mr. Moore said that the three-year 
premium would be around $11,000. 





No Rain, But Rain Insurance 


DALLAS, Aug. 29.— In spite of 115 
days (up to Aug. 25) of drouth in 
Dallas rain insurance is still being sold 
but no company will sell insurance 
against lack of rainfall. Promoters of 
boat races on Dallas’ White Rock Lake 
bought $100 of rain insurance to protect 
their ticket sale; the promoters wanted 
lots of water below their boats but none 
from above. The insurance companies 
won as the sun continued to shine. 
About $1,500,000 worth of protection 
against losses through rain is bought 
in Texas annually, principally in the 
fall when county fairs and the great 
Texas state fair are held. 

A few years ago drouth protection 
was bought in the form of crop insur- 
ance which insured policyholders against 
lack of rain as well as against too much 
rain. Freakish Texas weather was 
blamed for terrific losses sustained by 


several companies selling crop insur- 
ance and no company now _ insures 
crops. 





Agencies Awarded Premiums 


Sixty-nine Kentucky agencies drew a 
total of $21,323 premiums on insurance 
policies from the state treasury. This 
sum represented the premiums on more 
than $1,000,000 fire insurance carried on 
the various penal and charitable institu- 
tions, awarded on order of the board of 
public welfare. 





Solicitors’ Requirements Changed 


The San Antonio Insurance Ex- 
change has adopted an amendment to 
its constitution and by-laws, governing 
membership requirements of solicitors. 
Hereafter first year dues of solicitors 
will be $15 and annual dues thereafter 
will be $7.50. Each recording agent 
must require of the solicitor a surety 
bond in an amount not less than $500. 
All entrance fees and annual dues, must 
be paid by the solicitor and billed to 
him and the employing agent will be 





held responsible for collection and pay- 
ment. 

Eligibility for renewal of associate 
membership for the solicitor is based 
on production of premiums for the first 
12 months covering all classes of in- 
surance, other than life, of not less 
than $2,500 and for the second and sub- 
sequent years the solicitor must pro- 
duce a minimum of $3,600. 

For bona fide salaried employes, who 
also solicit, the volume of premiums 
produced by them shall be reported to 
the directors of the exchange and their 
cases shall be passed upon by the di- 
rectors, 





To Return to Insurance 


LOUISVILLE, KY., Aug. 29.—Le- 
roy Weitzel, son of the late Ben F, 
Weitzel, formerly state agent for the 
Phoenix of Hartford, has returned to 
Louisville after an absence of several 
years and is planning to again connect 
with the insurance business. Mr. Weit- 
zel saw service with the Kentucky Ac- 
tuarial Bureau, and also field service 
with the Phoenix of Hartford under his 
father. For several years he has been 
in the electrical business. 





Changes in Kentucky Rules 


LOUISVILLE, KY., Aug. 29.—The 
Kentucky Actuarial Bureau recently 


mailed out revisions in its rule book the 


outstanding features of which were in- 
creased tornado credits on superior 
tynes of wind resisting risks. Mining 


properties were made eligible for term 
insurance; and single state reporting 
forms were revised to make two loca- 
tions in a single city eligible. The rule 
was also changed to permit existing 
policies to be subject to lower rates, al- 
though ordinarily not subject, through 
the medium of permitting pro rate can- 
cellations and rewriting for same 
amount on same property but for origi- 
nal term of policy canceled. 

The single state rules have also been 
tightened up, to provide that two or 
more locations would have to have 
values to the extent of at least 10 per- 
cent of total provisional amount. The 
other changes were of more or less mi- 
nor import. 


Alabama Agents Active 


The “Alabama Insurer,” official 
monthly organ of the Alabama Asso- 
ciation of Insurance Agents, will re- 
sume publication Sept. 1 after being sus- 
pended for two years. An intensive 
membership campaign is being launched 
by the association. The state has been 
divided into five regional groups with 
the following group chairmen: J. R. 


Daniel, Decatur; J. L. Ebaugh, Bir- 
mingham; Sylvian Baum, Montgomery; 
W. W. Croom, Mobile, and L. 


‘thomas, Dothan. Two group meetings 
will be held each year in addition to the 
annual state convention, 





Composition Roofs Affected 


Companies writing storm insurance 
along the Gulf of Mexico coast are very 
much perturbed over the losses that 
come to buildings with composition 
shingle and composition roll roofs. It 
seems that these are particularly sensi- 
tive to storm damage. A recent storm 
that hit Corpus Christi, Tex., damaged 
a number of buildings and all that had 
composition roofs suffered the most. It 
may be necessary to advance the rates 
on buildings with these roofs. 





Dallas Outing Big Success 


More than 250 attended the annual 
picnic of the Dallas Insurance Agents 
Association at Lakewood Country Club, 
when members, their families and em- 
ployes gathered to play golf, swim, eat, 
drink, play bridge and dance. 
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Muller Will Take New Post 





Automobile Superintendent of Fireman’s 
Fund in New York Is Assigned 


to General Duties 





BOSTON, Aug, 29.—A. A. Muller, 
whose advancement from the New York 
City automobile division of the Fire- 
man’s Fund group to the general 
agency in charge of the associated com- 
panies operations throughout the east- 
ern department, was announced by 
Manager C. C. Hannah. He replaces 
R. L. Atwood, who voluntarily retired 
and will leave the service of the group 


when Mr. Muller arrives. The latter 
is an experienced automobile under- 
writer, having devoted the major part 


of his life thus far to the business. His 
earlier experience was with the North 
sritish & Mercantile after which he was 
connected with the Eagle Star & Brit- 
ish Dominions. He joined the staff of 








the Fireman’s Fund in 1928. As _ suc- 
cessively adjuster, special agent and 
manager in the New York metropolitan 
field he became thoroughly versed in 
the varying phases of the business. 





Commissioner Takes Action 





Sullivan of New Hampshire Imposes 
Restrictions on Foreign Brokers, 
Approves Commission Scale 





CONCORD, N. H, Aug. 
campaign of members of the New 
Hampshire Association of Insurance 
Agents against the practice of special 
agents countersigning policies for home 
office brokerage departments and _for- 
eign brokers in that state has finally 
borne fruit, Commissioner Sullivan tak- 
ing a definite stand in the interests of 
local agents. He issued an order mak- 
ing it mandatory that every policy, ex- 
cept life, covering risks in New Hamp- 


29.—The 
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shire, shall be put an the office 
of the resident licensed agent of the 
company and a record kept of all such 
transactions, open to the commissioner. 
Penalty is provided for violation. 
Notwithstanding the action it is 
claimed by leading agents that the prac- 
tice still continues and more or less 
business is being transacted by Boston 
and New York brokers without the re- 
quired formalities. As a result it is ex- 
pected drastic action may soon be ex- 
pected. 
Approves Commission Scale 


Under the ruling, which provides the 
resident agent shall receive “a just pro- 


portion of the commission” on such 
business written by licensed foreign 
brokers, the agents association sub- 
mitted a scale of commissions to the 


commissioner which he approved and 
put in effect. The scale is: 

On fire and allied lines, the EUA 
brokerage agreement dated Jan. 1, 1927, 
to be followed; on compensation and 
automobile public liability insurance 
and brokers’ blanket bonds, minimum 
to be retained by countersigning agent 


is 22 percent of the premium, with a 
minimum fee of $1; on all other cas- 
ualty, fidelity and surety business, mini- 
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mum fee to be retained by countersign- 
ing agent is 5 percent of the premium 
with a minimum fee of $1. 





Hartford Institute’s Speakers 





Well Known Men on Educational Pro- 
gram for Winter Work of 


200 Students 
HARTFORD, Aug. 29.—The Hart- 
ford Insurance Institute will start its 


courses and lectures Oct. 2. All 
insurance will be covered 
More than 200 have already 
registered. Those secured up to date to 
give addresses are President G. E. Tur- 
ner, First Reinsurance; Vice-president 
G. C. Long, Phoenix of Hartford; F. C. 
Hatfield, vice-president Phoenix of Hart- 
ford; James Wyper, vice-president Hart- 
ford Fire; H. P. Dunham, Connecticut 
insurance commissioner; W. M. Shaw, 
secretary Phoenix of Hartford; Olaf 
Nordeng, secretary Automobile of Hart- 
ford; E. R. Hardy of New York City. 
secretary Insurance Institute of Amer- 
ica; A. C. Hudson, chief engineer Na- 
tional Board. Another set of speakers 


study 
branches of 
except life. 








|| INSURANCE ATTORNEYS ||| 





® The insurance law firms whose professional cards are shown on this and the 
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recommendation and endorsement of The National Underwriter. 


CANADA 





Mehr & Home 
Barristers & Solicitors 
25 West King Street 
Toronto, Canada 

Counsel for National Surety Company, Lon- 
don Guarantee & Accident Company Limited, 
United States Casualty Co., Union Indemnity 
Co. and United States Fidelity & Guaranty 
Company. 








DIST. OF COLUMBIA 





HENRY I. QUINN 
Woodward Building 
Washington, D. C. 


Central Surety National Fire, bg - Casualty, 

Corporation, London 
cashire Indemnity, Mass. Bonding Metropolitan 
Casualty, National Union Fire, United Services Auto 
Association, U. 8. Casualty, U. > _—— Com- 
pany, Yorkshire Indemnity and ot 








ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 











ARIZONA 





KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 
John L. Gust Fred W. Rosenfeld 
Frank O. Smith H. L. Divelbess 


Ivan Robinette 
GENERAL INSURANCE PRACTICE 











CALIFORNIA 





J. K. LILLY 


354 Haberfelde Bldg. 
Bakersfield, California 








CALIFORNIA (Cont.) 





WAKEFIELD & HANSEN 
Attorneys at Law 
310 Brix Building 
Fresno, California 
Claims Referred to Responsible Adjusters 








A. Ronald Button 
6331 Hollywood Blvd. Suite 214-222 
Hollywood, California 


Equipped for adjustments, investigations and 
trial of all cases. 








Herbert Moore 
427-8 First National Bank Bldg. 
Long Beach, California 


Equipped for investigations, adjustments, set- 
tlement of claims and trial of all cases. 








HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 


Los Angeles, California 


Equipped for adjustments, investigations and 
trial of all cases. 








George H. Moore 
918 Fidelity Building 
Los Angeles, California 
Equipped for adjustments, investigations 
and trial of cases. 








O’MELVENY, TULLER & 
MYERS 


433 South Spring St. 
LOS ANGELES, CALIF. 








CALIFORNIA (Cont.) 


CALIFORNIA (Cont.) 





MacFARLAND, SCHEINMAN 
& SISENWEIN 
GARFIELD BUILDING 
LOS ANGELES, CALIF. 


Equipped to handle all phases of insurance 
practice. 








IRVING E. READ 


742 South Hill St. 
Los Angeles, Calif. 
Member of Chicago Bar from 1912 to 1929 








GRIFFIN & BOONE 
1007 H Street 
Modesto, California 








Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 








Kelley & Hews 


Attorneys at Law 
316 Citizens Nat. Bldg. 
Riverside, Cal. 


Trial of cases in Riverside, San Bernardino and 
Imperial Counties, California. Claims Referred to 
Responsible Adjusters. 





STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all cases. 








DINKELSPIEL & DINKELSPIEL 
333 Montgomery St. 
San Francisco, Calif. 
Martin J. Dinkelspiel 
John Walton Di 
David K. Lener 
Fred S. Herrington 
Alfred Del Carlo 











BRONSON, BRONSON & 
SLAVEN 


Mills 


San Francisco, Cal. 


Tower 








GOLDMAN & ALTMAN 
615 Russ Building 


San Francisco, California 








Bohnett, Hill & Cottrell 
807 First National Bank Building 
San Jose, California 


Equipped to handle claim investigations. 


Trial of Cases. Santa Clara County, Santa Cruz 
County, San Benite County. 








BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 
Equipped for Investigations, Adjustments, etc. 








C. Douglas Smith 
I. O. O. F. Bldg. 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 
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COLORADO 


ILLINOIS (Cont.) 
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INDIANA (Cont.) 


KENTUCKY 





Smith, Brock, Akolt & Campbell 
13th Floor Telephone Bldg. 
Denver, Colo. 


| Silber, Isaacs, Clausen & Woley 


Attorneys & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigations 


BLAKEY, DAVIS & LEWIS 


Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial of all 
surance Cases. 








Gabriel, Mills & Mills 
524-9 Kittredge Bldg. 
Denver, Colorado 








CONNECTICUT 
D. H. COTTER 


945 Main Street 
Bridgeport, Connecticut 
Home Indemnity, Car & General 
Royal Indemnity 
Investigations, Adjustments and Trial 
of all cases. 











Edward J. Myers 
36 Pearl Street 
Hartford, Connecticut 


Investigations, Adjustments and trial of all 
cases. 








CAMPNER & POUZZNER 


Samuel Campner Louis Godfried 
Daniel Pouzzner Bernard P. Kopkind 


Second National Bank Building 
NEW HAVEN, CONN. 





DELAWARE 
WILLIAM PRICKETT 


812 Delaware Trust Building 
Wilmington, Delaware 
Investigations, Adjustments and 
rial of All Cases 
(Employers Liability, Boston, Liberty Mutual, 
Hardware Mutual and ot hers.) 











GEORGIA 





BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
Suite 1030 Candler Building 


John A. Dunaway 
Chauneey Middlebrooks  Yantis C. Mitehell 
W. Colquith Carter 


ATLANTA, GEORGIA 





ELLINOIS 





CASSELS, POTTER & 
BENTLEY 


106@—209 South La Salle Street 
Chicago, Illmois 








EDWIN FILSON 
Ist National Bank Building 
Champaign, Illinois 
(Urbana, Illinois—adjoining city) 





Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 





Woodward, Hamilton & Hobson 


Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 














Donovan, Bray & Gray 
400 Rialto Square 
Joliet, Illinois 





Godfrey D. Yaeger 
818-819 Indiana Pythian Bldg. 
Indianapolis, Indiana 





IOWA 











Higgins & Walter 
500 Morris Bldg. 
Joliet, Illinois 
Investigations, Adjustments and Trial 
of All Cases 


HAVNER, FLICK & POWERS 
641 Insurance Exchange Building 
Des Moines, Iowa 


Equipped for Investigation, Adjustment and 
Trial of cases. 





MARYLAND 





Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 


1917 Baltimore Trust Building 
Baltimore, Md. 





MASSACHUSETTS 





Phipps, Durgin & Cook 
75 Federal Street 
BOSTON 


Trial of Insurance Cases 














CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 


Trial of Insurance’ cases; _ representing 
MARYLAND, FIDELITY & CASUALTY, 
ROYAL, GLOBE, EAGLE, BANKERS IN- 
DEMNITY AND OTHERS. 


Wm. J. Scarborough 


James B. Ryan 
Smith 


Ronald L. Ryan Cc. W. 
Maxwell and Ryan 


Attorneys at Law 
$12 Valley National Bank Bldg. 
Des Moines, Iowa 














EARLY & EARLY 
1010 Talcott Building 
Rockford, Illinois 


Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 





Edward J. Ryan 


293 Bridge Street 
Springfield, Massachusetts 


Adjustments and Investigations 





MICHIGAN 











Investigations, Adjustments & trial of cases. 














BROWN, HAY & STEPHEN 
714 First National Bank Building 
SPRINGFIELD 


REED, BEERS & GRAHAM 
537 Black Building 
Waterloo, Iowa 


Equipped to try cases in state and federal 
court and make adjustments, investigations 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 














CLARK C. COULTER 
Penobscot Building 
Detroit, Michigan 


Investigations - Adjustments 














GILLESPIE, BURKE & 
GILLESPIE 








Dent, Weichelt & Hampton 


1111 The Rookery Building 
Chicago, IIL. 
Special attention to the law relating to all 


504 Reisch Building 
SPRINGFIELD, ILLINOIS 











Trial of all cases—adjustments—investig 














classes of Corporate Surety Bonds 


INDIANA 








Schuyler, Weinfeld & 
Hennessy 


231 South La Salle Street 
Chicago, Illinois 





and settlements. Trial of All Cases 
seen Grand Rapids Battle Creek Saginaw 
° IVIN E. RALPH B. 
—— KERR, LACEY & SCROGGIE 


Newton, Kansas 


Equipped for Investi + am Adjustments, 
Insurance Trial Work, Subrogations 





Dime Bank Bldg., Detroit, Michigan 


Investigations-Adjustments 
Trial All Cases 








KELLER, MALCOLM & BURNETT 
204-208 National Beak Building 
Pittsburg, Kansas 
Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 

Fireman’s Fund and others. 

Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over 
Southeastern Kansas. 


Payne & Payne 

1026 Lafayette Bldg. 
Detroit, Michigan 

Michigan Attorneys for U. S. F. & G. Co 








Henderson & Henderson 
608 Fidelity Trust Building 
Indianapolis, Indiana 
Adjustments, Investigations and Trial of 
Cases 











Wall, Winsor & Boyer 
518 Wheeler-Kelley-Hagny Building 
Wichita, Kansas 


Insurance Companies represented: Hartford Acei- 
dent & Indemnity, Aetna, bow Ocean Accident & 
———— Standard Accident other Bureag 
‘om panies. 


General insurance litigation. Equipped for adjust- 





Michelson & Pearlstine 

610 F. P. Smith Building 
Flint, Michigan 

Insurance Companies represented U. S. F. & 

G. and others. 


Trial of cases. Claims, adjustments, investiga: 
tions. Trials in all courts. 

















ment and investigation. 
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|| INSURANCE ATTORNEYs|| 


® The insurance law firms whose professional cards are shown on this and the succeeding page have been selected 


after careful investigation. 


MICHIGAN (Cont.) 


NEBRASKA 


They have the recommendation and endorsement of The National Underwriter. 


OHIO (Cont.) 





DILLEY & DILLEY 
545 Michigan Trust Building 
Grand Rapids, Michigan 


Trials all courts. Adjustments—Investiga- 
tions. Fully equipped and experienced in 
branches of insurance representation. 





Burkett, Wilson, Brown & 
Van Kirk 
802 First National Bank Bldg. 
Lincoln, Nebraska 


Equipped for investigations, adjustments, 
settlement of claims and trial of cases. 


NEW YORK (Cont.) 
Harold Herman M. 
ALPERT GOLDBERG 
Counsellors at Law 
wee on, os Public peg 


Investigations, a and Trial 
of cases. 


WILBUR E. BENOY 


Equipped for investigations, adjustments and 
trial work throughout Central Ohio. 


2910 A. I. U. Citadel 
Columbus, Ohio 








Northern Half of Lower Michigan 


Austin J. Spalding, Attorney 
Lake City 


Exclusively Insurance Company Service 

Full time traveling and direct reports = a 
on all territory North from State Highway 

Investigations—adjustments—court work. 

Representing Employers Group, General Accident 
Assurance Corp., American Automobile Ins, Co., 
London Accident & Guaranty, and others. 

Tolephene Lake City 3! 

Western Union and Postal—C adillae, Michigan. 


Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western Iowa. 




















Brown & Gregg 


608-25 American State Savings Bank Bldg. 
Lansing, Michigan 

Equipped to handle—Claims, Credit Investi- 

gations, Adjustments and Trial of all cases. 


NEVADA 


Ulysses S. Thomas 


719 White Building 
Buffalo, New York 


Trial of all cases and all Insurance 
Practice. 


VORYS, SATER, SEY MOUR 
AND PEASE 
52 East Gay Street 
Columbus, Ohio 
Investigations, Adjustments and Trial of Al 
Cases 

















LLOYD V. SMITH 
222 Byington Building 
Reno, Nevada 


Insurance Comoeaien represented : 
Home Ind. Co., N. Y., and Pacific Ind. Co. of Cal. 


Trial of Cases and 1 for adjust t and 
investigation, 





RUMSEY & BARKER 


52 Wall Street 
New York, New York 


Byron D. Kuth 
1121 Guarantee Title Bldg. 
Cleveland, Ohio 


Federal and State Court Trial Work 
Investigations and Adjustments 














PIERSON & KARLS 
201 Bearinger Building 
Saginaw, Michigan 





NEW JERSEY 











MINNESOTA 


Edward C. Waddington 
Frank A. Mathews 


Waddington & Mathews 
500 Broadway 
Camden, New Jersey 


KATZ & SOMMERICH 


120 Broadway 
New York, New York 


JOHN H. McNEAL 
2 Auditorium Bldg. 1367 East Sixth Se. 
CLEVELAND 
Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 




















SEXTON, aeaal KENNEDY 





COLLINS & CORBIN 


WILLIAM H. H. MONTGOMERY 
ket Street 
POUGHKEEPSIE, NEW YORK 
Tei oughk ie 2872 
This office covers Poe ome pout Columbia 
County, Ulster County, Orange County, Rock- 
land County and Putnam County. 
Investigations, Adjustments, Trial of Cases 


PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 
ohn H. Price, Sr. William H Price 
jo H. Price, Jr. Newman See 
General and Trial Practice in State and 
Federal Courts 























cannot estas mea 
Menno remear e|| EE ee En 
Pioneer Building, Security Bldg., a Be — , -- Prie 
St. Paul, Minn. Minneapolis Jersey City, N. J. 
MISSOURI FRANK J. HIGGINS 
F. HOBART HIGGINS 
26 JOURNAL SQUARE 
PAUL E. BRADLEY JERSEY CITY, N. J. 
Frank J. Higgins, formeriy Presktent and 
232 McKinley Bldg. Gen. Counsel Hudson Cas. 
‘7 F. Hobart Higgins, formerly Gen. Claims 
Joplin, Mo. Attorney, Hudson Cas. Ins. Co. 


MARSHALL & HARLAN 























MORRISON, NUGENT, 
WYLDER & BERGER 


17th Floor Bryant Building 
Kansas City, Missouri 


iavestiqntions., Saam and 
Trial of all Cases. 


Samuel M. Hollander 


COUNSELLOR AT LAW 
Lefcourt Newark Building 
Newark, N. J. 


Investigations—Adjustments and 
Trial of all Insurance Cases. 





Merwin W. Frank W. : si 
PAGE, LAY & BAKER acta oe 
201 S. A. & K. Building Dayton, Ohio 
Syracuse, New York Trial of Cases. Investigations and 
Investigations, ea and trial of all Adjustments 
Ack Levet & Geilich Seen 
erman, Leve i : 
oni. | Nicholas Bldg. 
White Plains, New York Toledo, Ohio 


Westchester, Rockland, Putnam and 
Dutchess Counties 























Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


STICKEL & STICKEL 
Counsellors at Law 
Lefcourt Newark Bldg. 
Newark, N. J. 














ALLEN, MOSER & 
MARSALEK 


Pierce Bldg. 
St. Louis, Mo. 


Insurance Companies Represented 
London, as. Employers, Maryland, 
. Aetna, etc. 


NEW YORK 


Morgan W. Roderick 
1003 First National Bank 
Canton, Ohio 


Experienced department for adjustments, in- 
vestigations and settlement of claims. Trials 
of Cases in all Courts. 


Barnum, Hammond, Stephens 
&H 


oyt 
807-812 Mahoning Bank Bldg. 
Youngstown, Ohio 
Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 





OKLAHOMA 














arter 


CARTER & CONBOY 


74 Chapel St. Carter Bldg. 
Albany, N. Y. Cohoes, N. Y. 


Trials — Investigations — Adjustments 


AUGUST A. RENDIGS, JR. 
1607 Union Central Building 
Cincinnati, Ohio 
me Employers Group; New Amsterdam Casualty 


Co.: Insurance Co. of No. America and others. 
Investigations, Adjustments and Trial of Cases. 


Kruse and Edwards 


Bass Building 
‘ Enid, —- 


Ins. 58. » Liberty 
Mutual, Bankers Indemnity, sauce Mutual, 
Yorkshire and other: 

Operating in Garfield County, Kay-Noble Graat. 
All counties west to Colorado and Texas Lina. 
Daa for Claims Investigations and trial of 
all cases. 





























Wayne Ely and Tom Ely, Jr. 
Bank of Commerce Building 
St. Louis, Missouri 
Dist. Counsel Fidelity & Cas. Co. of N. Y. 


meral Trial 
Counsel S. 8. Kresge Co. (Self-Insurers) 
Specialize in trial of cases. 











David F. Lee David Levene Daniel J. McAvoy 


LEE, LEVENE & McAVOY 


Ba LAWYERS 
urity Mutual Bidg. 
BINGHAMTON. NEW YORK 
Insurance attorneys. Especially equipped to handle 
—~- —. adjustments and litigation over cen- 








WOESTE & QUIN 
302 Atlas Bank 
Cincinnati, Ohio 


Investigations, adjustments and trial 
of all cases. 


Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 














(Continued next page) 
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| INSURANCE ATTORNEYS || 





® The insurance law firms whose professional cards are shown on this and the 
preceding pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 


OKLAHOMA (Cont.) 


TEXAS (Cont.) 





J.S. ROSS 


701 Perrine Building 
Oklahoma City, Okla. 
Maryland Casualty, New York Casualty, 
Aetna, — States Casualty, Continental 

Casualty and others. 
Investigations, wamete and trial of all 


Leake—Henry and Young 
Magnolia Building 
Dallas, Texas 


Ocean Accident and Guarantee Corp. 
Columbia Casualty Co. 


WASHINGTON 











ROBERTS, SKEEL AND HOLMAN 


Alaska Bldg. 
W. Roberts W. B. McKelvy 
E. 1 Wm. Paul Uhimans 
H pg Harry Henke, Jr. 


Frank Hunter 
Tyre H. Hollander 
Laurence Booth, Jr. 











KLEINSCHMIDT & 
JOHNSON 


1508 Thompson Bldg. 
Tulsa, Oklahoma 
Investigations, Adjustments, and 
Trial of Cases 








Seay, Malone & Lipscomb 


Sth Floor Southland Life Bldg. 
Dallas, Texas 


General Counsel -y~ Texas U. S. F. & G. 
General Counsel Seuthiand Life Ins. Co. 


Representing many other insurance companies. 
Investigations, Adjustments, Trial of all eases. 


WISCONSIN 








PENNSYLVANIA 








FRANCIS CHAPMAN 
1500 Walnut Street 
Philadelphia, Pennsylvania 
General Counsel 
Pennsylvania ———w Corporation 


a 
Pennsylvania Indemnity Fire Corporation 


JONES, GOLDSTEIN, 
HARDIE & GRAMBLING 
710 O. T. Bassett Tower Bldg. 

El Paso, Texas 


Sutherland, Hughes & 
Sutherland 
National Exchange Bank Bldg. 
Fond du Lac, Wis. 


Equipped for investigations, adjustments of 
claims and trial of cases in Central Wis- 
consin. 




















Dalzell, Dalzell, McFall & 
Pringle 
450 Fourth Avenue 
Pittsburgh, Pennsylvania 





FORT WORTH, TE 
Samuel B. Cantey Samuel B. Canter. Jr. 
(1882-1924) McKni 
William A. 


Ifred 
Giltte A. Soe 
McMahon B. K. Hanger 
. D. Smith ‘ 
Investigations, Adjustments, Trial All Cases 


Alfred L. Drury 
Drury Building 5612—7th Avenue 
Kenosha, Wisconsin 


Trial of Insurance Cases 




















RHODE ISLAND 





SHERWOOD & CLIFFORD 
1503 Turks Head Building 
Providence, R. I. 
Trials—Investigations—Adjustments 





King, Wood & Morrow 
12th Floor Shell Building 
Houston, Texas 


Trials—Investigations—Adjustments 


James E. Coleman John S. Barry 


COLEMAN & BARRY 


1434 Bankers Building 
Milwaukee 
20 years defense trial practice. 




















SOUTH DAKOTA 





BAILEY & VOORHEES 


Charles O. Bailey (1860-1928) 
John H. Voorhees 
Theodore M. 


INSURANCE PRACTICE 


Vinson, Elkins, Sweeton & 
Weems 


11th Floor Esperson Bldg. 
Houston, Texas 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 

















TENNESSEE 


Upton & Upton 
San Angelo National Bank 
San Angelo, Texas 


Investigations, Settlement of Claims 
Trial of All Cases 





Werner & Clemens 
501-505 Security Bldg. 
Sheboygan, Wis. 


Equipped for Investigations, Adjustments of 
Claims and Trial of all ses. 











WYOMING 








Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 








TEXAS 





BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 


Edward E. Murane 
14-16 Townsend Building 
Casper, Wyoming 
MARYLAND CASUALTY, 
EMPLOYERS LIABILITY, 
STANDARD ACCIDENT, 
HARTFORD ACCIDENT AND OTHERS. 
Equipped for investigation, adjustments and trial of 

all insurance cases in Northern Wyoming. 














DAN MOODY and 
J. B. ROBERTSON 


Attorneys at Law 
Austin, Texas 


TEMPLETON, BROOKS, 
NAPIER & BROWN 
1502 Alamo National Bldg. 

San Antonio, Texas 


Trial of Cases 











UTAH 


George Fredrik Guy 
412-413 Hynds Building 
Cheyenne, Wyoming 
Loyalty Group, Fireman’s Fund, and others. 
Equipped for investigations, settlement of 


claims, trial of all cases anywhere in 
Wyoming. 








Lawther, Cox and Cramer 
13th Floor Tower Petroleum Building 
Dallas, Texas 
Counsol Aetna Life and Casualty Companies 


Harry P. Lawther, General Counsel and Director, 
Texas Employers’ Insurance Association 
and Employers’ Casualty Company 











Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, adjustments, 


settlement of claims and trial of all insur- 
ance cases State of Utah. 








Rush L. De Nise 
301-2 First Security Bank Bldg. 
Rock Springs, Wyoming 
Equipped for investigations and adjustments 


of losses, and trial of all insurance cases in 
Western Wyoming. 











will be secured for the casualty, surety 
and inland marine lectures. 


Advance Registrations Good 


NEWARK, Aug. 29.—According to 
reservations which are being made, the 
annual meeting of the New Jersey Asso- 
ciation of Underwriters, which will be 
held at Atlantic City on Sept. 7 and 8, 
will be well attended. 


R. W. Wetherbee Promoted 


R. W. Wetherbee has been appointed 
superintendent of the inspection depart- 
ment of the Factory Insurance Associa- 
tion of Hartford, succeeding H. EF. 
Adams, who was recently made assist- 
ant manager. Mr. Wetherbee has been 
with the organization 18 years. He 
started as an inspector and subsequently 
was made supervisor of the inspection 
department. On June 11, 1929, he was 
appointed assistant superintendent of the 
department. 


Joins Home in Pittsburgh 

H. S. Bepler has joined the Pitts- 
burgh office of the Home of New York 
fleet, acting as assistant to John R. 
Wineman, manager. Mr. Bepler_ will 
give his time principally to the devel- 
opment of casualty lines but he is well 
acquainted with inland and _ ocean 
marine. He was _ formerly connected 
with W. G. McCandless & Sons in 
Pittsburgh. He later became associated 
with the general agency of Hurst-An- 
thony-Watkins. Mr. Bepler is secretary 
and treasurer of the Pittsburgh Surety 
Association and the Pittsbungh Insur- 
ance Club. 


Newark Office Discontinued 


NEWARK, Aug. 29.—The Newark 
office of Ryan, Young & Bailey, insur- 
ance adjusters, is being discontinued. 
The firm has several offices in New York 
state and is opening a new office in 
Utica. 











Hoboken Again Wins Stecher Cup 


For the third consecutive year the 
Hoboken (N. J.) fire department has 
won the Stecher Cup for reduction of 
fire losses in Hudson county, N. J. The 
cup was donated by Gilbert Stecher, 
special agent in New Jersey for the 
Commercial Union, who is also chair- 
man of the fire prevention committee 
of the Hudson County Safety Council. 





Monahan in Hospital 
NEWARK, Aug. 29.—Richard Mona- 


han, general superintendent of the 
Schedule Rating Office of New Jersey, 
has been confined to a hospital in East 
Orange, N. J., for more than a week. 








News of Pacific 
Coast States 

















Washington Situation Tense 





Devartment Probably Will Not Press 
Northwestern National Case In- 
volving Rate Deviations 





SEATTLE, Aug. 29.—The Washing- 
ton fire insurance situation remained 
tense this week, following the recent 
supreme court decision allowing the use 
of uniform deviations from the pub- 
lished rates. Commissioner Sullivan 
has 30 days from date of judgment— 
Aug. 4—in which to file petition for 
rehearing in the Northwestern National 
case. In the meantime no deviations 
have been filed by the Northwestern 
National or other non-board companies. 

Commissioner Sullivan announced 
that the department has not determined 
whether it will ask for a rehearing of 
the case, although he stated it will likely 
refrain from pressing the case. The 
court decision was unanimous. Many 
of the non-board fire companies have 
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unofficially indicated their intention of 
filing a 20 percent deviation uniformly 
on all classes, as required by the devia- 
tion law amendment recently enacted in 
Washington. 

No Action by Pacific Board 


No action has been taken by the Pa- 
cific Board, pending the annual meet- 
ing of the Washington Advisory Com- 
mittee in Seattle, Sept. 7. At that time 
the board committee will meet with the 
contact committee of the Insurance 
Agents League of Washington, which 
committee will be empowered to act for 
organized agents by that date. 

The new fire rate developments will 
occupy a major position on the exec: 
utive committee agenda at the Spokane 
convention of the league, Aug. 30-31, 
at which time the league will adopt a 
course of action and will recommend it 
to the board. Sentiment of many lead- 
ing agents throughout the state favors 
the filing of deviations by board com- 
panies to meet the rate competition of 
non-boarders. 

3oard agents are fearful that the 
non-board companies, with a rate ad- 
vantage, will raid preferred classes and 
disrupt the relatively placid conditions 
which have existed in Washington since 
June 7, 1933, when all deviations were 
riled out by Commissioner Sullivan. 





Agents League Is Gathering 





Annual Session of Washington Organi- 
zation in Spokane Has Many 
Prominent Speakers 





SPOKANE, WASH., Aug. 29.—A 
large attendance is expected at the an- 
nual meeting of the Insurance Agents 
League of Washington, which opens 
~ tomorrow at the Davenport hotel. 

F. Liscomb of Duluth, Minn., mem- 
—- executive committee National As- 
sociation of Insurance Agents, will 
headline the program, appearing during 
the first session and also addressing the 
annual banquet. ‘Companies, Competi- 
tors and Companions” is the subject of 
his morning session address and “The 
Dangerous Age” his banquet topic. Mr. 
Liscomb has been touring the far west 
addressing several state association 
conventions, 

Several Prominent Speakers 


Some of the principal speakers are 
L. Simpson, San Francisco, asso- 
clate manager Great American-Phoenix 
group, whose subject is “Cooperation”; 
J. Rossi, Wallace, Idaho, agent, 
“How State "Associations Can Cooper- 
ate’; A. M. Brown, Jr., San Francisco, 
of Edward Brown & Sons, “Strike, Riot 
and Civil Commotion Insurance.” 

Other speakers are J. T. Breckon, 
Spokane, special agent Springfield F. & 
F., “Farm Inspection and Underwrit- 
ing’; J. K. Woolley, manager Wash- 
ington Surveying & Rating Bureau, 
“Equitable Rates of Fire Insurance,” 
and A. O. Stuberg, Seattle manager 





Massachusetts Bonding, “Cooperation 
and Production in Casualty and Surety 
Lines.” 

Several open forum sessions are to 
be held during the convention. Among 
current topics to be discussed are the 
fire insurance rate situation and pro- 
posed readjustment of casualty and 
surety commissions. 

Insurance Commissioner William A. 
Sullivan is on the program and his sub- 
ject is “How Agents Can Cooperate 
with the Insurance Department for the 
Common Good.” 

Elaborate entertainment features, in- 
cluding a golf tournament at the Spo- 
kane Country Club, have been arranged 
for the delegates. A special train is 
carrying the West-Side delegation to 
and from the convention. J. J. O’Brien, 
president of the Spokane Insurance As- 
sociation, is general chairman of the 
convention, 





Merritt Announces Line-up 
of Pearl on Pacific Coast 





SAN FRANCISCO, Aug. 29.—A., L. 
Merritt, manager of the newly estab- 
lished Pacific department of the Pearl 
Assurance, Eureka-Security and Mon- 
arch, has announced the following per- 
sonnel for the organization: David A. 
Barry, assistant Pacific department man- 
ager; Milton Hagedorn, chief under- 
writer; Frank V. Smith and John Hei- 
delberg, agency superintendents, and C. 
H. Williamson, inland marine manager. 
Mr. Barry was associated with Mr. Mer- 
ritt with the Continental up to 1924 
when he joined the new general agency 
of Swett & Crawford as assistant man- 
ager in charge of the fire department. 
Mr. Hagedorn has been chief under- 
writer of the Atlas Assurance and Mr. 
Smith has been with the Travelers Fire. 
Mr. Williamson and Mr. Heidelberg 
have been connected with the General 
Agencies of New York, general agents 
up to this time of the Monarch. Mr. 
Merritt still has to announce his district 
manager for the Pacific northwest. 





Wyoming Unprotected Rates 
Up, Protected Are Reduced 


DENVER, Aug. 29.—Effective Sept. 
1. fire insurance rates on _ protected 
dwellings in Wyoming will be reduced 
about 12 percent, according to an an- 
nouncement of the Mountain States In- 
spection Bureau here. 

The reduction will be balanced by a 
slight increase—it will vary but the aver- 
age is estimated at about 7 percent—in 
rates on unprotected dwellings, effective 
at the same time. There will be a reduc- 
tion of about 20 percent on protected 
public buildings, institutions, churches, 
schools and municipal buildings. 

The rate revisions followed a series of 
conferences between Commissioner 
Thulemeyer of Wyoming and W. J. 
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A. H. ENSIGN 


The Millers National of Chicago has 
appointed Ensign-Kenning Company of 
Salt Lake City as general agent for 
Idaho in addition to Utah. D. G. Ken- 
ning, vice-president and general man- 
ager, will cover the territory for the 
Millers National, he having traveled in 
southern Idaho, Montana and Utah as 
special agent for the Niagara Fire for 
13 years. When the Niagara Fire was 
purchased by the America Fore, Mr, 
Kenning joined with A. H. Ensign in 
establishing the new firm. Mr. Ensign 
has been in the local business at Salt 
Lake City for about 40 years. F. H. 
Ensign joined the A. H. Ensign & Son 
agency in 1923 on graduating from the 
University of Utah and has been con- 
nected with the business ever since. He 
is secretary of the Ensign-Kenning 
Company. A. H. Ensign has represented 
the Dubuque F. & M. for 28 years, 

Since the Ensign-Kenning Company 
was organized in 1932, it has grown 
from four to ten employes. An active 
agency plant has been established 





D. G. KENNING F. H. ENSIGN 


throughout Utah, where it is represented 
by approximately 100 agents. Since its 
recent entrance into Idaho about twenty 
representatives have been secured. The 
agency has been particularly fortunate 
with its loss ratio. The average loss 
experience on all of their business for 
the past 18 months averaged less than 
15 percent. 

The Millers National of Chicago, IIl., 
was organized in 1865, and writes on a 
stock basis.- It closed the year 1933 
with a fine record for financial strength 
and successful operation. Its annual state- 
ment at the close of last year showed 
total assets of $5,362,730; reserves for 
reinsurance, $2,090,751; net surplus 
$2,089,934; net premiums $2,662,659 (the 
largest in ten years); net losses, $910,252 
(the. lowest in ten years)... The Mil- 
lers National has to its credit $29,330,- 
833.03 in losses paid to policyholders. 
The company is headed by F. S. Dan- 
forth, a popular veteran of many years’ 
standing in the fire insurance field in 
the west. 








Kulp, head of the Mountain States In- 
spection Bureau. 


Active on Code in Utah 


SALT LAKE CITY, Aug. 29.—R. 
H. Sanders, executive secretary of the 
Utah State Insurance Code Authority, 
is addressing meetings in the larger cen- 
ters of Utah on an agent’s qualification 
law. He expects a bill to be submitted 
at the next state legislature in Janu- 
ary. : 

Mr. Sanders reports code meetings 
are well attended and that the response 
among the agents is favorable to the 
enactment of a law requiring that no 
one shall handle insurance before he 
is qualified to do so. Some of the 
meetings are addressed by Elias A. 





Smith, state insurance commissioner, 
who is a strong advocate of an agent's 
qualification law. 

The Utah code of fair practices for 
the insurance business is working satis- 
factorily, it is reported. Life managers, 
in particular, are lending every aid, but 
others are helping too. In fire insur- 
ance quarters, the writing of policies 
by those not maintaining an established 
place of business is giving some trouble, 
among other things. 





Continue Riot Cover 


LOS ANGELES, Aug. 29.—The 
Los Angeles board of harbor commis- 
sioners has voted to continue for the 
remainder of the policy year the riot, 
strike and civil commotion insurance 
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which was purchased by the board to 
protect city property at the harbor dur- 
ing the labor difficulties several weeks 
ago. The line amounts to $7,575,000 
according to H. M. Burgwald, chair- 
man of the harbor committee of the 
Insurance Exchange. It is understood 
the policy year will extend from the 
end of the emergency period originally 
covered. 





Insurance Post Elects 

SAN FRANCISCO, Aug. 29.—In- 
surance Post 404 of the American Le- 
gion of San Francisco, has elected the 
following officers: Commander, Roy 
M. Coon, chief engineer sprinkler de- 
partment, Pacific Board; first vice-com- 
mander, C. G. Landresse, London As- 
surance; second vice-commander, Ar- 
thur Dowell, broker; third vice-com- 
mander, Sig Arndt, Finn-Elbow general 
agency; fourth vice-commander, Charles 
Bush, London Assurance; fifth vice- 
commander, M. Nicoson, Globe In- 
demnity; sixth vice-commander, Daniel 
McPeak, Pacific department manager of 
the Great American Indemnity. Other 
new officers are: Willis Ulrich, fi- 
nance officer; Eric Falconer, judge ad- 
vocate; Harry Hyman, chaplain; Wes- 
ley King, historian; Thomas Atchison, 
Spear & Company, sergeant at arms; 
Rodney Hill and Neil Green, Nether- 
lands, color sergeants; B. E. Chapin, 
Rathbone, King & Seely, service officer. 
The executive committee consists of 
John P. Breeden, Pacific Coast man- 
ager of the National Union, chairman; 
Howard Armstrong, Fireman’s Fund 
Indemnity; Joseph Connolly, General 
American and E, G. Wright, broker. 


W. G. Lloyd Is Dead 


W. G. Lloyd, 75, Portland, Ore., fire 
insurance adjuster, is dead. Mr. Lloyd 
was born in LaCrosse, Wis., in 1858, 
and his early life was spent in the mid- 
dle west. In 1900 he engaged in fire 
loss adjustment with Continental in Chi- 
cago. In 1905 he was transferred to 
Spokane and five years later went to 
Portland, where he opened his own of- 
fices for handling loss adjustments. 





Young Page in New Post 


SAN FRANCISCO, Aug. 29.— 
Charles Page, son of Charles R. Page, 
vice-president of the Fireman’s Fund, 
has been appointed general manager of 
the San Francisco Chamber of Com- 
merce, the youngest executive ever to 
hold that exalted community position. 
Young Mr. Page, a native of San Fran- 
cisco and a graduate of Yale, returned to 
San Francisco in 1931 from New York 
and joined the Pacific department office 
of the Hartford Accident. He has re- 
signed the position of resident manager 
of the metropolitan department of that 
company to accept his new duties. After 
graduating from college he joined the 
New York offices of the North America 
in the marine department. After some 
experience in that territory he was sent 
to Montreal for the company, later re- 
turning to join Platt, Fuller Company, 
general agents for the marine depart- 
ment of the North America. It was 
while active in this connection that he 
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old business » DISARM competition 


How? Ask about 


The Fire, Casualty & Surety Bulletins 


420 fast Fourth Street «+ Cincinnati, Ohie 








was induced to return to his native city 
and establish himself in the casualty and 
surety field under one of the best known 
“trainers” of young men, Joy Lichten- 
stein. 





Sullivan in Northwest 


Fred W. Sullivan, second vice-presi- 
dent of the Firemen’s of New Jersey 
group, visited the company’s northwest 
agencies in Portland and Seattle during 
the past week. 


Draft Qualification Law 


PORTLAND, ORE., Aug. 29.—The 
agents’ qualification measure drafted by 
the legislative committee of the Wash- 
ington Insurance Agents’ League for 
fire and casualty agents has been pre- 
sented to Commissioner W. A. Sulli- 
van. He is reserving decision on the 
measure. It is to be presented to the 
legislature in January. 


Warrens Buys Halliday Agency 
PORTLAND, Aug. 29.—W. H. War- 
rens, former special agent for the G. O. 
Hoadley office in Oregon, has purchased 
the Halliday General Agency, general 


agents in Oregon for Columbia Fire of 
Ohio. 











Arch Allison Dead 


Arch Allison, secretary of the Manu- 
facturers & Wholesalers Indemnity 
Exchange of Denver died suddenly fol- 
lowing a brief illness. He was 49 years 
of age. Pneumonia was the cause of 
death. 

Mr. Allison had been with the 
Manufacturers & Wholesalers as secre- 
tary since it was organized in 1919. He 
had been in the insurance business 
about 30 years, having been a director 


in the Gardner Agency Co. and general , 
manager of the local department of the | 


Merchants Fire of Denver for 15 years. 
He was born in Parker, Colo. His 
father was a pioneer in the Clear Creek 
gold rush. 


Appoint Ritter & Monahan 


DENVER, Aug. 29.—Ritter & Mona- 
han here have been appointed general 
agents for the Western Casualty & 
Surety and the Western Fire in three 
states. Both companies have been op- 
erating in the mountain field for some 
years first on a direct reporting basis 
and later on a general agency basis. 








Nominations Are Made 


The following have been nominated 
for officers of the East Bay Association 
of Insurance Agents: President, F. D. 
Moller, Oakland; first vice-president, C. 
N. Johnston, San Leandro; second vice- 
president, C. L. Traver, Alameda; sec- 
retary-treasurer, Elmer White. Exec- 
utive committee, H. M. Bradley, Helene 
K. Christiansen, H. K. Cross and P. F 
Roemer. 

Nominations for officers of the Oak- 
land Association of Insurance Agents 
are: F. M. Lane, president; H. R. 
Schroeter, first vice-president; P. F. 
Roemer, second vice-president; R. V. 
Miller, secretary; E. L. Goodwin, treas- 
urer. Executive committee: C. M. 
Chandler, A. C. Hoepner, W. F. Rei- 
chel, S. G. Macbeth and H. W. Spencer. 
Both associations, which are closely af- 
filiated, will hold a joint dinner and 
their annual meetings Sept. 11. 





Lamping & Co., Seattle, has been ap- 
pointed general agents for the American 
& Foreign for Washington, Oregon and 


i Idaho. 
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mystery: Why didn’t the insurance man get the copy of The Employers’ 





Pioneer he sent for? The solution: We get hundreds of requests; we get several 
out of every hundred from readers who are in such a hurry to get this informative in- 
surance periodical that they omit, in their haste, their address, or sign their name illegi- 
bly. We use magnifying glass, agents’ directories, and make every possible effort to 
identify the unknown readers of our advertising. But we sometimes fail. We're sorry. We 
can only ask those who wrote and got no answer to write again, please. . . . You will 
find the August issue particularly interesting with stories of what causes automobile 
accidents, recent court decisions affecting insurance, suggestions regarding collections, 
and other features. To get your copy address The Publicity Department of The Employers’ 
Group, 110 Milk Street, Boston, Mass. . . . The Employers’ Group includes The 


Employers’ Liability Assurance Corporation, Lid., The Employers’ Fire 





Insurance Company and the American Employers’ Insurance Company. 
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Map Drive Against 
Unadmitted Firms 


International Association of Insur- 





ance Counsel Decides on 
Vigorous Action 





W. R. MAYNE PRESIDENT 





Lawyers Group to Seek Cooperation of 
Insurance Commissioners in Behalf 
of Uniform Restrictive Legislation 





A nationwide legislative campaign to 
curb the operations of unauthorized in- 
surers was decided upon at the annual 
meeting of the International Association 
of Insurance Counsel in French Lick, 
Ind. Efforts will be made to cause the 
various insurance commissioners to 
sponsor uniform legislation in this di- 
rection and congressional action will be 
urged. 

This action was prompted by a report 
by Counsel Hervey J. Drake of the 
Association of Casualty & Surety Ex- 
ecutives, chairman of the committee on 
London Lloyds. It was estimated that 
at least $100,000,000 in premiums a 
year are paid by American banks to 
London Lloyds on which no taxes are 
paid except in Illinois. In this con- 
nection it was announced that the Nee- 
ley bill requiring banks to place their 
bonds and other insurance with licensed 
companies and defeated in the last Con- 
gress will again be introduced. 


Large Attendance Recorded 


The association experienced one of its 
best meetings with more than 200 in 
attendance from 37 states. There was 
adopted a completely revised set of by- 
laws designed to strengthen its position 
and enable closer affiliation with all 
branches of insurance. 

Outstanding papers presented were 
those of: Vice-president R. G. Rowe, 
Lumbermen’s Mutual Casualty, Chicago, 
on the “Standard Automobile Liability 
Policy;” Assistant General Counsel 
Stanley K. Henshaw, Union Central 
Life, Cincinnati, on “Legal Phases of 
Surrender of Life Insurance Policies;” 
H. Reid DeJarnette, Miami, Fla., on 
“Determining Casualty Coverage in Ad- 
vance of Trial” and George M. Wei- 
chelt, Chicago, on “Corporate Surety- 
ship.” 

The meeting was featured by an ad- 
dress by Governor Paul V. McNutt of 
Indiana who related the trend toward 
various phases of social insurance. 


W. R. Mayne New President 


Walter R. Mayne, prominent St. 
Louis fire insurance attorney was 
elected president succeeding George W. 
Yancey of Birmingham. Other officers 
named are: Vice-presidents, Oliver R 
Beckwith, Hartford, Conn., counsel for 
the Aetna Life; Russell M. Knepper, 
Columbus, O.. J. Roy Dickey, Pitts- 
burgh, general counsel Pennsylvania 

(CONTINUED ON LAST PAGE) 





CASUALTY AND 


SURETY SECTION 


Considerations Involved 
in Standard Auto Form 


R. G. Rowe Tells Background of 
Deliberations in French 
Lick Talk 


Reasons for the principal changes in 
the standard automobile liability policy 
were discussed by R. G. Rowe, vice- 
president and superintendent of claims 
of the Lumbermen’s Mutual Casualty, 
before the International Association of 
Insurance Counsel at French Lick 
Springs. He said the new policy was 
sincerely intended to deal fairly with 
all interests, including the claimant, and 
that was why the American Bar Associ- 
ation was represented on the drafting 
committee. Voluntary agreement on a 
standard policy was attempted because 
of the danger that various states would 
act with conflicting provisions. There 
is great confusion in the policies in use. 
There are hundreds of companies and 
automobile clubs with policies which pur- 
port to cover identical hazards but 
which bear no resemblance to each 
other. ; 

An illustration of the great attention 
given to clarity is found in Mr. Rowe's 
remarks on the insuring clause. Some 
policies covered the automobile “while 
within the United States and Canada 
while others covered “within the boun- 
daries” of the United States and Can- 
ada. Quibblers claim that taken liter- 
ally the latter meant that the car must 
be straddling the boundary, while the 
former required that the car be in both 
countries at the same time. The new 
territory clause reads simply and un- 
ambiguously. 

Age Limit Clarified 


One of the important changes was 
clarification of the provision as to age, 
said Mr. Rowe. Under the clause now 
found in most nolicies, a youth who was 
permitted by the laws of his home state 
to drive had an accident in a village 
which set a higher age limit than the 
state. The Supreme Court of the United 
States held that the policy did not 
cover. The new provision on age refers 
expressly to state, federal or provincial 
laws so as to exclude local ordinances. 
In another case a youth was driving a 
truck as a hired chauffeur and as such 
chauffeur he required a license under 
the laws of Maine. However, the claim- 
ant’s attorney contended that the policy 
provisions referred only to general laws. 
The new policy excludes coverage if the 
driver is in violation of any law as to 
age applicable to him or his occupa- 
tion. Thus while the policyholders and 
the claimants are relieved from the op- 
eration of local ordinances, the compa- 
nies get the protection of state, federal 
or provincial laws as to age or occupa- 
tion of hired drivers. Where such laws 
require a hired chauffeur to be of a 
certain age, employment of a younger 
driver will void the insurance. 

The new policy expressly covers the 
insured against claims for bodily injuries, 
including damages for care and loss of 

(CONTINUED ON PAGE 33) 





Commissioner Pope of Texas Ex- 
plains Problem at Bar Associ- 
ation Gathering 


Addressing the insurance law section 
at the annual meeting of the American 
Bar Association in Milwaukee Monday, 
Walter S. Pope, casualty insurance com- 
missioner of Texas, explained the prob- 
lems and the progress of framing the 
proposed uniform automobile liability 
policy. He showed the wide use of 
automobiles, the number of injuries oc- 
curring, the drastic motor vehicle laws 
and the need for insurance and told the 
lawyers such a wide and vital contrac- 
tual need calls for uniformity of con- 
tractual expression with the same force 
that substantive law calls for uniformity 
of expression. 

After touching on the efforts toward 
uniformity in insurance, beginning with 
the organization of the National Con- 
vention of Insurance Commissioners in 
1871, he told of the Texas requirement 
for uniformity in automobile policies 
since 1928. In Texas regard has to be 
paid to the changes in laws and the 
orders of the railroad commission, which 
govern operation of Texas buses and 
trucks. 


Asked for Country Wide Form 


He said the Texas law contemplates 
that the policy forms be designed to 
protect the car owners, the public, and 
the finance companies, with reference to 
the various property, inland marine and 
casualty insurance coverages. He told 
of the first hearing in Texas on Feb. 27, 
1928, and the subsequent hearings and 
conferences of all interests. When it 
came to the point of putting the Texas 
form in force the insurance interests 
asked for a little further time, in the 
hope of drafting a policy that could be 
used throughout the country, giving rec- 
ognition to late laws and court deci- 
sions. Therefore the time for Texas 
form to go into effect was set back to 
Jan. 1, 1935. The standard policy form 
recently submitted was the result. 


Summarize Objectives 


As administrator of the Texas au- 
tomobile insurance law continuously 
since Feb. 27, 1928, Mr. Pope sum- 
marized the purposes to be borne in 
mind in connection with the standardiz- 
ing of the expressions of automobile 
liability insurance policies, as follows: 

“1. To make sure that the purchaser 
of insurance gets a contract, regardless 
of the company from which he pur- 
chases it, (a) which affords him a meas- 
ure of protection which is definite and 
certain in its scope; (b) which is clear 
in its expression; (c) which is limited 
to cover only those hazards which 
ought to be covered for the great ma- 
jority of policyholders in consideration 
of an average rate of premium; (d) 
which excludes unusual hazards, the in- 
surance of which would add substantial- 
ly to the cost for the average policy- 
holder but which is necessary or desir- 

(CONTINUED ON LAST PAGE) 
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Expect Armistice 
to Be Signed Soon 


Several Conferences Held on 
United States Guarantee 
Rate Matter 


MAY FILE NEW SCHEDULE 


New York Department Withholds Deci- 
sion on Stock Brokers’ Blanket 
Bond Controversy 


NEW YORK, Aug. 29.—J. J. Ma- 
grath of the New York insurance de- 
partment, before leaving on vacation, 
said in answer to an inquiry as to when 
a decision of his office in regard to the 
stock brokers blanket bond rates filed 
by the United States Guarantee might 
be looked for, that it would be given out 
shortly after Labor Day. While no in- 
formation could be obtained in advance 
from this official, it is believed by those 
in a position to know that these rates 
will not be approved. The department 
is expected to take the position that the 
somewhat limited experience of the 
United States Guarantee may not permit 
of lowered rates. 

It is understood that this company’s 
experience on blanket bonds covering 
mutual savings banks, a class of busi- 
ness freely written by the company sev- 
eral years ago, is partly the basis on 
which its new rates have been based. 
Business rivals of the company state 
that the savings bank business does not, 
in their judgment, give the data neces- 
sary for calculating rates for stock bro- 
kerage houses. It is pointed out that 
excessive losses such as were experi- 
enced by the well known firms of Kuhn, 
Loeb & Co., Halle & Stieglitz and oth- 
ers, running into large totals in each 
case, should be reckoned on. 


Expect Armistice Soon 


There have been numerous confer- 
ences between President Geo. H. Rea- 
ney of the United States Guarantee, R. 
H. Towner and Martin Lewis of the 
Towner Bureau, and surety underwrit- 
ers in a position to know say that 
there are many signs that a treaty of 
peace is about to be signed. The United 
States Guarantee rates as filed are said 
to be from 15 to 18 percent less than the 
Towner rates and to have contemplated 
much broader coverage than the rules of 
the Surety Association of America per- 
mit. At a recent hearing at the insur- 
ance department there was developed 
such opposition to the new rates and 
such convincing data were filed backing 
up this attitude that Superintendent Van 
Schaick withheld his decision and inti- 
mated his belief that surety underwrit- 
ers might possibly settle the matter 
among themselves. This is believed to be 
back of the meetings of Messrs. Towner 
and Lewis with President Reaney. It 
now seems likely that the United States 
Guarantee will file new rates which will 
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Big Robbery Loss 
Is Paid Promptly 





Commercial Union Settles $427,- 
000 Claim Arising From 
Brooklyn Holdup 





WAS COVERED ALL-RISK 


Marine Department Coverage on Truck- 
ing Corporation Quickly Reimburses 
Shippers of Cash Stolen 





NEW YORK, Aug. 29.—As soon as 
,000 stolen from an armored 
car of the United States Trucking Cor- 
poration in Brooklyn Aug. 21 was cer- 
tified to the Commercial Union, which 
carries the line under an all-risk cover 
written through its marine department, 
check for settlement of the claim was 
paid. The trucking corporation in turn 
remitted to its clients whose funds had 
been stolen. 

Heavy as was the loss suffered in 
this daringly executed raid, it by no 
means marks a record in such connec- 
tion. The outstanding hold-up was that 
suffered by a Lincoln, Neb., bank and 
trust company some years ago, when 
$2,268,700 in stocks bonds and currency 
was stolen. Some of the securities were 
recovered months later, the gunmen ap- 
parently realizing the danger involved 
in attempting to realize upon the se- 
curities. 

Recall $2,000,000 Denver Raid 


Another high-mark robbery, was that 
of $2,000,000 taken from a truck con- 
voying coin and bank notes from the 
mint at Denver. The notes were all 
numbered and a complete record flashed 
to all banks throughout the country. 
However, the hold-up men were suffi- 
ciently astute not to attempt floating the 
bills. In the course of years, it is be- 
lieved, some if not all of the notes will 
make their appearance. 

Other large cash robberies were those 
of a Buffalo bank, $97,000; a Yonkers 
financial institution, $91,000 taken in 
process of delivery, and a heavy though 
undetermined amount lost at Carnegie, 
Pa., when an armored car was dyna- 
mited on the road and its guard in- 
stantly killed. 


Another Large All-risk Line 


While the bulk of the money trans- 
ferred on the streets in and about this 
city is carried in trucks of the United 
States Trucking Corporation, another 
transport company operates largely else- 
where in the country. It too carries 
indemnity under an all-risk cover, issued 
on a marine form, and in addition holds 
a bond written by one of the local 
surety companies and reinsured largely 
with associated offices, granting excess 
covers. 

In earlier days money transportation 
cars were covered by casualty companies 
under messenger hold-up forms. Rates 
were graded according to the amount 
at risk. Today the business has vir- 
tually all been lost by casualty offices 
to marine companies, which grant 
broader indemnity and at lower rates. 

Search for the bandits has been in- 
tensified through the offer of a $10,000 
reward by the United States Trucking 
Corporation, for information that would 
lead to their arrest and conviction and 
by the offer of the Commercial Union 
of 10 percent of w hatever sum is recov- 
ered. Should the entire $427,795 stolen 
be secured, the aggregate awards would 
be $57,795. 


loss of $427 


T. W. Buzzo, 62, inspector for the 
Michigan Mutual Liability for 15 years, 
died after an illness of two weeks, 





Legal Phase in Growth of 
Corporate Sureties Viewed 





Going back 4,500 years, G. M. Wei- 
chelt, Chicago, traced the history of 
suretyship before the International As- 
sociation of Insurance Counsel annual 
meeting at French Lick, Ind. The de- 
velopment of corporate suretyship is of 
comparatively recent origin, said Mr. 
Weichelt, and has had an almost un- 
believable growth in the last half cen- 
tury. Fifty years ago the annual pre- 
miums on ali corporate surety business 
were approximately $2,000, compared to 
the $97,177,671 total fidelity and surety 
income in 1929. When business again 
assumes normal proportions surety 
bonds will be in greater demand than 
ever before, said Mr. Weichelt. Busi- 
ness houses have learned to appreciate 
the comfort of security in the perform- 
ance of contracts and the advantages of 
being protected against loss incident to 
the frailties of human nature and con- 
duct. 

Surety Is Favored 


Before corporate suretyship, men 
were frequently persuaded to become 
sureties against their good judgment for 
friendship or business reasons so the 
law was usually construed in the 
surety’s favor. But with the growth 
of corporate suretyship the construc- 
tion was reversed. It is a well estab- 
lished principle of law that a con- 
tract is construed most strongly against 
the one who writes it and employs the 
words used. Personal sureties are at 
a greater disadvantage nowadays than 
formerly because if a private or gratui- 
tous surety and corporate or compen- 
sated surety enter into the same under- 
taking their liabilities are held to be¢ 
the same. 

Mr. Weichelt pointed out that an in- 
creasing number of bonds written by 
corporate sureties are not prepared by 
them but the form is prescribed by 
statute or they are prepared by the 
obligee, as for example, court bonds, 
bonds to secure the performance of gov- 
ernment, state, or municipal building 





Prospect Records Needed 
Says Western & Southern 








After a thorough study of the reasons 
given by agents for loss of business, 
failure to secure renewals and difficulty 
in getting new business, the advertis- 
ing and sales promotion departments of 
the Western & Southern Indemnity 
reports that a great percentage of the 
loss is caused by the lack of complete 
prospect records. 

To eliminate this, the Western & 
Southern is providing, without charge 
to their agents, three types of prospect 
record cards and the materials for keep- 
ing a simple, yet accurate prospect file. 
Two of the cards are for accident and 
health business and the other card can 
be used for all casualty and fire busi- 
ness. 

The casualty card has what is known 
as a prospect finder on the back. This 
prospect finder is an aid to the agent in 
determining the various insurance cov- 
erages a prospect may have or need. 
A space is also provided to record the 
expiration dates of all of his policies. 

One of the accident and health cards 
is a standard record card but the other 
is unique, in that it gives the agent a 
chance to pyramid his prospects and 
premiums. The front, filled out at the 
home office, gives a record of a claim 
payment and is sent to the agent with 
the draft which he is to deliver to the 
assured. When presenting the draft the 
agent has a good opportunity to fill in 
the reverse side of the card with the 
names and addresses of relatives of the 
assured. In this way the agent can con- 
tinually enlarge his prospect file. 





construction official bonds, 
etc. 

Many corporations that carry fidelity 
schedules draft the form of bond re- 
quired, said Mr. Weichelt. He also 
pointed out that the courts have gone 
so far as to hold that where the stat- 
ute requires a bond and the bond writ- 
ten places limitations and conditions not 
specified by statute, such limitations and 
conditions will be disregarded. 

“Certainly in such instances the am- 
biguities should not be construed against 
the corporate surety on the ground that 
it wrote the instrument,” said Mr. Wei- 
chelt. “This point does not appear to 
have been sufficiently stressed in many 
cases where such bonds were involved.” 

It was pointed out by Mr. Weichelt 
that the contract of insurance and the 
surety contract differ in legal relation- 
ships despite the similar manner in 
which insurance companies and corpo- 
rate sureties do business. Contracts of 
insurance and surety bonds are both 
aleatory contracts and the purpose is 
the same: to indemnify for loss sus- 
tained. Yet the contractual relationship 
is entirely different notwithstanding the 
fact that both corporate sureties and 
insurance companies suffer from the 
general desire to “stick the company,” 
said Mr. Weichelt. The law governing 
insurance contracts has no application 
other than the sound principle of a law 
of contracts in general. In cases in- 
volving surety bonds, the courts have 
not stopped at the interpretation of the 
contract but have sought to resolve 
questions of fact in favor of the obli- 
gee. In some cases their construction 
has been so strongly against the surety 
companies that questions of fact had 
very little bearing. Many cases seem 
to indicate that the mere fact that the 
obligee sustained a loss establishes, at 
least prima facie, the surety company’s 
liability. This is especially true in the 
early cases involving building construc- 
tion bonds. 


contracts, 


Failed to Clarify Distinction 


Probably in many cases where the 
courts have taken the “insurer” view, 
and rendered apparently harsh deci- 
sions, the fault may be due to the fact 
that the surety companies and their at- 
torneys have failed to point out the 
distinction in the relationship of insurer 
and surety with sufficient clarity. 

Although. the “utmost . good faith” 
rule has long been applied to contracts 
of insurance, the courts do not seem to 
have employed it in cases involving 
surety bonds, although it seems fairly 
well settled that a surety company may 
require the “utmost good faith’ from 
the obligee. 

Corporate suretyship being a fairly 
new institution, said Mr. Weichelt, it 
is only natural that confusion should 
have arisen regarding its legal relation- 
ship with insurance. Surety companies 
and their attorneys must be careful to 
prevent their being referred to as in- 
surance companies and to prevent their 
contracts being considered contracts of 
insurance, “It will require some earn- 
est effort to overcome the harm already 
done by the use of these terms inter- 
changeably. The law of corporate 
suretyship is still in its formative stages 
and the companies and their attorneys 
must take an active part in molding it 
and supporting it by sound legal prin- 
ciples.” 


Contract Bond Bill Expected 


AUSTIN, TEX., Aug. 29.—The third 
special session of the Texas legislature 
convened Aug, 27. Although no bill af- 
fecting insurance interests has been 
submitted as yet, the impression ob- 
tains that a measure will be offered to 
regulate contract bond underwriting. 





Compensation Law 
Expanded in Use 





Courts, Industrial Boards and Doc- 
tors Extend Scope of Acts 
by Interpretation 





SAYER SKETCHES OVERLAP 


New York Expert at Bar Association 
Meeting Tells of Additions 
to Coverage 





MILWAUKEE, Aug. 29.—The paper 
of Henry D. Sayer, former deputy com- 
missioner of New York, before the In- 
surance Law Section of the American 
Bar Association on “The Realities of 
Workmen’s Compensation” was a lucid, 
well arranged study of the operations 
of compensation acts beyond the scope 
originally intended when compensation 
was first adopted. 

“Given the relationship of employer 
and employe, with perhaps an actual or 
presumptive joint election, together with 
an accident or injury sustained in the 
employment and arising out of it, with 
a consequent loss of earnings due to 
incapacity to work, the right to com- 
pensation in most cases follows as a 
matter of course; and the recovery is 
largely a mathematical determination, 
with the rate of wages, the length of 
disability and the scale of benefits in 
the statutes as a mathematical factor. 
The questions of fact, however, which 
bring these factors into the equation are 
often exceedingly complex, and not in- 
frequently call for the skill and training 
of the attorneys.” 


Dealt with Common Characteristics 


_This, said Mr. Sayer, constitutes the 
gist of the workmen’s compensation sys- 
tem. Laws vary widely in different 
states. These variations relate princi- 
pally to the application of the law, both 
as to persons and employments coming 
under it, and the nature and definitions 
of the injuries covered by it, the scales 
of benefits accruing to the injured per- 
son, or other claims through them, the 
type of security for the payment of 
compensation, and the method of pro- 
cedure for the enforcement of the right 
of compensation. With these variations 
it is impossible to speak with uniform 
accuracy for all jursidictions, but he 
dealt with common characteristics. 

One of the common characteristics is 
the administration by officers who as- 
sume many of the aspects of a judicial 
tribunal: Although without judicial 
rules, their findings have a finality un- 
known to trial courts. Their facts, if 
supported by any evidence, credible or 
otherwise, cannot be reviewed. Sympa- 
thy may have full play. 

“It must be apparent to you, as law- 
yers,” said Mr. Sayer, “that such a sys- 
tem is open to grave abuse and may be 
made the vehicle for taking away one’s 
property and giving it to another with- 
out just cause. Because we accept the 
system, does not mean that we must 
necessarily stand by without protest 
when the system is misused.” 


Broad Liberal Tendencies 


Presumptions growing out of the 
compensation laws, either expressly or 
by judicial interpretation, have great 
weight. Too often administrators ot 
compensation are blamed for undue lib- 
erality to the injured worker, when really 
it is the presumption in the law itself 
that should be blamed. Looseness of 
the rules of evidence also sometimes 
leads to extension of the law beyond its 
apparent intent. A broad general ten- 

(CONTINUED ON PAGE 33) 
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Special Deposits 
Held Superfluous 





Present State Regulations Offer 
Sufficient Security for Com- 
pensation Claimants 


Cc. W. HOBBS GIVES VIEWS 


Presents Comprehensive Study to Amer- 


ican Bar Association Insurance 


Section—Appeals to Reason 


MILWAUKEE, Aug. 29.—A com- 
prehensive study of whether the require- 
ment of a qualifying bond or deposit is 
necessary or desirable was presented by 
Clarence W. Hobbs, special commis- 
sioner’s representative of the National 
Council on Compensation Insurance be- 
fore the American Bar Association’s an- 
nual meeting here this week. In support 
of his negative conclusion Mr. Hobbs 
said the state has already done much in 
giving the injured person a security he 
did not before possess. “It has already 
done much to make that security safe. 
It has passed upon the financial condi- 
tion of the company. It has laid down 
rules as to assets and as to liabilities. It 
requires a detailed annual statement 
which it may audit. It makes regular 
examinations. It has a machinery of 
licensing whereby the unfit may be pre- 
vented from entering, or removed even 
after license. To say, with all this, we 
do not trust the companies we admit to 
do business, they must give security for 
the payment of these obligations—is at 
once to criticise the effectiveness of their 
own regulations and to mark it as super- 
fluous.” 


Rule of Reason Applies 


Inasmuch as the state may require an 
individual to be secured in the rights 
given by a remedial statute, the extent 
of securities should be given to the rule 
of reason. In states which allow em- 
ployers to be self-insurers the require- 
ment of special deposits is inconsistent. 
In most states the employer under some 
considerations and conditions may carry 
his own insurance and in this case his 
solvency is the employe’s sole security. 
If on top of that an employer is re- 
quired to make a deposit, furnish indem- 
nity, or insure, the employe is given two 
sources of security. By requiring the 
insurer to give bond or make a deposit, 
further security is provided. However, 
there is little excuse for the heaping up 
of security in a state which at the same 
time permits the employer to self-insure, 
said Mr, Hobbs 

From the practical standpoint of re- 
quiring large bonds or deposits, Mr. 
Hobbs said that large bonds are a po- 
tential menace, particularly under the 
economic conditions which might cause 
a number of these bonds to become due 
and payable at one and the same time. 
Although the stock carriers have ample 
facilities for providing such bonds and 
reinsuring them if necessary, the mutual 
companies are not proportionately sit- 
uated. They have been under the neces- 
sity of resorting to deposits. If deposits 
have to be made in many states it cre- 
ates a distribution of parcels of se- 
curities all over the country, making 
collections of interest, the presentation 
of matured obligations and the making 


of exchanges and transfers difficult. 
In addition the deposits are not to 
secure obligations of the company 


generally but are devoted to cov- 
ering a specific class of obligation in a 
Specific state. Instead of being a single 
tund, the assets become a series of 
(CONTINUED ON PAGE 32) 





Preliminary Occupational 
Disease Report Issued 


WORK OF COMMITTEE OF 5 


Progress Made in Research Under Aus- 
pices of Association of Casualty & 
Surety Executives 


NEW YORK, Aug. 29.—The commit- 
tee of five of the Association of Casu- 
alty & Surety Executives, appointed 
some time ago to study the matter of 
occupational diseases, particularly as re- 
lates to underwriting practice, has issued 
its preliminary report. Copies of the 
document, which is voluminous, attest- 
ing the thoroughness with which the 
subject has been pondered, have been 
sent each of the member companies, with 
the suggestion that they give it careful 
attention, making such recommendations 
tending to a more thorough understand- 
ing of the intricate general problem, as 
may seem to them wise. 

The approach to the subject, impelled 
by important decisions by the courts of 
North Carolina and Illinois, was with a 
view to formulating legislation that 
would serve as a guide for adoption in 
the different states, the basic bill to be 
modified according to industrial condi- 
tions peculiar to each state. 

The committee is composed of the 
Travelers, chairman, Aetna Life, Fidelity 
& Casualty, Employers Liability and 
Maryland Casualty. 


Non-Bureau Companies File 
15 Percent Rate Deviation 





SEATTLE, WASH., Aug. 29.—Non- 
Bureau casualty companies have filed a 
15 percent deviation from published 
rates with the Washington department 
on long haul truck business. The filing 
takes effect Sept. 1. The mileage limit 
has been extended to 175 miles so as to 
embrace the cities of Yakima and We- 
natchee. 

The Washington situation is giving 
underwriters much concern as due to 
poor experience on the class most of 
the companies are not writing this busi- 
ness. The state department of public 
works is planning to introduce a mo- 
nopolistic state fund bill at the next 
legislative session in January to create 
a market for many truck operators who 
are now unable to secure coverage and 
are therefore prevented from securing a 
license to operate. The department has 
attempted to enlist the cooperation of 
Commissioner W. A. Sullivan and 
force the companies that have raised 
their rates to expand the market under 
threat of cancellation of the companies’ 
license. The insurance department has 
taken no action. 


Scale of Public Liability Given 


NEW YORK, Aug. 29.—Under the 
provisions of the vehicle and traffic law 
as amended during the special session 
of the state legislature, motor vehicles 
transporting passengers for hire any- 
where in New York are required to fur- 
nish public liability indemnity in the 
following amounts: Vehicles with a 
seating capacity of not more than seven 
passengers, $2,500-$5,000; of 12 passen- 
ger capacity, $5,000-$15,000; 20 passen- 
ger capacity, $5,000-$25,000; capacity of 
30 passengers, $5,000-$40,000; capacity 
of more than 30 pasengers, $5,000-$50,- 
000. In addition each vehicle must sup- 
ply a policy or bond to cover property 
liability to a maximum of $5,000. 


Rests With Board 


Decision on the percentage of disa- 
bility rests with the workmen’s com- 
pensation board, when medical authori- 
ties disagree, according to the Kentucky 
supreme court in the claim of Robert 
Jessee against the General Refractories 








Texas Speaker | 














WALTER S. POPE 


Judge Walter S. Pope, casualty insur- 
ance commissioner of Texas, was cne of 
the speakers before the insurance law 
section of the American Bar Association 
at its meeting in Milwaukee this week. 
Judge Pope has given an excellent ac- 
count of himself in his office and is 
chairman of the workmen’s compensa- 
tion committee of the National Conven- 
tion of Insurance Commissioners. 








Much Interest Taken in 
New London Lloyds Policy 


Considerable interest has been aroused 
because of the publicity concerning the 
issuance by London Lloyds of a con- 
tract undertaking to make good to a 
motorist any judgment he might ob- 
tain against the party at fault in an auto- 
mobile accident, if he cannot collect 
from the party at fault or his insurer. 
At least two offices, which have connec- 
tions with London Lloyds are known 
to be offering this contract. They are 
W. B. Brandt & Co. of San Francisco 
and Al Heiman & Co., of Oklahoma 
City. Other offices, representing Lon- 
don Lloyds, cabled for authorization to 
write this policy, when they found it 
was available. 

Apparently agents feel that the con- 
tract has sales possibilities. A big 
talking point would be the fact that so 
many persons have dropped their auto- 
mobile liability insurance during ‘the 
depression that a motorist runs an even 
greater chance than in years gone by, 
of being unable to get satisfaction if 
wrongfully injured in an automobile ac- 
cident. The contract guarantees to make 
good judgment up to $50,000 and a pre- 
mium of only $10 is charged. The 
small cost of the contract also appeals 
to agents as making it a good produc- 
tion possibility. 


Work on Michigan Branch Set-up 


LANSING, MICH., Aug. 29.—Sev- 
eral amendments in the projected set- 
up of a Michigan branch of the Na- 
tional Council on Compensation Insur- 
ance are being requested by Michigan 
department authorities. The National 
Council submitted det ails of a plan for 
a rating, checking, and inspection bu- 
reau at the request of a steering com- 
mittee named at a conference of depart- 
ment authorities and carriers’ represen- 
tatives when it was agreed that some 
such rigid control of rates was advis- 
able. While the major points in the 
proposed set-up are said to be satisfac- 
tory to the department several minor 
modifications are sought before definite 
approval is given. The amendments 
may somewhat delay establishment of 





Company. 


‘the bureau. 





Disability Clause 
Abuses Discussed 
Bogus Claims and Malingering 


Are Subjects of Tulsa Attor- 
ney’s Paper 


UNIFORM POLICY NEEDED 


Remington Rogers Delivers Address 
Before Meeting of Insurance Section 
of American Bar Association 





Adequate legal safeguards to restore 
continuing benefits on total and perma- 
nent disability clauses in life and acci- 
are believed possible by 
who 


dent policies 
Remington Rogers of Tulsa, Okla., 
read a paper on “Bogus Claimants and 
Malingerers” at the meeting of the In- 
surance Section of the American Bar 
Association at Milwaukee. He discussed 
abuses of the clause and the extent to 
which bogus claimants and malingerers 


have become a burden on it; what steps 
have been taken to stop such losses, and 
what improvement can be suggested in 
the technic of detecting and defeating 
unjust claims. 

Advance investigations by the compa- 
nies to obtain a report on the reputation, 
financial standing, past insurance expe- 
rience and other iniportant matters re- 
garding the prospect have not been 
entirely satisfactory because some of the 
preliminary investigations do not dig 
deep enough. 


Question of Vocation 


In some states and under some poli- 
cies, total and permanent disability has 
to do with the vocation for which the 
man has been trained, and if he cannot 
carry on in his vocation he is totally dis- 
abled so far as the company is con- 
cerned, yet the converse is apparently 
not true. A sheriff sustained accidental 
injury which undoubtedly brought him 
into the totally and permanently dis- 
abled classification. He was neverthe- 
less able to see that his deputies dis- 
charged the duties of his office. He ran 
for reelection and was reelected. The 
insurer contended, although he claimed 
to be totally and permanently disabled, 
he was apparently able to continue the 
discharge of the duties of his “chosen 
vocation.” The company lost the case. 
However, in North Carolina it was held 
that an assured could not recover be- 
cause he was drawing a salary as a court 
crier, although the testimony was that 
he was incompetent, disabled and in- 
capable of rendering any service. 

Submission to Operation 


If an assured’s disability, according to 
undisputed medical opinion, could prob- 
ably be completely removed by a simple 
operation, without endangering life or 
health, is he malingering if he refuses 
to submit to any operation? May the 
company tender the oper ration and dis- 
continue benefits? In one case it was 
decided that the assured must submit to 
the operation or his benefits would be 
discontinued, although an infected tooth, 
diseased gums and tonsils only were in- 
volved. 

The solution of these problems lies in 
a uniform policy with standard defini- 
tions as to just what constitutes total 
disability, he said. 

Of paramount importance in the re- 
duction of losses is proper claim work. 
Mr. Rogers believes that when a big case 
is foreseen the investigation should be 
made by the lawyer who is to handle 
the case. When an attorney is called in 
after the litigation has started, he is at a 

(CONTINUED ON PAGE 32) 
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Preparing Program for the 
Next Annual Gathering 





BUSINESS MEETINGS ON BOAT 





Casualty Company Officials and General 
Agents Are Arranging for the 
Cruise to Bermuda 





The program for the annual meeting 
of the International Association of Cas- 
ualty & Surety Underwriters and the 
National Association of Casualty & 
Surety Agents is being completed. This 
will comprise a cruise to Bermuda, the 
whole party embarking on the “Queen 
of Bermuda” of the Furness line, Oct. 
10. There have already been over 200 
reservations. The chief speakers are 
Gen. James G. Harboard, chairman of 
the board, Radio Corporation of Amer- 
ica, who was formerly chief of staff of 
the United States army; Senator M. E. 
Tydings of Maryland and Insurance 
Commissioner M. L. Brown of Massa- 
chusetts, who is chairman of the execu- 
tive committee of the National Associa- 
tion of Insurance Commissioners. The 
business meetings will be held on the 
boat with J. A. Nelson, president New 
Amsterdam Casualty, head of the com- 


pany organization, and J. R. Millikan, 
general agent Fidelity & Casualty at 
Cincinnati, president of the general 


agents organization, presiding. 
Banquet te Be on the Boat 


It is expected that the annual evening 
dinner conference of the general agents’ 
association will be held on board and 
the annual banquet undoubtedly will be 
held on the ship on the return trip. 
There will be the usual golf tournament 
on the Belmont Manor course. During 
the time the boat is at shore the cruisers 
will be housed at the Belmont Manor. 
Commissioner Brown of Massachusetts 
was on the program last year at White 
Sulphur Springs and was well received. 

Superintendent G. S. Van Schaick of 
New York has indicated his intention 
of making the trip and he will no doubt 
be called upon to make a talk. While 
the program has not been completed as 
yet it is expected that the final an- 
nouncements will be made well in ad- 
vance of the sailing date, Oct. 10. 


Decision on Liberty Surety 





Chancery Court Holds Breach of Trust 
to Creditors’ and Stockholders’ 
Rights Occurred 





TRENTON, N. J., Aug. 29.—An im- 

portant decision was handed down by 
Vice-chancellor Buchanan of the court 
of chancery, affecting transfer of assets 
of the Liberty Surety Bond of this city 
to the Independence Indemnity, in 
which the court holds there “was a 
breach of trust to the rights of the Li- 
berty Surety creditors and stockhold- 
ers.” This decision has been awaited 
for some time and the reversal means 
long litigation in federal courts. 
_ Assets of more than $700,000 were 
involved in the transaction condemned 
by the court, which has issued an order 
permitting J, R. Barber, receiver for 
the Liberty Surety, to start suit in fed- 
eral court to protect interests of credi- 
tors, 

After the Liberty Surety was taken 
over by the Independence Indemnity, 
the latter company was merged with the 
International Reinsurance, which sub- 
sequently went into the hands of a re- 
ceiver, Financial affairs of the com- 
pany are in litigation in New Jersey 
federal courts. 





C. S. Weech, vice-president of the New 
Amsterdam Casualty, has been making 
a trip through the middle west, visiting 
Des Moines, Omaha, Minneapolis and 
Chicago. a! 





American Bar Committee 
Reports on Various Points 





W. H. Eckert of Chicago, chairman 
of the publicity committee of the Amer- 
ican Bar Association, in his report re- 
ferred to the section on insurance law 
at the annual meeting in Milwaukee this 
week. In the first place the committee 
expressed the opinion that a uniform 
automobile liability policy should be de- 
veloped and it is at present engaged in 
preparing a draft. The committee is 
also considering the uniform vehicle 
codes as drafted by the national confer- 
ence on street and highway safety and 
safety-responsibility laws. 


Financial Responsibility Laws 


The committee has considered the so- 
called financial responsibility laws with 
respect to automobile liability insurance, 
which provide that the liability of the 
insurer becomes fixed upon the happen- 
ing of an accident so that no act or 
negligence of the insured can defeat the 
claim of the injured party, and reports 
that by an overwhelming majority it is 
opposed to the extension of the so- 
called financial responsibility laws. 

Reports giving attention to legislation 
affecting foreign insurance companies 
doing business in this country without 
qualifying in accordance with the laws 
of the United States were considered by 
the committee on fidelity and surety. 
This committee is engaged in drafting 
a model bill giving sureties the right 
to cancel fiduciary bonds. A final report 
cannot be made this year. 


Health and Accident Report 


The committee on health and accident 
has considered the question what should 
be the rules on total and permanent dis- 
ability clauses and appended to its re- 
port a monograph by A. D. Christian 
of Richmond, Va., general counsel of 
the Atlantic Life. The committee has 
studied the abuses in the total and per- 
manent disability field. It has given 
consideration to the current policy 
forms and is preparing a model restate- 
ment on controversial matters. 

The committee on qualification and 
regulation of insurance companies ap- 
proves in principle legislation which 
would create a uniform country-wide 
system of liquidating delinquent inter- 
state insurance companies and recom- 
mends the adoption of a resolution to 
that effect. 

The committee on unemployment in- 
surance reports that it has been study- 
ing the proposed plans as well as bills 
which have been introduced in various 
legislatures particularly the one intro- 
duced in Congress by Representative 
Wagener and Senator Lewis. The chair- 
man of the committee appeared on its 
behalf before the subcommittee of the 
committee on ways and means of the 
House considering the Wagner-Lewis 
bill. 

Automobile Guest Legislation 


The committee on automobile guest 
legislation recommends that a 
model statute be prepared to contain as 
the basis of liability wilful and wanton 
misconduct and driving while intoxi- 
cated to be submitted to those inter- 
ested in securing guest passenger legis- 
lation in states having no such statute, 
that appropriate steps be taken to se- 
cure an amendment of existing statutes 
in various states to conform with such 
model statute and that a summary of 
the authorities upon the subject be col- 
lected. 

The committee on interpleader legis- 
lation appends to its report monograph 
under the title “Federal Interpleader 
bill” which was briefed by Professor 
Chafee for the committee. The bill has 
been reported favorably from the com- 
mittee on judiciary by Senator Hebert 
but received no further action because 
of the congestion of other matters. 

The committee on accident litigation 





brought in a report concurred in by five 
members after the reviewing the subject 
and finding according to the National 
Safety Council that automobiles killed 
94,675 persons during the last three 
years and injured more than 3,360,000. 
It concludes by stating that the present 
legal system of redress for motor acci- 
dents is not adapted to modern condi- 
tions. The majority report says it is 
costly, wasteful, productive of court 
congestion and of fraud and not calcu- 
lated to do justice to either party. The 
report reviews the subject of financial 
responsibility laws and concludes that 
thev do not meet the underlying diffi- 
culty and that they will not appreciably 
cure the serious abuses. The report re- 
views compulsory liability insurance 
laws like that existing in Massachusetts 
and concludes that such laws still retain 
the present haphazard system of deter- 
mining liability and will apparently in- 
crease both court congestion and the 
temptation to fraud. 


Compensation Plan Is Advocated 


The report thereafter advocates a 
compensation plan of insurance in the 
nature of a workmen’s compensation 
law, suggests that social needs require 
it and concludes: “A law providing for 


compensation without fault and coupled 





with a provision for compulsory insur- 
ance would effect a much more effective 
and satisfactory remedy to the injured 
persons and their dependents. Although 
the cost to motorists would be measur- 
ably greater, this would not seem unfair 
in view of the fact that under the pres- 
ent system the activity of operating 
motor cars is paying but a small frac- 
tion of the aggregate damages caused 
thereby, whereas this activity rather than 
rer general public should pay the entire 
i Seas 

The minority reports were filed sep- 
arately by three members suggesting 
that the proposed plan was opposed by 
the state bar associations in a large 
number of states and by a large number 
of persons who have studied the ques- 
tion. These reports also indicate that 
the cost of insurance will be measurably 
increased, that the compensation plan 
cannot be made to apply to all types of 
situation and to all different jurisdic- 
tions, and that it will have the effect of 
encouraging reckless driving and disre- 
gard for the safety of life and property 
by doing away with the exposure to loss 
on the part of the driver. The minority 
reports also suggest other methods by 
which they believe the same end could 
be accomplished, these methods being 
mainly the licensing of all drivers and 
“0 revocation of license after repeated 
oss. 


Hartford Accident’s Statement 


The semi-annual statement of the 
Hartford Accident & Indemnity shows 
assets $47,150,805, claim reserve $18,- 
561,803, premium reserve $14,575,461, 
voluntary reserve $2,809,240, capital $3,- 
000,000, net surplus $6,000,000. 


Capital Is Reduced 


The Citizens Casualty of Utica, in its 
mid-year statement, shows the result of 
a readjustment of capital. In the first 
instance, capital was increased from 
$368,000 to $419,000 and later it was re- 
duced to $350,000, the balance being 
transferred to surplus. 


Travelers Half Year Figures 


The semi-annual figures of the Trav- 
elers shows assets $704,745,649, increase 
$24,411,245 in six months. The surplus 
gained $953,431, special reserve is now 
shown to have reached $8,888,945. The 
total income was $97,926,144, excess of 
income being $21,517,076. 





Portland Casualty Agents 
Heard Prominent Speakers 





ROBERT E. LALEY GAVE TALK 





Suggestions Made Along Lines of Re- 
ducing Automobile Accidents— 
Some Action Needed 





PORTLAND, ORE., Aug. 29.—Rob- 
ert E. Laley of San Francisco, Pacific 
coast manager of the National Bureau of 
Casualty & Surety Underwriters ad- 
dressed the Portland Casualty Agents’ 
Association at a luncheon. With per- 
centage figures he showed that confer- 
ence members in Idaho and Montana are 
writing a greater proportion of the auto- 
mobile public liability insurance in their 
states, while in Oregon and Washington 
the major proportion is being written 
by non-association members. 

J. H. Ohling, president Oregon Insur- 
ance Agents’ Association advised that 
members of the press had called upon 
him, threatened to accumulate various 
details regarding increase in rates and 
give the story wide circulation. 


Deputy Commissioner Spoke 


James Sehon, deputy insurance com- 
misisoner touched on competition. He 
expressed the opinion that attempts to 
kill it had never brought any lasting 
good. It was his belief that a campaign 
of education should be made among the 
insuring public for a greater sale of lia- 
bility and other kinds insurance. Mr. 
Sehon warned that it was quite likely 
that at the fall term of the legislature 
another attempt would be made to put 
the state in the insurance busines. He 
asserted his belief the state was not 
competent to try and write casualty or 
liability insurance, and that it would be 
a highly unprofitable adventure. 


Should Supervise Truck Drivers 


It was Mr. Sehon's suggestion that 
the insurance companies set aside a fund 
with which to hire inspectors to super- 
vise truck drivers, and lay down stricter 
rules. When a more competent body of 
divers is on the road fewer accidents 
would be reported. This would then en- 
able the companies to lower rates and 
improve conditions, he said. 

B. G. Wills, vice-president Fireman’s 
Fund Indemnity urged that the gospel 
of saving lives should be preached to 
the public at every opportunity. 

Joy Litchenstein, vice-president Hart- 
ford Accident urged that agents do all 
posible to conserve their business and 
work together to this end. 


New Indiana Mutual Liquidates 


INDIANAPOLIS, Aug. 29.— The 
Transport Mutual, organized last March 
under the mutual law of Indiana to 
write compensation and automobile in- 
surance, is liquidating and cancellation 
notices with return premium checks are 
being sent to policyholders. The com- 
pany was organized by Elmer Lohman 
of Columbia City, Ind., J. D. Johnson, 
formerly with the Indiana Liberty Mu- 
tual, being associated with him. Mr. 
Lohman later withdrew and _ Frank 
Ashby, of Charleston, Mo., came into 
the company. Some of the securities 
put up by the company did not comply 
with Indiana requirements and it was 
decided to liquidate rather than go on 
with the enterprise. When all the ob- 
ligations have been paid the department 
will release the securities to the deposi- 
tors. Considerable taxicab business was 
written. 


Hoosier Casualty Figures 


President C. W. Ray of the Hoosier 
Casualty of Indianapolis announces that 
its semi-annual statement shows an in- 
crease of more than $52,000 in assets 
and $60,000 in reserves. The gross as- 
sets are now more than $730,000 and the 
policyholders’ surplus $300,000. 
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THE NATIONAL UNDERWRITER regrets 
that recently reference was made to 

R. McWilliams as formerly being 
connected with the National Bureau of 
Casualty & Surety Underwriters. Mr. 
McWilliams is still very much con- 
nected with the bureau, being assistant 
manager of the Pacific Coast branch. 

The article concerned Mr. McWil- 
liams’ connection with the Oakland, 
Cal., chapter of the “Noon Day Knock- 
ers Club,” this being a social organiza- 
tion as well as a clearing house for 
exchange of ideas on casualty insur- 
ance. R. E. Laley, manager of the Pa- 
cific Coast branch of the National Bu- 
reau, assisted in organizing the Oak- 
land chapter. He is a member of both 
the San Francisco and Chicago chap- 
ters. 

F. B. Dancy, Jr., assistant agency 
manager United States Fidelity & Guar- 
anty in Baltimore, died suddenly on 
vacation in Oneida, N. Y. He had suf- 
fered from heart trouble for several 
years. Mr. Dancy, who was 42, went 
to Baltimore from Raleigh, N. C., join- 
ing the U. S. F. & G. compensation 
underwriting department in 1924. In 
1927 he was transferred to the agency 
department and shortly afterwards was 
made assistant manager. 

R. M. Ross, assistant manager lia- 
bility claim division Maryland Casualty, 
died of a heart attack. He joined the 
Maryland Casualty claim department in 
1905. He was considered one of the 
outstanding claim men in the country. 
Mr. Ross was 55, a native of Balti- 
more and a graduate of McDonough 
School and the law school of the Uni- 
versity of Maryland. Honorary pall- 
bearers at the funeral were F. High- 
lands Burns, chairman of the board 
Maryland Casualty; R. S. Proctor and 
E. E, Kolb, vice-president; J. H. Hart- 
man, secretary, and W. E. Clarke, for- 
mer general counsel. 

B. S. Jennings, 59, boiler inspector 
in Alabama for the Royal Indemnity, 
died at his home in Birmingham after 
an illness of several months. He had 
been with the Royal for 17 years. 


Assistant Secretary W. E. Krafft of 
the head office of the Continental Cas- 
ualty in charge of its surety department 
is moving in the higher atmosphere 
these days because nearing the seventh 
anniversary of his marriage, William 
Walter Krafft, a brand new boy, has 
efrived, being the first born in his fam- 
dy. The happy event occurred at Pas- 
savant hospital in Chicago last week. 
Mr. Krafft is one of the foremost surety 
authorities and is held in high esteem. 


E. H. Driggs, Jr., borough agent in 
Brooklyn for the Standard Accident, is 
for the third time amateur golf cham- 
pion of New York state. He successful- 
ly defended his title against C. E. 
Bacon of the Sagamore club. 


Walter Jordan, claim manager of the 
Western Casualty & Surety and West- 
ern Fire of Fort Scott, Kan., is in Chi- 
cago, visiting the world fair, during his 
vacation. For a few days he was ac- 
companied by E. C. Gordon, treasurer of 
the company, but Mr. Gordon has re- 
turned to the head office. 


Ed C. Smith, advertising manager of 
the Western & Southern Indemnity, is 
the father of a new daughter, Susan 
Ruth. She was born on Mr. Smith’s 
birthday. 

H. P. Fones, one of the veterans of 
the Aetna Casualty organization in 
Kansas City, was in Chicago following 
a business trip through the northwest. 
He has been devoting considerable 
time lately to surety claim work, the line 
in which he originally entered the in- 


surance business, although his major 
interest in more recent years has been 
on the production side. 

Mr. Fones was one of the officials of 
the old Commerce Surety of Kansas 
City and made a notable record in the 
liquidation of that company when it 
decided voluntarily to retire from the 


field. 


Ezra J. Boller, well known local agent 
of Rochester, N. Y., who was a director 


of the Preferred Accident, died at the 
age of 62. He had been in the insur- 
ance business in Rochester since 1903. 


Matheny Goes to Knoxville 


Ralston Matheny, who has resigned as 
general agent of the Provident Mutual 
Life at Louisville, goes to Knoxville, 
Tenn., as manager of the life, accident 
and group department of the Travelers. 
J. E. Lutz & Co. are general agents of 
the Travelers at Knoxville. He will be 
associated with the agency. 


Travelers Indemnity Figures 
The Travelers Indemnity showed an 








increase of $892,044 in its premium re- 
serves as of July 1, that item being $6,- 
839,164. Its total income was $6,121,- 
039 and disbursements $4,860,175. The 
assets are $21,933,271, increase $1,251,- 
310, surplus $5,203,532, gain $401,758, 
special reserve $4,422,999, a gain of $50,- 
430. 


James V. Joy, Bridgeport, Conn., local 
agent, sailed recently for Ireland to 
attend the ordination of his brother as 
Jesuit priest. 

Sam Pollitt, Elizabethtown, Ky., has 
purchased the fourth interest in_ this 
agency from his partner, Claude Givan, 
and now owns the entire agency. It is 
understood Mr. Givan is planning to 
establish a new agency. 





—— 
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CORPORATION Qualified with 
in 46 States U.S. Treasury 
Department 
HOME OFFICE—KANSAS CITY, MO. ’ 
As Certified to the U. S. Treasury Department as of June 30, 1934 
DENNIS HUDSON, President 
ADMITTED ASSETS 
Go, sctien xb MUSA ES o REED RTE KR EES eR EAR TKR O eee 
*Bonds: 
United States Government...............+-. $ 520,895.79 
ee ee rrr rrr rer Tr ree e 1,796,442.29 
RUIN GAN. 54a: Ge acre aueke oo ena ead sea eae 107,330.92 : 
Industrial and Miscellaneous................ 51,041.13 2,475,710.13 
Rata Gate AIMEC GMI a a oars ca ama nas comdwenewenad aaa wes $2,843,312.73 
Corporate Stocks Owned. ...........cceccceeeeccreeceececeees NONE 
Mortgage Loans on Real Estate, First Liens.............---... 575,852.11 
Premiums in Course of Collection (under 90 days)............-. 680,468.12 
Ne I NI in dn cued dda Veen heen dsedeeseseeewndes 136,595.69 
Accrued Interest on Isivestinieiitss . . s .. ccccccccictececcedecsiass 39,869.69 


Other Admitted Assets 


Special Contract (per contra) 


2c C\ eae a 


Bonds and Accrued Interest................. 


TOTAL ADMITTED ASSETS 


*Bonds are valued in accordance with the New York Insurance 


honds ineligible to such basi 


Neer Toor TTT er Tr TTT $ 141,838.90 
109,729.57 


19,099.77 


251,568.47 





a 


jinpeees $4,546,766.58 


Department amortization formula and 


s of valuation are stated at market. MARKET VALUE OF ENTIRE BOND 


PORTFOLIO AT JUNE 30th, 1934, WAS IN EXCESS OF AMORTIZED OR STATEMENT VALUE. 


Reserve for Unearned Premiums 


Reserve for Losses, 
Burglary, Bond 


LIABILITIES 


Property Damage, Plate Glass, 


iG dvnc0sssedccncdwensanss $ 205,233.55 


Reserve for Liability and Compensation Losses 


(Schedule “P”) 


Reserve for Commissions (not yet due) 
Reserve for Taxes and Other Items Payable 


Total Reserves 


Special Contract (per contra) 


COD ncccans 
eters 


Surplus to Policyholders 


TOTAL LIABI 


ee 


id tivvacatetwces oxectins 1,021,121.18 
TE rea 186,914.62 
pn parehuesereeins 56,368.06 
ee CeIn, reer $2,673,705.47 
Fg wciid cuca 4) cnkciga ganic eee ica nana 251,568.47 
ruil ciel a inne Nee: $1,000,000.00 
eRe RR OORT nok Ss 621,492.64 
rN Oe ee nea ears 1,621,492.64 
os. csnviustertuusesncladsone teat $4,546,766.58 





As compared with December 31, 1933, the official statement 
of June 30, 1934, reveals substantial increases in admitted 
assets, in reserves, and in surplus. For the period July 1, 
1933, to June 30, 1934, the increase in cash and bonds was 
$170,112.25; the increase in admitted assets was $130,529.09; 
the increase in surplus $106,842.84. 


1,226,354.73 
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Special Deposits 
Held Superfluous 


{CONTINUED FROM PAGE 29) 
special funds. This segregation of se- 
curities weakens the companies, 

Another point to consider is the re- 





taliatory laws which have a place in 
nearly every insurance code. The re- 
taliatory principle is of consequence 


mainly for its nuisance value as all de- 
tail for handling of such bonds would 
have to be provided through the original 
legislation. 

Generally speaking, insurance com- 
panies are solvent and likely to remain 
so, said Mr. Hobbs. Laws regulating 
companies have been effective and the 
companies have demonstrated consider- 
able stability. Even during the past 
crisis federal advances to insurance 
companies were not large and the per- 
centage of failures was astonishingly 
small, said Mr. Hobbs. Failures are 
sure to occur, but do not come as sud- 
denly or without ample warning that 
the company is in shaky condition. 
“The condition of its reserves and the 
genuineness of its surplus are watched 
and tested, not only by supervisory of- 
ficials but by all their competitors, who 
take full advantage of the publicity re- 
quired by law and are well able to read 
between the lines of an annual state- 
ment. The mischief of a flat and uni- 
versal requirement is that it imposes a 
burden upon at least three quarters of 
the business which is not justified by 
any legitimate question as to their con- 
dition, present or future, for the purpose 
of furnishing a protection actually need- 
ed in the case of less than one-fourth of 
the business.”’ 


Judge Each Company 


A more just and equitable method 
would be to judge each company on its 
merits and require bond or deposit only 
when it is needed, said Mr. Hobbs. That 
supervisory officials dislike to make such 
decisions is often true and even strong 
and responsible departments hesitate to 
take such action. 

Mr. Hobbs said the application of the 
special deposit principle to compulsory 
automobile insurance is less justified 
than in case of workmen’s compensation. 
The same double responsibility exists 
and the delay between injury and ad- 
justment is not due to a principle of law 
requiring payment to be made in in- 
stalments but to the inability of the 
State to provide a speedy trial of the 
issue. When the state sees fit to com- 
pel the placing of insurance it is not 
sufficient warrant to raise claims under 
that insurance to a place superior to all 
other insurance claims. If it is done in 
behalf of one class of claims it is done 
at the expense of all other claims. 

Mr. Hobbs traced the practice of re- 
quiring qualifying bonds or deposits, 
citing the developments in Massachu- 
setts. The principle of requiring secu- 
rity for payment, for compensation 
claims has been adopted by Arizona, 
California, Delaware, Georgia, Idaho, 
Massachusetts, Montana, New York 
and Tennessee. 


Disability Clause 
Abuses Discussed 





(CONTINUED FROM PAGE 29) 


disadvantage. When an_ investigation 
has been made by some lay agent, and 
recovery has been denied, an attorney is 
confronted with the fact that the assured 
has become hostile and the written state- 
ments, proofs of loss and physician’s re- 
port submitted by the company and 
claim investigator are poor substitutes 
for first-hand information. 

Frequently medical testimony is the 
turning point in the case, but the rule 
seems to be that the disclosure against 
the will of the patient of facts concern- 
ing the patient acquired by the physician 
in his professional capacity is generally 





forbidden by statute. This rule has been 


extended in some jurisdictions to include 
also testimony of nurses acting under 
physician’s orders and even to hospital 
records where the doctor prescribed the 
hospitalization. 

Mr. Rogers suggested uniform policy 
provisions, contract or statutory provi- 
sions allowing companies to discontinue 
benefits if the assured refuses to submit 
himself to simple operations upon the 
company’s request, contract or statutory 
waiver of the legal privilege of attending 
physicians when called as witnesses, to 
require complete disclosure of the truth, 
and the recognition of the fact that any 





claim may become a lawsuit and that 
from the beginning investigation and 
adjustment should be handled by or 
under supervision of qualified insurance 
lawyers, as remedies which will enable 
accident and health companies to again 
find it possible to provide life-long dis- 
ability benefits in both accident and 
health insurance. It might well be ques- 
tioned whether it is necessary to abandon 
this entire field of insurance because 
abuses have crept in. With complete and 
exhaustive study of the real nature and 
extent of the abuses and an earnest effort 
to recognize and meet them as _ such, 
these losses can be eliminated. 








W ORKMEN’S COMPENSATION 





New Jersey Cleanup Started 





Labor Commissioner Takes Drastic Steps 
in Connection With Compensa- 
tion Matters There 





TRENTON, N. J., Aug. 29.—Labor 
Commissioner Toohey in his cleanup of 
the compensation bureau has had two 
lawyers suspended, one for three months 
and another for six months, for vio- 
lation of the compensation law. Deputy 
commissioners no longer are empowered 
to receive and pass on applications for 
commutation of compensation pay- 
ments. All physicians have been for- 
bidden to conduct medical examinations 
at the compensation bureaus. 


Asks for Heavy Fine 


The commissioner has requested the 
New Jersey legislature to pass a meas- 
ure which would impose a fine of $5,000, 
without or with imprisonment for one 
year, on employers who fail to carry 
workmen’s compensation coverage. 

The Atlantic City clinic of the depart- 
ment has been closed and patients will 
hereafter be treated at the Atlantic City 
Hospital. This will mean a saving of 
about $5,000 annually. It is quite pos- 
sible that the Trenton clinic will also 
be closed and patients will be treated 
at one of the Trenton hospitals. 





New York Contention Upheld 


Compensation Claimants in the State 
Are Held to Be Preferred 
Creditors 








NEW YORK, Aug. 29.—The conten- 
tion of Superintendent Van Schaick, as 
liquidator of the Southern Surety of 
New York, that claimants under the 
state workmen’s compensation law, con- 
stitute a preferred class, and again, that 
where an employer paying a claim fol- 
lowing the failure of his insurance car- 
rier does not receive the preferred status 
of an injured employe, was upheld by 
Supreme Court Justice Valente. 

Section 34 of the New York compen- 
sation law, stipulates that claimants 
thereunder are entitled to preferential 
treatment for injuries suffered within the 
state, whether they are residents of the 
commonwealth or not. In accord with 
this provision Superintendent Van 
Schaick proposed paying some $135,000 
approved compensation claims; settle- 
ment to be made only from New York 
state funds of the Southern Surety. This 
intended action was challenged by the 
attorney-general of Oklahoma and others 
on the alleged unconstitutionality of the 
statute, which they maintained differen- 
tiated unfairly between like creditors of 
other states. Additional objection to the 
attitude of the liquidator was based upon 
the contention that an employer who 
pays a compensation claim in this state 
should have the same preference over 
general creditors as is given to his em- 
ployes. Both allegations were opposed 
by Superintendent Van Schaick, whose 
position was unqualifiedly sustained by 
the court. 





Man-Hour Proposal Rejected 





Michigan Department Informs Builders 
& Manufacturers Mutual Plan 
Is Not Acceptable 





LANSING, MICH., Aug. 29.—Word 
that the Builders & Manufacturers Mu- 
tual Casualty of Chicago is seeking to 
have the National Council on Compen- 
sation Insurance give some recognition 
to the man-hour rating basis in the pro- 
posed set-up of a rating bureau for this 
state prompted the Michigan department 
this week to notify the Chicago carrier 
that this rating plan is not satisfactory 
to the department. 

Several weeks ago the department re- 
ceived reports that the Builders & Man- 
ufacturers was using the man-hour 
rather than the payroll basis for rating 
compensation although it had filed no 
deviation from the regular rating sched- 
ules. A request was made that the car- 
rier submit data regarding the new plan 
and the man-hour schedules were ac- 
cordingly proffered for filing. 

The departmental communication fol- 
lows: 

“Please be advised that the compen- 
sation rate schedule for Michigan, dated 
July 1, 1934, and submitted to this de- 
partment with your letter of July 26, 
which was made after request for copy 
of any deviation from the filed rates, has 
not been accepted for filing, or use, in 
Michigan. 

“Previous filings made by your com- 
pany and acknowledged as being filed 
with this department are the rates that 
must be charged for compensation risks 
within this state.” 


The Builders & Manufacturers is not 
insisting that the man-hour basis be 
adopted in Michigan, but is requesting, 
at least, that information be collected in 
that state as to hours of employment in 
the various risks, so that in a year or 
so, the man-hour records can be com- 
pared with the payroll figures. 





Minnesota Labor for State Fund 


Union workers were urged to support 
cooperative and union-sponsored insur- 
ance companies in one of the final reso- 
lutions presented at the annual conven- 
tion of the Minnesota State Federation 
of Labor at International Falls. The 
federation proposed a state legislative 
program looking toward _ state-fund 
workmen’s compensation and unem- 
ployment insurance. 

An attempt to put through a sweep- 
ing condemnation of privately owned 
insurance companies was defeated. 





Minnesota Hearing Oct. 4 


ST. PAUL, Aug. 29.—A hearing has 
been set for Oct. 4 as the date on pro- 
posals of the Minnesota compensation 
rating bureau to revise compensation in- 
surance rates. The proposed schedule 
calls for higher rates on the average. 


Taxi operators in Vancouver, Wash., 
face arrest unless they comply with a 
new ordinance requiring them to carry 
public liability and property damage in- 
surance. 








Fidelity-Surety 
Activities 

















Flirting With London Lloyds 


Stock Companies Shying at Public Offi- 
cial Bonds in Illinois and 


Pennsylvania 








—_— 


NEW YORK, Aug. 29.—Unable to 
secure qualifying bonds from stock 
companies because of lack of under- 
standing on the part of officers as to 
the clear meaning of certain governing 
statutes in Illinois and in Pennsylvania, 
public officials in the two states are 
understood to be flirting with London 
Lloyds in the hope that they will supply 
the required indemnity. Under an act 
of the Illinois legislature public officials 
entrusted with the collection of funds 
were relieved of liability in the event of 
loss, providing the money was placed 
with depositories designated by the rul- 
ing body. This statute was held by the 
court to be unconstitutional in that it 
violated a provision of the state consti- 
tution. At once the decision was an- 
nounced virtually all companies ceased 
granting further coverage to the of- 
ficials. In Pennsylvania the objection 
is to the cumulative liability the car- 
riers may be held for. Until conditions 
complained of in both commonwealths 
have been clarified and sound legisla- 
tion enacted that will enable the surety 
offices to measurably know the extent 
of the liability assumed, no company 1s 
likely to consider granting public of- 
ficial bonds. 


Michigan Surety Association 
to Consider License Bonds 





DETROIT, Aug. 29.—Discussion of 
the license bond situation in Michigan 
and the report of a special committee 
appointed to convey to the Towner Rat- 
ing Bureau the request of the Surety 
Association of Michigan that specific 
ratings be made for various types of 
license bonds in suburban cities around 
Detroit and some out of state cities, 
will be the principal topic at the Sept. 
4 meeting of the association, which will 
be held here. President H. J. Jeffery, 
manager Metropolitan Casualty, will 
preside. J. S. Fenwick, surety man- 
ager United States Fidelity & Guaranty 


and chairman of the committee, will 
make the report. 
The date of and arrangements for 


the annual golf tournament, postponed 
until September from Aueust, will be 
set at the session. The golf commit- 
tee is headed by V. L. Sharp, assistant 
manager National Surety. 


Object to Bond Limits 

LOUISVILLE, KY., Aug. 29.— 
Lacking bids for deposits of its funds, 
the Louisville board of education is pre- 
paring to request the state board of 
education for lower bond requirements 
from banks. The Louisville Clearing 
House Association informed the board 
that the $800,000 bond specified by law 
is considered “excessive” by the banks. 
The association said individual bonds 
by banks for $125,000 would be pro- 
vided if bond requirements could be 
lowered. Bonds of $125,000 were posted 
last year by the depositories. 








Virginia Rate Advance Retroactive 


NEW YORK, Aug. 29.—The rate 
advance upon bank fidelity, depository 
and on public official bonds sanctioned 
by the Corporation Commission of Vir- 
ginia, is retroactive to March 31, sub- 
scribers to the Towner Rating Bureau 
have been advised. The extent of the 
revised tariffs was noted in the Aug. 23 
issue of THE NATIONAL UNDERWRITER. 
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R. G. Rowe Tells Background 
of Deliberations in Address 


(CONTINUED FROM PAGE 27) 





services. This grows out of a New 
York case, where a company paid the 
limit of $5,000 for injuries to a wife, and 
then had to detend a claim of $2,500 
brought by her husband for medical care 
and loss of services. ‘The contention 
was urged that the husband’s claim was 
another injury, coming under the $10,000 
limit for injuries to more than one per- 
son, the husband alleged to be a second 
person injured by the accident. ‘he 
new policy brings the claim for loss of 
services under the single limit, but pro- 
tects the assured on such claims up to 
that limit. 

Suits against fellow employes under 
the common law when the employer 
himself cannot be sued because of the 
compensation law are guarded against 
in the new omnibus clause. In Cali- 
fornia an employe was injured by a 
truck. He could not sue his employer 
at common law, but he sued the driver 
of the truck, who was an additional in- 
sured under the omnibus clause. The 
United States circuit court of appeals 
upheld the claim under the policy. The 
new policy intends to prohibit one em- 
ploye of the named insured from suing 
another employe of the same insured 
under the named insured’s policy. 


Cuts Out “Legally Operating” 


The reasons and extent of the auto- 
matic coverage on newly acquired cars, 
found in the new automobile liability 
manual and incorporated in the new 
standard policy, were given by Mr. 
Rowe. 

Another change in the new policy 
eliminates the stipulation that a driver 
other than the named insured must be 
“legally operating” the car. There has 
been much argument that a person vio- 
lating an ordinance or one under the in- 
fluence of liquor would be illegally op- 
erating the car and hence not covered. 
The words legally operating are dropped, 
the requirement being merely that they 
are using the car with the insured’s per- 
mission. 

Still another change is made in the 
omnibus clause, this time a restriction. 
The old clause covers anyone driving the 
car with the permission of the named in- 
sured or of any adult member of his 
family. The new clause requires the 
permission to be given by the insured 
himself or by any agent for him but 
does not grant coverage when the per- 
mission proceeds solely from an adult 
member of the family. The reason for 
this restriction is this: If a man knows 
his son is a careful driver, but that his 


son’s friend is an incompetent or 
drunken driver, the son, although a 
member of the insured’s family, no 


longer has power to grant coverage to 
his friend if the father forbids him to 
allow the friend to drive the car. 


Can’t Sue Company Before Judgment 


Lawyers for injured claimants attempt 
to join the insurance company with the 
car owner in damage suits, so as to 
bring before the jury the fact of insur- 
ance. The new policy is framed to for- 
bid suit until after judgment has been 
rendered against the insured. This will 
be effective, except in Wisconsin, where 
the law expressly permits joining the 
insurance company and the state law 
naturally will supersede the policy pro- 
Vision, 

The provision against carrying pas- 
Sengers for a consideration has been 
clarified by Substituting “persons” for 
“passengers.” Under some conditions 
lawyers have argued that the person was 
not a passenger, although paying a con- 
sideration for his passage. 

he provision against speed contests 
kas been modified so as to exclude only 
prearranged speed contests. A casual 
Tace on the road will not now invalidate 
the policy. Apparently Mr. Rowe is not 
eartly in sympathy with this change. 

Provisions for the insured’s expenses 
in defending a case are made more ex- 





plicit by providing that the company 
shall reimburse the insured for any ex- 
penses other than the loss of earnings 
incurred at its request. If the insured 
has to travel across country in order 
to testify in a case growing out of an 
accident far from home, the company 
must now pay his expenses. On the 
other hand he cannot of his own mo- 
tion subject it to expense or incur ex- 
pense injudiciously in attempting to 
prepare the defense. 

Provision for first aid is limited to 
persons other than the insured in the 
new policy. Protection.is extended to 
heirs or other legal representatives or to 
a receiver, but without limiting the com- 
pany’s right to cancel. 


Compensation Law 
Expanded in Use 





(CONTINUED FROM PAGE 28) 


dency toward liberalization, which can- 
not be checked in other nroceedings, 
naturally grows up. 

An illustration of judicial legislation 
or broad interpretation as found in the 
extension of the terms “injury” and 
“accident” is perhaps found in the de- 
cision of the supreme court of North 
Carolina, holding that asbestosis if ac- 
quired by inhalation of asbestos dust 
Over a considerable period of time, is 
an accidental injury, rather than an oc- 
cupational disease. 

Another example is the rewriting of 
the Illinois law in the famous Burns 
case where the court inserted the word 
“or” into the section on lead poisoning 
and thus broadened its application to 
occupational diseases other than lead 
poisoning. 

Retention of continuing jurisdiction, 
with the power to reopen cases and al- 
low new benefits, seems another result 
of broad construction or liberality. Com- 
pensation grades insensibly into old age 
benefits, unemployment benefits and 
sick relief, and takes on the character 
of a social agency. 


Effect on Premium Rates 


This of course has a far reaching ef- 
fect on premium rates and is one of the 
most disturbing elements for employers 
and insurance carriers. 

This is only part of the situation. 
There is the determination of medical 
questions. There is a diagnosis to be 
made, disability to be determined and 
casual relationshin between accident and 
disability to be established. In words 
it sounds simple, in practice it is often 
difficult. Diagnosis is often hard to 
make satisfactorily and it is hard to tell 
whether the resulting disability or death 
is related to an accident. A man falls 
over at his work and dies. At autopsy 
hemorrhage of the brain is found. Did 
he have a slow apoplexy, an epileptic 
seizure, or did the fall bring on the 
hemorrhage? Even with the accident 
established, did it cause the death or 
disability for which compensation is 
sought? Pneumonia, tuberculosis, can- 
cer, heart conditions, arthritis and other 
diseases are blamed on accidents. Doc- 
tors aid the courts in extending the 
compensation law to such classes of 
sickness. ‘The theory of “lowered re- 
sistance” has let in almost incredible 
claims. 


Many Advantages of System 


Doctors also have a hand in determ- 
ining the extent of disability or loss of 
function. The question whether there 
is any disability or not depends on the 
doctor. Does such a system lend itself 
to sound practice; to cheating of the 
claimant, to .malingering and _ fraud 
against the employer? 

Mr. Sayer pointed out that he was 
not an opponent of the compensation 
system and outlined its many advan- 
tages. It presents relief at the hour of 
greatest need, not after years of delay 
and litigation. He said, “great as are 
the monetary benefits to the workers, I 
sometimes think that they are surpassed 
by reparative features of the law, in the 
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How Are Your 


Collections? 


Better, you say? Did you ever 
stop to consider how many hours 
you are spending collecting pre- 
miums, even now when collec- 
tions are improved? 








Buckeye Union agents have cut 
their collection troubles to a 
minimum, because The Buckeye 
Union has a payment plan that 
fits ...a plan that removes the 
credit hazard from the agent and 
lets him spend his time produc- 
ing business. 


You could write more business 
with this plan and the prompt 
claim service of The Buckeye 
Union. Let us explain it to you. 
There is no obligation. Write or 
wire today! 

@ 


Territory in Ohio 
e 


THE 
Buckeye Union 
Casualty Company 


515 E. Broad St. 
Columbus, Ohio 
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way of medical treatment and vocational 
training for the industrially handi- 
capped.” The employer has learned that 
poor medical service inevitably results 
in high compensation costs. The med- 
ical profession has directed its attention 
to the end result of treatment. Vast 
improvements have come about in the 
field of industrial medicine and surgery. 





The effect in accident prevention has 
been even greater. When employers 
awoke to the fact that every accident 
costs money great strides were made in 
accident prevention. 

Mr. Sayer brought up questions of 
the outlook of the legal profession on 
compensation and other important social 
questions. 
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Philadelphia tanita System Pro- 
tects Cooperating Members from 
Peddling of Bad Risks 


PHILADELPHIA, Aug. 29.—The 
reporting system of the Accident & 
Health Association of Philadelphia has 
virtually eliminated the peddling of bad 
risks along the street by brokers and 
also has enabled companies to get off 
and cut down on jumbo risks. The 
system, which has been in operation 
seven years, last year and this year has 
paid large dividends. 

Reporting is done by the Hooper- 
Holmes Bureau. Two cards are used— 
yellow for claims and white for poor 
risks, indicating assured’s name and ad- 
dress and the company number. The 
cards are filed by association members 
daily and applications checked against 
the file. It is estimated that the re- 
porting system is saving companies from 
getting on about 200 bad risks a year. 
The association now has between 15 and 
20 companies active in the reporting 
work, or two-thirds of the companies 
writing this business in Philadelphia. 
The companies cooperate and freely 
give each other all possible information 
on the risks reported. 


Used for Casualty Risks 


The system played such an important 
part last year in revealing over-insured 
risks that two additional companies 
joined the association. The Hooper- 
Holmes Bureau together with under- 
writers of casualty lines are beginning 
to use the cards to check up on appli- 
cations for other casualty coverages. 

H. Wilson, Fidelity & Casualty, 
chairman of the association, said the 
system has been so successful that it 
is more than probable it may turn into 
a casualty clearing house before the 
end of the year. 





A. M. Holtzman in New Post 


Well Known Continental Casualty Ac- 
cident and Health Man Joins 
Agency in Denver 








DENVER, Aug. 29.—A. M. Holtzman, 
for six years superintendent of agencies 
for the accident and health department 
of the Continental Casualty, recently re- 
signed to become vice-president in 
charge of sales for the Miller-West 
Agency Co., Denver. His is a new office 
in the Denver agency. Mr. Holtzman 


is widely known in the accident and 
health field. At one time he was in 
charge of insurance matters for the 


Hearst newspapers. In this capacity he 
founded many of the generally accepted 
newspaper policies relating to insurance. 





Michigan Agents in Meet 

President C. C. Criss of the Mutual 
Benefit Health & Accident, Omaha; R. 
H. Hawkins, chief underwriter, and 
Francis Finch, chief underwriter, and 
D. M. Brovan, agency director United 
Benefit Life, were on the program at 
the first annual convention of the Mich- 
igan force of the two companies. Earl 
Brink of Detroit is Michigan manager. 
This was a three-day sales meeting and 
outing, 75 agents attending from all 
parts of the state. 











Sommer on Chicago yreeenenn 


Head of National Association to Address 
First Fall Meeting of Club 
Set for Sept. 13 





Armand Sommer of the Continental 
Casualty, president of the National Ac- 
cident & Health Association, will be 
the speaker at the first fall meeting of 
the Accident & Health Insurance Club 
of Chicago, which will be held Thurs- 
day, Sept. 13, probably at the La Salle 


hotel. An outstanding producer of Chi- 
cago, to be announced later, also will 
speak. 


The club intends to make an espe- 
cial effort to secure the attendance of 
personal producers of accident and 
health insurance at its meetings this year 
and has some ambitious publicity plans 
which are now getting well under way. 

It is planned to make a monthly 
award to the leading producer for the 
month, this activity being under direc- 
tion of H. R. Gordon, executive secre- 
tary Health & Accident Underwriters 
Conference. 





Washington National Makes 
Several Changes in Staff 





Several promotions are announced by 
the Washington National of Chicago. 
Two new assistant secretaryships were 
created. B. W. Brown, formerly man- 
ager of the casualty department, was 
promoted to assistant secretary in 
charge of casualty claims because of 
the greatly increased volume of cas- 
ualty business. He has been with the 
company 22 years. 

E. C. Rockefeller, manager of the in- 
dustrial claim department, was  ap- 
pointed assistant secretary. He has also 
been with the company 22 years and 
will be in charge of the ordinary and 
industrial claims. 

Mr. Brown will be succeeded as man- 
ager of the casualty department by S. 
W. Bowen, who joined the company as 
assistant manager of the casualty de- 
partment in 1931. He was formerly 
with the American National of Gal- 
veston as manager of the casualty de- 
partment. 7 

F. Leon Ramey. a son of James F. 
Ramey, vice-president and_ secretary, 
succeeds Mr. Rockafellow as manager of 
the industrial claim department. He has 
been with the company since 1923. 

R. A. McIver, actuary, received a ten 
year service emblem. 

The company as a whole has had a 
fine increase in business; its premiums 
for the first seven months of 1934 were 
$2,999,972 as compared with $2,707,128 
a year ago. Industrial and ordinary in- 
surance in force has increased over $2,- 
000,000. Premiums for the casualty de- 
partment will run over $2,000,000 in 
1934. Although newspaper accident 
business has been written only since 
last December, the company now ranks 
third in premium volume for this type 
of business. 


Heads Service Department 


H. M. George has been appointed 
manager of the newly created accident 
and health producers service depart- 
ment of the New York branch of the 
United States Fidelity & Guaranty. The 
department is intended for the benefit 
of brokers who desire information as 
to policy forms, rates, and risks classi- 











fication and other features of the health 
and accident line. 


Case May Be Redocketed 


FRANKFORT, KY., Aug. 29.—In 
an action on the disability clause of a 
group life and health policy, a judgment 
directing the payment of past and fu- 
ture installments, when due, with a pro- 
vision protecting the insurer if the disa- 
bility should cease, with the right to 
have the case redocketed for such pur- 
poses, is not erroneous, the court of ap- 
peals held today in affirming judgment 
of the Johnson circuit court which had 
decided in favor of G. H. Patrick 
against the Equitable Life of New York. 


Capital Is Reduced 
Capital of the Loyal Protective of 
Boston has been reduced from $200,000 
to $125,000. 


Craftsman Capital Cut 
Capital of the Craftsman of Spring- 
field, Mass., has been reduced from 
$125,000 to $100,000. 








Accident Notes 


G. L. Ford, 29, son of E. A. Ford, ex- 
ecutive of the Kentucky Central Life & 
Accident, died of a heart attack. He had 
been an invalid for nine years. 

The Washington insurance department 
has secured a warrant for the arrest of 
Peter Lonn, who is allegedly misrepre- 
senting contracts sold by him as agent 
for the International Metropolitan Health 
& Accident Association, 


Distributor of Ink Seeking 
Anti-fade Insurance Policy 





TRENTON, Aug. 29.—A distributor 
for a well known ink manufacturer is 
seeking to have some insurance com- 
pany assume liability against a certain 
ink used extensively for document pur- 
poses, against fading for a period of 200 
years. The tentative plan is to attach 
an insurance policy to each bottle of 
ink which would protect the purchaser. 
The problem to be solved is that per- 
sons who purchase the ink would not 
live for 200 years and there is a ques- 
tion to whom the loss would be paid. 

It has been suggested, that at the end 
of 25 years, if the ink fades so that it 
could not be read, a certain sum could 
be paid either to the purchaser or his 
or her heirs. The premium would be 
very low, the purchaser paying the pre- 
mium but he would not be aware of 
that fact as it would be added to the 
purchase price. 


Refuses Deviation from Rates 


OKLAHOMA CITY, Aug. 29.—The 
Oklahoma Insurance Board has de- 
clined to approve an application of G. 
V. Harpin, Oklahoma manager for the 
American Fidelity & Casualty, asking 
to eliminate surcharges applicable to 
long haul truckmen. The company ad- 
vised the board that manual rules and 
rates would be adhered to strictly, ex- 
cept in the case of motor bus rates 
which would be written at 10 percent 
discount under manual. The board 
ruled that it would be discriminatory 
to permit this company to eliminate the 
surcharge. 





Surety Association Outing 
The Surety Underwriters Association 
of Chicago is holding its second outing 
of the season Thursday of this week at 
the Wilmette Country Club. 


Statutory Deposit Increased 


The statutory deposit of the European 
General Reinsurance has been increased 
from $850,000 to $1,000,000. This was 
done so as to permit the company to 
write credit insurance. 


Deadline for Filing Claims 


Creditors of the Guardian Casualty 
of New York have been notified by the 
receiver that they must file claims at 
his office, 790 Broad street, Newark, 
before Sept. 14. 
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ACHIEVEMENTS AT BLUE GOOSE SESSION 








(CONTINUED FROM PAGE 3) 


The American National Life 


in claims. C 
the risk after 


ot Texas retired from 
two years of heavy losses. The Lin- 
coln National, which has been the 
carrying company for the past four 
years, has lost money every year ex- 
cept in 1933. The Lincoln National 
wants more insured members, and more 
young men brought into the group. It 
is estimated that there are now 400 
impaired risks on the books. The Lin- 
coln National wants the risk of these 
offset by the introduction into the 
group of a few hundred healthy lives. 

The New England pond has 60 per- 
cent of its members insured and leads 
all of the ponds in this respect. Ar- 
kansas ranks second with 57 percent, 
Chesapeake is third with 56 percent and 
Indiana fourth with 54 percent. How- 
ever, in some of the ponds less than 20 
percent of the members are insured. 

Joseph R. Knowlan, Pennsylvania, 
Ralph W. Hukill, Ohio, and Max W. 
Buckenberger, New York, put on a life 
insurance sales demonstration that 
brought out some important points, 
such as that younger men might be sold 
$1,000, whereas they sometimes are not 
interested in $2,500. 


Propose Two New Ponds 


Two new ponds may be organized 
during the coming year, one at Mexico 
City and another at Hartford. R. C. 
McConnell, Texas, read the report of 
his Texas colleague, John C. Griswold, 
which set forth that there are about 
50 companies represented among the 
field men of Mexico City, that many 
former Americans and Englishmen are 
eligible for membership as well as 
Mexicans. 

Mr. Griswold’s report related that the 
Rotary Club, Lions, etc., had not been 
able to organize in Mexico through 
correspondence, but had to do so right 
on the ground. He estimated that a 
pond in Mexico City could be estab- 
lished by making one or two visits to 
Mexico City at a cost of around $225, 
and asked that his committee be con- 
tinued and permitted to make the at- 


tempt to create a Mexico City pond. 
His request was granted. 
S. A. Mehorter, New York, said he 


believes a pond can be established at 
Hartford, probably this winter. 


Illinois Outstanding Pond 


Illinois was referred to as the out- 
a pond of the country in 1934 
by M. L. G. G. Bridges in his annual 
address. ‘He said Illinois had mov ed up 
from fourth to first place in size, due 
principally to the organization of three 
puddles at Springfield, Peoria and 
Rockford. 

During the year Illinois gained 102 
in membership. Next in line came On- 
tario with an increase of 32. Gains by 
the other ponds were much_ smaller. 
They were: Wisconsin, 16; Ohio, 14; 
Oklahoma, Kentucky and San Fran- 
cisco, 13 each, and California, 12. 

[he various committee chairmen who 


submitted reports were J. D. Cherry, 
Montreal, jurisprudence; W. F. White, 
Oregon, ritual; J. Hayden, Okla- 


homa, regalia; W. T. Benallack, Michi- 
gan, emblem. The reports of Paul E. 
Rudd, Wisconsin, constitution and by 
laws; C. M. Cartwright, Illinois, em- 
ployment, and D. H. Painter, St. Louis, 


educational, were read by Mr. Helli- 
well. 
Regular Committee Report 
In his regalia committee report, 


which was adopted, Mr. Hayden said 
it should be mandatory in the future 
for all grand nest officers to appear in 
tuxedos, or during hot weather in so- 
called tropical suits, but of uniform ap- 
pearance. This disposes of the future 
use of robes or caps which Mr. Hayden 
characterized as uncomfortable. 

Louis L. Law, Minnesota, suggested 
that in the future the first grand nest 
session include a featured speaker, some 





one from outside the Blue Goose, but 
of high rank in insurance; speakers of 
the sort that were heard at the initial 
session of the old Northwest associa- 
tion, 

Seven puddles were created during 
the year at Springfield, Rockford and 


Peoria, Ill.; Tacoma, Wash.; Edmon- 
ton, Alberta; Wichita, and Washing- 


ton, D. C. R. E, Minner, Illinois, ex- 
plained that in his state the three chief 
puddle officers are bullfrog, tadpole and 
croaker. 

Model Initiation Ceremony 


A model initiation ceremony, lasting 
one hour, was put on by the Dakota 
Pond at the conclusion of the last busi- 
ness session. The whole thing was given 
from soup to nuts and made an im- 
pression. The members of the Dakota 
pond who participated were Roy L. 
Slater, Burt Burton, Clarence Hagg- 
land, D. P. Lemen, E. W. Beardsley, 
J. E. Bright and Ed. Parteh. 

“All Ponds Night” at Peony Park 
was the outstanding entertainment fea- 
ture It began with a barbecue and 
then there was a two hour program of 
entertainment by members of the ponds 
which were co-hosts with Nebraska at 
the convention. The Kansas pond pre- 
sented a juvenile act; Colorado, “Mirza,” 
a magician and two dancers; Minnesota, 
a quartet; St. Louis, a dance and blues 
singer; Heart of America, a_ torch 
singer and accordion player; Iowa, a 
hill billy band and Nebraska a fan 
dancer. Dancing followed. 


Americans Golf Winners 


The international golf tournament 
was won by the American team. For 
the last two years it had been captured 
by the Canadians. The American team 
was composed of J. M. Roddy, Wash- 
ington; J. Clark Buchanan and Gander 
Dunaway, Nebraska. The Canadian 
team was made up of H. B. Leuty, Brit- 
ish American, and ganders, Beauvais, 
Montreal, and Creighton, Alberta. 

In the individual play Paul Enck, 
Minnesota, won the low gross with an 
84 and J. D. Cherry, Montreal, had the 
high gross with 134. 

Praise was heard on every hand for 
the thorough-going arrangements made 
by the Nebraska convention committee. 
General Chairman E. L. Crellin and his 
committee associates did themselves 
proud. No detail was overlooked. The 
ladies were amply provided for. The 
entertainment features were lavish and 
enjoyable. The Nebraska pond has set 
a high standard for others to shoot at. 


Mortensen Flays 
Policy Shadows 
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The report of the committee on health 
and accident insurance law stated that 
a serious study had been made of what 
constitutes external, violent and acciden- 
tal means; what should be the rule on 
total and permanent disability clause; 
and whether voluntary exposure to vicis- 
situdes of climate, etc., should give rise 
to liability under the usual insuring 
clause. An examination has also been 
made of abuses in the total and perma- 
nent disability field. 

Remington Rogers’ Talk 


Malingerers and bogus claimants are 
enemies of the companies but of the 
policyholders as well,” the report stated. 
“Recognizing that all insurance is a 
problem in cost accounting and that the 
burden of all the losses is borne by all 
of the insured, there can be no partisan- 
ship in an effort to relieve the industry 
from those who would defraud it.” 

Addressing the meeting on “Bogus 
Claimants and Malingerers,” Remington 
Rogers, of Tulsa, Okla., said that cases 
of deliberate fraud actualy are few. He 





advocated uniform policy provisions; 
statutory mandates on policyholders to 
accept offers of operations by the car- 
riers; statutory waiver of immunity to 
physicians as to testimony, and declared 
that it must be recognized that any claim 
may become a lawsuit. 

Walter S. Pope, casualty insurance 
commisisoner of Texas, discussed the 
“Proposed Uniform Automobile Policy,” 
referring to the large number of auto- 
mobiles in use in this country, the large 
number of people killed and injured in 
automobile accidents, and the absence of 
boundary lines of counties, states or na- 
tions in the area of operation of auto- 
mobiles. Mr. Pope emphasized the great 
need for a uniform automobile policy to 
cope with the present needs and inter- 
state travel. 

EF. S. Kellogg, Jersey City, Neu 
spoke on “Silicosis Claims,” as a new 
problem in the insurance business. He 
referred to the investigations of the 
causes, degrees, treatment and compen- 
sation of silicosis and the strides made 
in prevention of the disease. Mr. Kel- 


logg emphasized the unknown liability 
for occupational disease claims and that 
companies have no way of knowing what 
their real liability may be. 

Extension of time for consideration of 
the proposed amendments to the insur- 
ance code was requested in the report 








TIME FOR 
0. C. AGENTS! 


of the special committee on that subject, 
which also referred to the difficulties en- 
countered by the committee. 

Qualifying bonds or deposits in work- 
men’s compensation or other types of 
insurance was discussed at the afternoon 
session by C. W. Hobbs, special repre- 
sentative of the National Convention of 
Insurance Commissioners on the Na- 
tional Council of Workmen’s Compensa- 
tion Insurance. 

Laws on appraisal clauses should be 
cleared of present ambiguity and losses 
should be determined only by qualified 
appraisers rather than court juries, 1t was 
maintained by L. P. Kristeller, Newark, 
N. J., who made “An Analysis of the 
Appraisal Clause of the Standard Fire 
Insurance Policy.” 

Although originaly scheduled for late 
Monday, the annual election of officers 
of the section of insurance law was de- 
ferred until Thursday. 

Members, ladies and guests of the In- 
surance Section attended the first an- 
nual dinner of the section Monday eve- 
ning. Speakers were Wesley E. Monk, 
general counsel of the Massachusetts 
Mutual Life and former Massachusetts 
commissioner, who talked on “Insurance 
in the Depression and Beyond;” L. Bar- 
rett Jones, Jackson, Miss., whose sub- 
ject was “Yarns,” and Felix Hebert. 
Rhode Island United States senator. 





O, it isn’t time yet for school bells, 
but it is high time for alert Ohio 


Casualty agents to give thought, time and atten- 
tion to school bus business. 


Bus drivers are usually required by school boards to 
protect themselves by carrying adequate Public Lia- 
bility and Property Damage Insurance. 


Many drivers 


— desire the additional protection afforded by Fire, Theft, 


Tornado and Collision insurance. 


In some States, drivers 


must furnish a bond guaranteeing faithful performance of 


their duties. 


Ohio Casualty’s 


attractive rates, added to the Company’s strong 


financial position, its wide experience in this field, and its repu- 
tation for prompt underwriting and claim service, are helping 
Ohio Casualty agents get their share of this business. 
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For detailed 


information 
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on School 


Bus Insurance, write for Bulletin No. 201. 
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secretary-treasurer, John A. 
Rochester, N. Y., general 
counsel, Columbian Protective Associa- 
tion. Members elected to the executive 
committee are: One year—Arthur G. 
Powell, Atlanta; two years—Lowell 
White, Denver, general counsel Great 
American Life; three years—Harry S. 
Knight, Sunbury, Pa.; E. Reeder, 
Kansas City; R. G. Rowe, Chicago, 
vice-president and assistant counsel, 
Lumbermen’s Mutual Casualty 

The reports of officers showed the 
association to be in excellent financial 
condition and with a membership of 
1,019. 

Among committee reports received by 
publication in the journal of the associa- 
tion was that of the casualty committee 
headed by G. W. Denmead of Balti- 
more, vice-president New Amsterdam 
Casualty, in which it was pointed out 
that it is an almost uncontrovertible 
fact that the average jury, when an 
automobile accident case is submitted, 
assumes an insurance company is de- 
fending the case, and as a matter of 
general principle awards verdict for the 
plaintiff. The report stated: “We 
should, therefore, not rely too strongly 
on a ‘guest statute,’ but should build 
up a defense on the merits so strong 
that the court will of its own volition, 
direct a verdict for the defendant, or a 
jury will be convinced that little or no 
negligence has been shown on the part 
of the defendant.” 


H. & A. Committee 


ll 

The health and accident committee 
having consulted numerous company 
executives on suggestions for associa- 
tion action reported that among the 
foremost problems on which assistance 
could be rendered is a correction of the 
tendency of state legislators to pass 
laws providing for penalty and attor- 
neys’ fees, where, after the company 
has denied liability, suit is filed and 
recovery is had on the policy; legisla- 
tion affecting the rights of the compa- 
nes to cancel policies and legislation 
defining terms used and _ prescribing 
provisions of policies. It was suggested 
that the association support legislation 
whereby the conduct of companies in 
connection with receiving notices, 
proofs and making investigation will 
not constitute waiver. Some measure 
of relief was urged from the tendency 
of courts to allow recovery for perma- 
nent and total disability, or for tem- 
porary total disability, when the in- 
sured actually is only partially disabled. 

Adoption by health and accident com- 
panies of uniform policy provisions, es- 
pecially in the insuring clause, was sug- 
gested in the committee report, it being 
pointed out that lawyers now work 
under a handicap because of the diver- 
sity of policy provisions. It was stated 
that lawyers defending insurance com- 
panies on policy suits in their effort to 
find controlling and persuasive author- 
ity are constantly confronted with the 
fact that the language in the various 
policies can so often be differentiated 
with the result that a case which should 
be helpful loses its value because of 
the distinctions which can be pointed 
out in the language used in the policies. 
The report recommended a committee 
of the association which could serve as 
a clearing house for the exchange of 
opinions among counsel for the com- 
panies concerning questions which arise 
in connection with policy suits. An- 
other suggestion presented to the com- 
mittee and contained in its report was 
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that of the association returning to the 
practice of scheduling annual meetings 
in connection with the annual meeting 
of the International Claim Association. 

Several resolutions were presented 
and referred to the executive committee 
among which were: A recommendation 
that legal directories verify client list- 
ings or references of their subscribers; 
a proposal that legislation be sponsored 
providing for the appointment of offi- 
cial court reporters in United States 
district courts and a recommendation 
that the association endorse the Ameri- 
can Liberty League and its principles. 

The annual golf tournament was won 
by Albert C. Schlipf of the law firm 
=! Brown, Hay & Stephens, Springfield, 


In discussing provisions of the pro- 
posed standard automobile insurance 
policy, prepared by a committee repre- 
senting stock and mutual companies and 
the American Bar Association, and 
which is expected to be acted favorably 
upon this week at the American Bar 
Association meeting in Milwaukee, Mr. 
Rowe said the new contract was not 
undertaken in any narrow spirit, but 
was undertaken rather with a view to 
making the policy fair in substance and 
clear in meaning. 

A short history of suretyship was 
contained in Mr. Weichelt’s paper on 
corporate suretyship as well as a re- 
view of developments in surety under- 
writing and their legal phases. He 
emphasized that since the coming of 
corporate surety, the premium payer is 
the ultimate surety. Yet the premium 
is fixed, based on the risk assumed 
under existing laws and the surety com- 
pany should not be subjected to an in- 
creased liability due to the courts ex- 
tending the substantive law of surety- 
ship or going far afield to fix liability 
where, as a matter of law, none exists. 


Expect Armistice 
to Be Signed Soon 
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be much nearer the Towner Bureau 
rates also to be filed. 

The Towner Bureau heads always 
have opposed merit rating on experi- 
ence, taking the position that the whole 
class of a business must be judged alike, 
but it now seems possible that this view 
will be modified as a consequence of 
the proposed rates of the United States 
Guarantee, and new blanket bond rates 
will be made up. 

New check forgery rates filed with the 
department by the United States Guar- 
antee have been approved and published 
by the company. The maximum dis- 
count for approved check writers and 
safety paper, formerly 42% percent, is 
now reduced to 35 percent. Rates are 
$4 per $1,000 for the first $10,000; $3 per 
$1,000 for the next $15,000, $2,50 per 
$1,000 for the next $50,000, and $2.25 per 
$1,000 for over $75,000. A discount of 
15 percent is made on bonds for three 
years with premium payable in advance. 
It is stated that these rates on higher 
amounts are above those issued by the 
Towner Bureau. 





Commissioner Pope of Texas 
Tells Lawyers of Problems 
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able to insure only in unusual cases 
when an additional premium may prop- 
erly be charged; and (e) which is free 
from technical tricks of expression 
whose effect might be to deprive the 
policyholders of protection which in rea- 
son he ought to have. 

“2. To establish equitable rules gov- 
erning the conduct and relation of poli- 
cyholders and company as_ between 
themselves with respect to the admin- 
istration of the insurance, its application 
to particular circumstances and condi- 
tions, and its termination. 

“3. To provide protection not only for 
the policyholder but also for those per- 
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Porter Named Vice-President 


—_—- 





San Francisco Manager Given New Title 
—Started Career in 1908, 
Active in Work 





Edwin C. Porter of San Francisco 
has been appointed vice-president of the 
United States Fidelity & Guaranty. He 
started his career in San Francisco with 
the old American Bonding in 1908. He 
remained with the company until it 
merged with the Fidelity & Deposit in 
1913 when he went with the consoli- 
dated offices in San Francisco as an 
assistant manager. In 1920 he joined 
the United States Fidelity & Guaranty 
office as joint manager with the late H, 
V. D. Johns and in 1926, when Mr, 
Johns passed away Mr. Porter was ap- 
pointed sole manager. 

Mr. Porter is one of the active mem- 
bers of the casualty and surety groups 
on the Pacific Coast. He is a past 
president of the Surety Underwriters 
Association of Northern California and 
is a vice-president of the Casualty In- 
surance Underwriters Association of 
California at the present time. He has 
served on the special surety technical 
committees for the preparation and pro- 
duction of surety bonds covering the 
contractors of the Hoover Dam, Golden 
Gate and San Francisco bay bridge pro- 
jects. 





Sweet with Reed Agency 

CLEVELAND, O., Aug. 29.—E. I. 
Sweet, who resigned as resident man- 
ager of the Maryland Casualty’s Cleve- 
land office, has joined Hawley Reed 
Agency as vice-president in charge of 
the casualty and surety departments. 
Thomas E. Wood is president of the 
agency with C. A. Collier as secretary- 
treasurer. Offices are at 215 Arcade 
building. 








sons whom he may permit to operate 
his car, and on account of whose liability 
for negligence he may have a moral 
though perhaps no legal responsibility. 

“4. To provide that the policyholder’s 
money, spent primarily for his own pro- 
tection but secondarily for the protec- 
tion of the public, shall not be spent in 
vain if the policyholder is personally 
unable to meet the demands of claim- 
ants against him, by giving a right of 
action to those claimants directly 
against the insurer, but under such limi- 
tations as to prevent, as far as possible, 
the influence which knowledge of the 
interest in a claim of an insurance com- 
pany, with its large financial resources, 
might have upon the minds of a jury 
in determining the liability of a policy- 
holder. 


Should Retain Flexibility 


To avoid not only the insurance 
of woth and unusual hazards in the 
average case, but also the imposition of 
fixed and inflexible rules regarding the 
arrangement and order of statement of 
various parts of the contract, to the 
end that insurers, while bound to use 
standard expressions of the contract, 
may, nevertheless, arrange those expres- 
sions so as to fit them to their cus- 
tomary procedure, thereby avoiding un- 
necessary and burdensome _ expense 
which must eventually be reflected in 
rates. 

“6. To be sure, in many states where 
rates are controlled by public authority, 
that the standard rate of premium will 
purchase a definite standard of protec- 
tion.” 

In conclusion Mr. Pope argued that 
policy terms should not be a matter 
of competition and pointed out the con- 
fusion that arises from variations in 
policy terms. 
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